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NPOAOIOz

H €ékdoon Tou eyxepidiou tNG AoyioTikng B~ Aukeiou atroteAei mTpooTTddeia
EKOUYXPOVIOHMOU Kal ETTIKAIPOTIOINCNG TWV QVOAUTIKWY TTpoypauudTtwy Tng Méong
Ektraideuong.

H avaBewpnuévn €kdoon Tou eyXeIpIOioU ETTIKEVTPWVETAI OTOV ££O0PBOAOYIOHS Kal
oTnVv emKaipotroinon TG OI0OKTEAG UANG Kal  evioxXUel ThV  KOAAEPYEID TwV
amapaiTnTWy CUYXPOVWV YVWOEWYV Kal OECIOTATWY YyIa TOUG QuUpPIavOoUG TTONITEG.
Méow TnG dIBAKTEAG UANG KAl TWV EKCUYXPOVIOUEVWVY dpacTNPIOTATWY, TTpowBouvTal
0e€I0TNTEG OTTWG N KPITIKA OKEWN, N CUVEPYAOIia, N dNUIOUPYIKF OKEWN, N ETTIKOIVWVIX
Kal n diatrpayudareuon.

H ékdoaon Tou BiRAiou TnS NAoyioTikAG B Aukeiou atroteAei Tn cuvéxeia Tou BiBAiou Tng
NoyioTikAGg A" Aukeiou kal civar PBaciopévo ota AigBvry AoyioTikd [pdTutra
(International accounting standards - IAS).

Eipar oiyoupog o1 10 BIBAI0 autd Ba atrofei 18IaiTEpa XPACIMNO yia KABE
pMaBnTA/paBATPIa aAAG Kai o€ GAAa dTopa TTOUu TTapakoAouBouv To pdbnua Tng
NoyioTIKAG EmoTAuNG kal Ba atroteAécel Xprioigo epyaAcio yia epyodoaia GToug
TOMEIG TNG OIKOVOMIKNG KAl ETTIXEIPNHATIKAG dpaoTnPIOTNTAG.

2€ ouvOUAOo MO JE TNV EQAPHOYR TWV BEIKTWV ETTITUXIOG KAl ETTAPKEIAG, TO BIBAIO auTd
EKTIMOUKE OTI Ba Bondroel TNV avamTuén Twyv BeCI0TATWY, OTNV ACKNGCN TNG KPITIKNG
TTPOGEYYIONG, OTNV QUTEVEPYEIA TWV PABNTWYV Kal, KAT& CUVETTEIA, OTN BeATiwon Twy
MaBNCIOKWY ATTOTEAETUATWV.

Tnv 6An TpooTTdBeia avaBewpnong Tou BIBAiou oTAPIEE Ye BEPUN O TTAVETTIOTNUIOKGG
Ap TéTpog AOAG, TOV OTTOI0O €UXAPIOTOUME YIO TNV QvIOIOTEAr] CUvVEPYQoia Kal
TTPOCPOPA TOU.

[Si0iTepEG euxaploTieg aTTeEUBUVW OTN OUYYPOQIKT] OPAda Twv OIKOVOUOASYwV
EKTTaI®eUTIKWYV TTOU €pydoTnkav e povadikd CAAo Kal aydrrn yia Tnv €kdoon Tou
BiBAiou autou kai oTnv EmBewpATtpia Twyv OiKovopikwy Mabnudtwyv ka Ziavver
KaAakouTy Xat{niwonQ TTou €ixe Tnv eToTITEia Tou PBiBAiou.

Ap Kutrpiavég A. Aoung
AleuBuvTig Méong Ekmaideuong
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1 EmavaAnyn A” Aukeiou (Revision)

META TH MEAETH AYTOY TOY KE®PAAAIOY OA TPETIEI NA EIZTE 2E OEZH:

e Na karavoeite n NoyioTIK Apxn Kai va gEnyeite T Ooxé0n TTOU UTTAPXEI
UETaéu TwVv OTOIXEIWV TTOU TNV ATTOTEAOUV.

e Na epapudlere TOUC KAVOVES dITTAoypa@iac yia OKOTTOUS KATaypa@ns Twv
ouvaldaywy.

e Na karavoeite Kai va O1akpiveTe Ta Baoika oTadia Tou AoyioTiIkou KUKAou Tou
gival, avaykaia yia tnv mPOETOINATIA TWV OIKOVOUIKWY KATAOTATEWV.

o Na eToIualeTe TIC OIKOVOUIKES KATAOTAOEIS KAl va aIOAOYEITE TIC TTANPOQOPIES
TTOU ATTOPPEOUV QTTO AUTES TOOO YId ECWTEPIK OO0 Kal EEWTEPIKN XPNON.

1.1 AvakepaAaiwon "YAng A" Aukeiou

2710 BIBAIo TNG AoyioTIKRG A” Aukeiou €yive ava@opd oTnv Evvola TNG ETTIXEIPNONG Kal
TOUG OTOXOUG TNG TTOU Eival KUPIWG N TTITEUEN KEPOOUG KAl N OUVEXION TNG EUTTOPIKNG
NG OpacTnEIOTNTAG. Eidape emiong, o1 n AoyioTikrp €ival 0 KAGdOG TNG
Egappoopévng Oikovoulikig EMMOTANNG TTOU  aOXOAEiTal PE TRV KATAypO®H,
emegepyaoia, agloAdynon kair dnPOCIOTIOINCN TWwV OIKOVOMIKWY CUVAAAQYwWV MIag
ETTIXEIPNONG.
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‘Exoupe pdber 611 To dirAoypa@iké cuoTtnua (double entry system) Baciletan TTadvw
oTn AoyIOTIKN 100TNTA:

AOTIZTIKH IZOTHTA (ACCOUNTING EQUATION)

ENEPIHTIKO

| [

ASSETS = CAPITAL + LIABILITIES

= KEDPAAAIO + YINOXPEQZIEIX

MNa tnv kataypaery OAwv Twv ouvaAldaywv akoAouBouvrtal ol
dIrTAoypagiag.

KavOVEG TNG

KANONEZ THZ AINAOIPA®IAZ (RULES OF DOUBLE ENTRY)

e Kdbe ouvaliayn ypdeetal o€ TOUAGYIoTOV SUO Aoyapiaououg:
> 0 évag Aoyaplaopog xpewvetal (Debit) kai
» 0 GAAog moTwveTal (Credit)

e To OO0 TNG XPEWONG E€ival TTAVTOTE i0O UE TO TTOOO TNG TTIOTWONG.

e O Aoyapiaoudg TIOU XPEWVETQI Traipvel w¢  aimiohoyia 10 dvopa Tou
AoyapiaguoU TTou TTICTWVETAI Kal avTifeTa.

EvepynTik6/Asset Ymoxpewozeig/Liabilities

Xpéwon/Debit

+ T

Miotwon/Credit

.

Xpéwon/Debit

-4

KegpdAaio /Capital

Xpéwon/Debit

1

MioTwon/Credit

T

-+

Miotwon/Credit

+ T
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0 NoyioTiKOG KUKAOG
(The Accounting Cycle)

A\

Eunopikég
YuvaAAayEg
“ (Business Transactions)

KAeioipo I\ovupluouwv HuepoAoyiakég Eyypa@ég
(Closing of Accounts) (Journal Entries)

Oikovopikég Karaordoeig

Karaxwpnon oto N'eviko KaBoAiko
(Financial Statements) 4

(Posting to the Ledger)

looduyio
(Trial Balance)

1.2 AoyIOTIKN

21n NoyioTikr) TNG B” Aukeiou o0 AoyioTIKOG KUKAOG OTTwG Tov €xoupe d1daxBei ot
NoyioTikr) TNG A" Aukegiou CupTTANPWVETAl, Kal n TEAIKH Tou popeny Ba eival n Tmo

KATW:

e  HuepoAoyiakég eyypagEg

o Kartayxwpion o1o Nevikd KaBoAikod

e |ooQuyio

e Eyypag@ég Tpocapuoyng oTo nuEPOASyIO

e Eyypagég Mpooapuoyng oto MNevikd KaBoAikd

e [poocappoocuévo looluyio/(Adjusted Trial Balance)
e ETOINOCIO OIKOVOUIKWY KOTACTACEWVY

o KAcgioiyo Aoyaplaouwyv
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Aladikacia Eyypa@nig ZuvaAAaywyv (Transactions)

H &iadikacia apyidel ye TIC XPNMOTOOIKOVOUIKEG ouvaAlayégc.  Or1 ouvaAlayég
MTTOPOUV Va TTepIAauBavouy:

e Tnv ayopd ) TNV €MOTPOQI) TTPOIOVTWYV ] TTPOUNBEIWY YIA TIG ETTIXEIPNUATIKEG
OpaoTNPIOTNTEG

e Tnv TTWANON A TNV ETTIOTPOQI] TTPOIOVTWV

e TIG OIKOVOUIKEG OPaaTNPIOTNTEG TTOU TTEPIAAUBAVOUV TNV ayopd ) TTwAnon
TTEPIOUCIAKWY OTOIXEIWV TNG ETTIXEIPNONG

e Tn dnuioupyia r TNV €€6QANCN €voOg XpEOUG.

1. HuepoAoyiakég eyypa@ég ocuvaAAaywyv (Journal entries)

O1 ouvaAhayég kataxwpouUvTal OTO nNUEPOAOYIO ME xpovoAloyikry oeipd. To
NMEPOAOGYIO gival YVwOTO Kal WG «BIBAIO apXIKAG EYYPAPAG» YIATI N KATAXWPION PIAg
ouvaAAayig yivETAl TTPWTA OTO NUEPOAGYIO.

2. Kataxwpion oto N'eviké KaBoAiké (Posting)

O1 ouvaAAayég kataxwpouvTal TTpwTa oTo avaAoyo BIBAI0 apXIKAG €yypagng Kai
OKOAOUBWG WETAPEPOVTAI OTOUG QVTIOTOIXOUG Aoyaplaououg tTou etrnpedalovtal. Ol
Aoyapiaopoi  autoi atroteAouv  pépog Tou [evikolu KaBoAikou, o©To OTI0i0
TTapouaialovTal 6Aol o1 Aoyapiacpoi TNG €TTIXEipnong.

3. looQuyio (Trial Balance)

270 TENOG TNG AOYIOTIKAG TTEPIOOOU ETOINACETAI TO 100CUYIO TTOU OTTAG €AEyxEl TNV
apIBunTikr opBATNTA TNS dITTAOYPAPIaG.

4. Eyypa@ég mrpocappoyng oto HugpoAdyio

MoAANEG @opég Bev uTTApXEl apIBUNTIKA 1I00TNTA OTO loodUyI0. ZTnNV TTEPITITWON auTh,
emonuaivovtal Ta AdOn kai yivovtal ol avaykaieg dlopBwoEIG/TTPOCAPUOYESG HECW
NUEPOAOYIOKWY EYYPAPWV.

Mpoocapuoyég yivovtal yia va An@Bei uttdwn n amooBeon Twv TTEPIOUCIAKWV
oToixeiwv. Tivovral €mmiong yia o@elNdpeva €€0da Kal yia TTANPWHES 660wV TTOU
a@opoulV oTnV eTTOPEVN AOYIOTIKH TTEPI0dO, £T01 WOTE Ta £€00a va avayvwpifovTal TNV
TTEPIOdO TTOU XPNOIPOTTOINBNKAV yia TNV TTapaywyn €06dwv, ave¢dpTnta atd To TTOTE
éyive n eiorpagn (matching concept).

A@ou yivouv ol o TTAVW TIPOCAPHOYEG, ETOIMACETAI KAIVOUPIO TTPOCAPHOCTUEVO
I00QUyI0, OTTWG Ba doupe oTo KEPAAQIO 8.
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5. Eyypagég rpoocapuoyng oTo N'eviké KaBoAiko

lNveTal karaxwpion Tuxov d1opBwoewV Kal TTPOCAPHOYWY OTOUG AOYapIaouoUG TTou
ernpedlovral.

6. NMpooappoopévo looduyio (Adjusted Trial Balance)

To Mpooappoouévo looCuyio (Adjusted Trial Balance) eival pépog tou AoyioTikou
KUkAou (Accounting Cycle) kai eToIgaleTal YETA TIG €YYPAPESG TTPOCAPHOYNAG
(adjusting entries) TTou akoAoUBwG peTapépovtal oTo MeviKO KaBoAIko.

7. Etoipacia Oikovopikwv Karaotdoswyv (Financial Statements)

lNvetar n €ToOINOCIO TWV  OIKOVOUIKWY KOTOOTACEWV Trou TrEPIAAUBAvouy TNV
Kardotaon AmoTeAeopdTwy Kal TNV Katdotaon XpnuaToolKOVOUIKAG @Eong Pe Ta
Ol10pBwpéva UTTOAOITTA TWV AOYAPIOCUWV.

8. To kAcioipyo Twv BiIBAiwv

O1 Aoyapiaopoi e00dwv Kal 60wV UIaG TTIXEIPNONG KAEiVOUV hE UNdeVIKG UTTOAOITTO
KAl apxiCouv Tov VEO AOYIOTIKO KUKAO TTOAI e UNdeVIKO UTTOAOITTO.  Z€ TTEPITITWON
TTOU UTTAPXOUV TTPOTTANPWHEVA KAl OQEIAOuEVa €600a, KABWG Kal TTPOEICTTPAYHEVA
KAl oQeIAOpEVA €000, TO UTTOAOITTO TOUG PETAPEPETAI OTOV VEO AOYIOTIKO KUKAO.
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1 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. M. Mouse provides the following information relating to his business:
2024
February 1 Purchased furniture for €1.500 by cheque
February 5 Sold goods €850 on credit to D. Duck
February 7 Purchased goods €780 for cash
February 11 A trade receivable returned goods €50
February 15 Paid into bank from office cash €600
February 17 Received a cheque €250 from a trade receivable
February 19 Sent a cheque €720 to one of his trade payables
February 21 Purchased goods on credit €2.500 from Danie

February 25 Returned goods €150 to one of his trade payables
February 27 Brought into the business his private car valued
€12.500 as additional capital

Required:

Record the above transactions in the form of the following table:

Amount

Date Account Debited Account Credited €

11
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2. Write up the following transactions in the books of P. Patroclos:

2024
May

Started in business with cash €16.000

Bought goods on credit from Vasilis €480

Paid rent by cash €870

Paid €12.500 from the cash of the business into a bank account
Sold goods on credit to David €192

Bought stationery €85 paying by cheque

Cash sales €575

Goods returned by us to Vasilis €54

Sold goods on credit to Charilaou €880

Paid for repairs to the building by cash €250
David returned goods to us €45

Paid Vasilis by cheque €426

Cash purchases €590

Bought a van paying by cheque €4.500

Paid motor expenses in cash €250

Bought a computer €750 on credit from Polyviou

3. P. Mitas a sole trader, had the following bank transactions during July 2024,
all transactions made by cheque:

€
July 3 Paid office rent 860
13 Received commission 520
22 Paid sundry expenses 900
27 Received interest 430
30 Paid salaries 2.100
Note: The Gross Profit, as it was shown in the Statement of Profit or Loss
amounted to €7.400.
Required:

a) Enter the above transactions in the relevant accounts
b) Draw up the remaining Statement of Profit or Loss for the month of July

2024.

12



4. During the month of April 2024 P. Charalambous had the following transactions:

April 1 He started business with €10.000 cash

April 2 Bought goods on credit €5.600 from Nefeli
April 8 Paid carriage on goods bought €100 by cash
April 14 Sold goods for cash €3.800

April 18 Returned goods to Nefeli €200

April 20 Sold goods on credit €4.300 to Rafael

April 25 Bought goods €3.400 for cash

April 27 Rafael returned goods €300

Note: P. Charalambous values his closing inventory at €4.200.

Required:

a) Complete the relevant ledger account
b) Extract a trial balance as at 30 April 2024
c) Prepare the Statement of Profit or Loss for the month ended 30 April 2024.

5. From the following Trial Balance extracted from the books A. Konidaris prepare
the Statement of Profit or Loss and the Statement of Financial Position as at
31 December 2023:

Debit Credit
€ €

Furniture 9.400
Premises 117.000
Capital on 1 January 2023 99.000
Inventory on 1 January 2023 49.500
Trade receivables-Trade payables 12.000 17.500
Purchases - Sales 67.500 150.300
Lighting & Heating 2.550
Carriage Inwards 1.800
Returns Inwards - Returns Outwards 1.700 1.400
Carriage Outwards 2.550
Bank Loan 70.000
Cash at Bank 27.100
Salaries & Wages 38.800
Cash in Hand 2.000
Drawings 6.300

338.200 | 338.200

Note: A Konidaris values his inventory at 31 December 2023 at €51.800.

Required:

a) The Statement of Profit or Loss for the year ended 31 December 2023
b) The Statement of Financial Position as at 31 December 2023
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6. The following Trial Balance was extracted from the books Charlie Chaplin
on 31 December 2023:

Charlie Chaplin
Trial Balance as at 31 December 2023

DR CR
€ €
Sales 74.400
Purchases 46.224
Inventory on 1 January 2023 15.104
Carriage outwards 1.304
Carriage inwards 936
Salaries and wages 12.598
Telephone 756
Travel expenses 490
Rent expense 1.824
Rates 1.080
Sundry expenses 2.808
Computer equipment 9.600
Fixtures and fittings 2.400
Trade receivables 18.308
Trade payables 12.180
Cash at bank 15.504
Cash in hand 480
Drawings 8.540
Capital on 1 January 2023 51.376
137.956 137.956

Inventory on 31 December 2023 was €19.992

Required:

a) The Statement of Profit or Loss for the year ended 31 December 2023
b) The Statement of Financial Position as at 31 December 2023

¢) The capital a/c for the year ended 31 December 2023

d) The inventory a/c for the year ended 31 December 2023

14
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7. The following trial balance was extracted from the books of S. Solonos on

30 April 2024
€ €
Sales 210.420
Purchases 108.680
Returns inwards 4.900
Returns outwards 3.720
Inventory 1 May 2023 9.410
Carriage outwards 1.115
Carriage inwards 840
Salaries and wages 41.800
Rent 6.800
Motor expenses 912
Sundry expenses 318
Motor vehicles 14.400
Fixtures and fittings 912
Trade receivables 23.200
Trade payables 14.100
Cash at bank 4.100
Cash in hand 240
Drawings 29.440
Capital on 1 May 2023 18.827
247.067 247.067
Note: Inventory on 30 April 2024 was valued at €11.290

Required:

a) The Statement of Profit or Loss for the year ended 30 April 2024
b) The Statement of Financial Position as at 30 April 2024

15
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BOHOHTIKA BIBAIA/ BOOKS OF ORIGINAL ENTRY

2 Bonontika BiAia
(Books of Original Entry)

META TH MEAETH AYTOY TOY KE®PAANAIOY OATIPETIEI NA EIZTE 2E OEZH:

o Na amrapiBucite Ta Kupiotepa BonbnTika BiBAia kai va avapépere Tov pOAO TOUG.

e Na karaxwpilere 11¢ avaAoyes eyypapés oro BiBAio Ayopwv, oro BiBAio
Emorpopwv Ayopwv, oto KaBoAikd Motwrwyv kai oT1o [evikd KaBoAIKO.

e Na karaxwpicete 11¢ avaAoyes eyypapéc oro BiBAio MNMwAnoswv, oro BiBAio
Emorpopwv lNwAncewv, oto KaBoAiké Xpewaotwv kai o1o [evikd KaBoAIKO.

e Na karavoeite 1n ypauuoypaenon tou HugpoAoyiou kai va ciote o€ 6éon va
Kataxwpilete NUELOAOYIAKES EYYPAPEC.

e Na gényeire 11 gival o @opo¢ mpoatiBéusvns aéiac (P.M1.A.), mote epapudlerai
Kal va ava@épeTe TouS OIaPopETIKOUS ouvteAeatéc @.M.A. atnv Kumpo.

O1 olkovopIkéG ouvaAAayEG KaTd TN OIGPKEIA PIAG
AoyIOoTIKAG  TTEPIGdOU  KATAypAPoOvTal  OTO
HuepoAdyio (Journal) Kal aKOAOUBWG
Katayxwpifovral  OTOUG  AOyaplaouOoUG. Ol
Aoyaplaouoi TnpouvTal o€ éva €IdIKO BIBAio TTou
ovopdadetal 'evikd KaBoAiko (General Ledger).

2€ NEYAAEG ETTIXEIPNOEIG AOYW:

— Tou peydAou Gykou cuvaAAaywv

— TNG avAykng yia atrAotroinon Tng d1adIKaoiag Kataypagns Twv ouvaAlAaywyv

— KaI TNG avAykKng yia ¢aywyn TePICTOTEPWYV TTANPOPOPIWV

xpnoigotrolouvTal  EexwploTd  PIBAia Ta  otmoia ovoupdlovrtal BondnTika PiRAia
(Subsidiary Books).

Ta BonBntikad BiBAia civar yvwoTtd kai wg BiAia ApxikAg Eyypagrg (Books of
Prime or Original Entry). 2e¢ autd kataypd@ovtal apXikd o1 ouvaAAayEG Tng
EMXeipnong, avaloya pe Tnv TePITTTwon. [a Tapddelypa, ol ouvallayEg TTou
ava@EéPOVTal O€ QYOPEG EUTTOPEUNATWY HE TTioTwon Ba kataypdgovTal oto BiBAio
Ayopwv, ol TTWAACEIG EUTTOPEUMATWY WE TTiIoTwon oTo BiBAio NMwAncewv, o1 eI0TTPAEEIS
Kal TTANPWPEG oTo BiBAio Tapgiou K.ATT.
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BOHOHTIKA BIBAIA/ BOOKS OF ORIGINAL ENTRY

O1 mAnpo@opiec yia TIC OUVaAAQYEG TTOU KaTaxwpouvtal oTa BondnTikd BiBAia
avtAouvTal ato Ta £yypaga/TrnyEg (source documents) mou ekdidovTal KATA Tn OTIYUA
dleCaywyng TG KaBe ouvaAlayng. TErola Eyypaga gival, To TIHoAGyIo Ayopwyv, TO
TipoAdyio NMwARoewy, T0 MOTWTIKG Znueiwpa, To BiBAidpio ETiTaywy Kal GAAa.
Ta kupidtepa BonBntikd BiBAia eival Ta akéAouba:

BiBAio Ayopwv (Purchases Day Book) yia TIG ayopég eUTTOPEUMATWY ME
TioTWon.

BiBAio NwARocswv (Sales Day Book) yia TIG TTWAACEISC EUTTOPEUNATWY HE
mioTwon.

BiBAio EmoTtpopwyv Ayopwv (Purchases Returns Day Book) vyia Tig
ETTIOTPOPEG EUTTOPEUPATWYV TTPOG TOUG TTIOTWTEG.

BiBAio EmioTpopwyv NwARocewv (Sales Returns Day Book) yia Tig €TTIOTPO®EG
EUTTOPEUPATWY ATTO TTEAATEG.

BiAio MikpoU Tapegiou (Petty Cash Book) yia didgopa pikpo£goda.

To BipAio Mikpou Taueiou dev Ba ere€nynBei oto Tapdv BiBAio.

BiAio Tapegiou (Cash Book) yia cuvaAAayég pe petpnTd f mTayEG.

HupepoAdyio (Journal) yia OAeg TIG GANeG cuvaAlayEG TTou dev €xouv OIKO TOUG
BonénTtikd BiRAio.

PURCHASES
DAY BOOK

PURCHASES
RETURNS
DAY BOOK

BOOKS OF

ORIGINAL
ENTRY

SALES
RETURNS
DAY BOOK
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2.2 BifAio Ayopwyv (Purchases Day Book or Purchases Journal)

210 PIBAi0 Ayopwv KaTaypd@ovTal Ol OayopéG EMTTOPEUMATWY ME TrioTWON.
EtTopévwg, ol ayopég TTou yivovTal e JeETpnTa dev kKaTaypdgovTal oTo BipAio Ayopwy
aAAG oTo BiBAio Tapeiou (Cash Book). To BiBAio Ayopwv dev atroteAei Aoyapiaoud yr
auTo Oev AsiIToupyeEi e XpEwon Kal TTioTwon.

Moapadeiypa:
Purchases Day Book
Date Name of Supplier In:&'_ce arr:‘l::nt
2024 €

Mar 1 | A Andreou 1685/001 144
12 | B Doukanaris 1238/002 280
19 | G Aggelopoulos 1537/003 520
25 | K Stamatopoulos 2125/004 720
31 | Total to Purchases A/c (Dr) 1.664

» 210 TENOG KGBe pAva, ouvnBwg, To dBpoiopa Tou BiBAiou Ayopwyv peTaQEPETAl
oTn Xpéwon Tou Noyaplacpou «Ayopéc» (Purchases Alc) o1o Mevikd KaBoAikd
(General Ledger).

» TNa kdBe kataxwplion ayopds oto BiBAio Ayopwyv, TTICTWVETAI AVTIOTOIXO O
TTPOOWTTIKOG Aoyaplaopdg Tou TTPOUNBEUTA-TTICTWTN TNG ETTIXEIPNONG OTO
KaBoAikd ThotwTtwv (Purchases Ledger). To KaBoAiké lMotwtwy Ogixvel 1o
UTTOAOITTO TOU KABE TTIOTWTH YIO KOAUTEPN TTAPAKOAOUBNON TWV UTTOXPEWOEWYV
TNG ETAIPEIAG KAI TIPOYPAUMATIOHUO TWV TTANPWHWV.

General Ledger
Purchases A/c
2024 € 2024 €
‘ Mar 31 ‘ Trade Payables ‘ 1.664 ‘ ‘ ‘
Purchases Ledger
A Andreou A/c
2024 € 2024 €
Mar 1 Purchases 144
B Doukanaris A/c
2024 € 2024 €
Mar 12 | Purchases 280
G Aggelopoulos A/c
2024 € 2024 €
Mar 19 | Purchases 520
K Stamatopoulos A/c
2024 € 2024 €
Mar 25 | Purchases 720

1
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To éyypago/tnyn (source document) TTou XPNOIPOTTOIEITAI YIO TNV AVTANON
TWV TTANPOPOPIWY gival TO TIHOASYIO ayopwyv (Purchases Invoice) 1o otToio
ekQIdETAI ATTO TOV TTWANTA KAl ATTOOTEAAETAI OTOV QYOPOOTH).

Acgiypa TigoAoyiou:

M KYPIAKIAHZ No. 00122
Newgdpog Anporpariog 234 Ap. MnTpuou ©.MN.A. 10016772
1062 AEYKOZIA Hupepounwvia: 31/8/2022
TIMOAOTIO
NPOZ A K AnunTpiou AP. MAP. 304
Kmnopa 35, Nagog
MNOZOTHTA EIAOE APIBMOE TIMH ASIA
KATANOIOY MOMAAAT
€ €
50 péTpa Koopip SUPERFINE AABS 4 200,00
G0 péTpa Kaopip SUPERFINE AABE 3 180,00
40 pétpa Kaopip SUPERFINE A1ET 3 120,00
500,00
Melow 10% £xTITwon 50,00
450,00
Tuv @ NA 19% 85 50
EA AN 535.50
YOrPADH AFOPAITH Y¥MOrPADH NOAHTH
Dpoi: "Exmrwaon 3% av n eEpAnon yvivel o Sidatnua 15 nuepuy

2.3 BiAio EmoTtpowv Ayopwyv (Purchases Returns Day Book)

210 PIBAio EmoTtpo@wyv Ayopwv KaTAypd@ovTal Ol ETTIOTPOPEG AYOpPWV
EMTTOPEUNATWYV TNG ETTIXEIPNONG TTPOG TOUG TTICTWTESG TNG. T BIBAiIo ETrioTpo@wy
Ayopwv Acitoupyei pe Tov id10 TpOTTO TTOoU AsiToupyei To BiBAio Ayopwv. Eival kai autd

BonBnTikS BiIBAIo Kai dev AciToupyei hE XpEwan Kal TTIOTWOn.

Mapadsiypa:
Purchases Returns Day Book
. Net
Date Name of Supplier C/N No. Amount
2024 €
Mar 16 | B Doukanaris 274/001 75
27 | K Stamatopoulos 361/002 32
31 | Total to Purchases Returns A/c (Cr) 107
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» ZT10 TENOG KGBe purva, ouvBwg, To ouvoAo Tou BiBAiou EmioTpopuwyv Ayopwv
METa@EPETAI OTNV TTIOTWON Tou Aoyaplaopou EmoTpo@éc Ayopwy (Purchases
Returns A/c) oTo Nevikd6 KaBoAIKO.

» Ta kdBe kartaxwplion €mMOoTPoPnG ayopwv oT1o BiBAio EmoTtpopwyv Ayopwv
XPEWVETAI AVTIOTOIXO, O TTPOCWITIKOG AOYydpIOCHOG TOU TICTWTH TNG
emyeipnong oto KaBoAiké MiotwTwyv (Purchases Ledger).

General Ledger
Purchases Returns A/c

2024 € 2024 €
Mar 28 | Trade Payables 107
Purchases Ledger
B Doukanaris A/c
2024 € 2024 €
Mar 16 | Purchases Returns 75 Mar 12 | Purchases 280
K Stamatopoulos A/c
2024 € 2024 €
Mar 27 | Purchases Returns 32 Mar 25 | Purchases 720

To éyypago/mnyn (source document) TToU XPNOIMOTTIOIEITAI YIA TV AVTANON Twv
TTANPOPOPIWYV Yia evnuépwan Tou BiAiou ETioTpo@wyv Ayopwyv €ival TO TNIOCTWTIKO
onueiwpa (Credit Note-C/N) 1o otroio ekdideTal atrd TOV TTWANTA KAl ATTOCTEAAETAI
OTOV QYOPQOTH.

Agiypa TICTWTIKOU ONUEIWHATOG:

I KYPIAKIAHE Neo. 001611
Anuokpariag 234
AEYKOZIA Hpepopnvia: 5/9/2022

MIETQTIKO EHMEIQMA
MIZTQEH AOTAPIAZMOY: A. K. Anpnpiou

NMOZOTHTA MNEPIrPA®H MONAAAL TIMH noxo
€ €
20 pétpa Kaopip A 165 4.00 80.00
Meiov 10% £xTrTwan 8.00
72.00
Y¥MNOrPADH
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2.4 Epmropik ‘EkmrTwon (Trade Discount)

Eutropikny €KTTTWON €ival n €KTITwon TTou  uTttoAoyietal TTAvw OTO 1000 TG
TTapayyeAiag. H EKTTTwon auTh TTapaxwpeEeital Katd Tn OTIYUR TNG €KTEAEONG TNG
TTapayyeAiag kal  agaipeital  atmd TNV TIUA  TIMOAOYIOU TWV  EUTTOPEUMATWV.
Mapayxwpeital ammé Toug XOVOPEUTTOPOUG Il TTAPAYWYOUS TTPOG GAAEG EUTTOPIKEG
ETTIXEIPNOEIG KAl JETATTWANTEG HE OTOXO TNV TTPOWONON TWV EPUTTOPEUNATWY TOUG.

H eutropikn €KTTTWon ep@avifetal TTAvw OTO TIMOASYIO.
Agv yivetal Kapid AoyIOTIKA €yypa®r yia Tnv EKTTTWON
auTh Kal dgv gp@aviCetal ota BondnTikd BiBAia 4 oToUg
Aoyapiaououg. Emopévwg, oTOUG  Aoyapiaououg
METOQEPETAI TO KABAPO TTO00 META TNV AQAipecn TNG
EKTTTWONG aTTd TNV TIYA TIHOAOYioU.

Mapadsiypa:

O €utropog B. BaaiAgiou €ixe TIG TTIO KATW AYOPES KAl ETTIOTPOPES EUTTOPEUUATWYV ME
TTioTwon Katé 1o TPWTOo deKATTEVONEPO Tou PeBpouapiou 2024:

Pefp. 2 Ayopaoe atro Tov A. NiIkoAdou eutropeupata agiag €900
(Ap. TiHOAOyiou 0034)
5 Ayopace atrd Tov N. Anuntpiou gutmopevuparta agiag €1.000
ME euTTOPIKN €KTTTWON 20%  (Ap. TIHOAoyiou 1163)
7 Ayépace amdé Tov A. lwdvvou Ta TIO KATW EPTTOPEUUATA  E
eptTOPIKN éKTITWON 10% (Ap. TIpoAoyiou 0723):
600 AautrTipeg €2,50
10 padidpwva €50
15 nAekTpikd oidepa €40
7 EméoTtpewe otov N. Anuntpiou ePTTOPEUMOTA  TIMOAOYIOKNG agiag
€150 (Ap. moT. onueiwparog 0117)

10 EméoTpewe otov A. lwdvvou Ta 1110 KATWw €idn (Ap. TTIOT. CNPEIWPATOS
0058): 68 AauTTITAPES
2 padidépwva
11 Ayopaoce atro Tov A. NikoAdou gutropeupaTa agiag €1.700

(Ap. TipoAoyiou 0045)

12 Ayopace atro Tov N. Anuntpiou gutropevuparta agiag €1.500
(Ap. TipHoAoyiou 1195)

13 EméoTtpeye otov A. NikoAdou gutropeupata agiag €100
(Ap. OT. onuelwpaTog 042)

ZnreiTai:
a) H kataxwpion Twv 1o Tavw cuvaAlaywyv ota BiBAia Ayopwv kal ETioTpogwv
Ayopwv.
B) To avoiypa kai n evnuépwaon Twv Mopwv Twv TTpounBeuTwy oT1o KaBoAikd
MoTwTwv.
Y) H evnuépwon Twv Mopwv «Ayopéc» kal «EmoTpopéc Ayopwv» oTo lMevikd
KaBoAIKO.

22



BOHOHTIKA BIBAIA/ BOOKS OF ORIGINAL ENTRY

Answer:
Purchases Day Book
. Invoice Net
Date Name of Supplier No. Amount
2024 €
Feb 2 A Nicolaou 0034/1 900
5 N Demetriou 1.000 - (1.000 X 20%) 1163/2 800
7 D loannou 2.600 - (2.600 X 10%) 0723/3 2.340
11 A Nicolaou 0045/4 1.700
12 N Nicolaou 1195/5 1.500
15 Total to Purchases Alc (Dr) 7.240
Purchases Returns Day Book
. Credit Note Net
Date Name of Supplier No. Amount
2024 €
Feb 7 | N Demetriou 150 - (150 X 20%) 01171 120
10 | D loannou 270 - (270 X10%) 0058/2 243
13 | A Nicolaou 0042/3 100
15 | Total to Purchases Returns A/c (Cr) 463
Purchases Ledger
A Nicolaou A/c
2024 € (2024 €
Feb 13 | Purchases Returns | 100 |[Feb 2 | Purchases 900
Feb 11 | Purchases 1.700
N Demetriou A/c
2024 € 12024 €
Feb 7 | Purchases Returns | 120 |Feb 5 | Purchases 800
Feb 12 | Purchases 1.500
D loannou A/c
2024 € [2024 ’ € ‘
Feb 10 | Purchases Returns 243 |Feb 7 Purchases 2.340
General Ledger
Purchases A/c
2024 € [2024 ‘ €
Feb 15 | Trade Payables 7.240
Purchases Returns A/c
2024 € 2024 €
‘ ‘ Feb 15 ‘ Trade Payables 463
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2.5 BiAio MwARocswyv (Sales Day Book)

2710 BIBAio NMwAACEwV KaTaypd@ovTal Ol TTWAACEIG ENTTOPEVHATWY ME TTiICTWON.
Etropévwg, ol TTwAARCEIS TTou yivovTal Pe PETPNTA Ogv Kataypdgovtal oTto BipAio
MwAAocewv aAAG oTto BiAio Tapeciou (Cash Book). To BiBAio NMwARocwyv dev atroTeAei
Aoyaplaoud yia autd dev AEITOupyEi hE XpEwan Kal TTIoTwWOn.

Mapddeiyua:
Sales Day Book
Date Name of Customer el —
No. amount

2024 €
Mar 2 M Mavrides 000101 100
9 N Korasides 000102 135
19 K Avramides 000103 205
26 | A Kavkalides 000104 360
31 Total to Sales Alc (Cr) 800

» Z10 TEANOG KABe pnva, ouvhBwg, TO dBpolopa Tou BiBAiou TMwAAcewv
METa@EPETAl OTNV TTiIoTWOoN Tou Aoyapiacuou MNwAnoeig (Sales Alc) oto MNevikd
KaBoAiké (General Ledger).

» Ta kaBe kataxwplion ayopds oto BiAio NMwARcewy, XPEWVETAI AVTIOTOIXO O
TMPOOWTTIKOG Aoyaplaoudg TOU TrEAATN-XPEWOTN TnNG E£TMXEipnONg OTO
KaBoAikd XpewoTtwyv (Sales Ledger). To KaBoAiké XpewoTwv O¢gixvel TO
UTTOAOITTO TOU KABE XPEWOTN VIO KAAUTEPN TTAPAKOAOUBNON TWV ATTAITAOEWY TNG

ETAIPEIAG.
General Ledger
Sales A/c
‘ 2024 ‘ ‘ € 2024 ‘ ‘ € ‘
Mar 31 | Trade Receivables 800
Sales Ledger
M Mavrides A/c
2024 € 2024 €
Mar. 2 | Sales 100
N Korasides A/c
2024 € 2024 €
Mar.9 | Sales 135
K Avramides A/c
2024 € 2024 =
Mar. 19 | Sales 205
A Kavkalides A/c
2024 € 2024 =
Mar. 26 | Sales 360
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TTANPOPOPIWV YIa

To €yypago/TTnyn (source document) TTou XpnNOIKOTTOIEITAI YIa TV AVTANON TWV
evnuépwaon tou BiBAiou MwAAcewv gival To TIMOAOYIO
mwAnoewv (Sales Invoice) 10 omoio €kdideTal atd TOV TTWANTH KAl
ATTOOTEAAETAI OTOV AYOPAOTH.

2.6 BiAio ETioTpowyv NwARoewyv (Sales Returns Day Book)

2170 BIBAI0 ETMOTPOPWY TTWAACEWV KATAYPAPOVTAl Ol ETTIOTPOPES TTWANCEWV
EMTTOPEUNATWY TWV XPEWOTWV TIPOG TV emixeipnon. To BIBAio emoTpoPwv
TTWANOEWV AgIToupyei hJe Tov id1o TPOTTO TTou AciToupyei To BiBAio MwAAoewv. Eivail kai
auTo BonBnTikd BiIRAIo kKal dev AsIToupyEi e xpEwan Kal TTioTworn.

Mapadeiyua:
Sales Returns Day Book
Date Name of Customer S ILL G Net
No. amount

2024 €
Mar 11 | N Korasides 005 35

27 | A Kavkalides 006 60

28 | Total to Sales Returns A/c (Dr) 95

» ZT0 TENOG KGBe pnva, ouviBwg, To oUvoAo Tou BiBAiou EmmoTtpogwv

MwANoewv peTagEpeTal oTn XpEwaorn Tou Aoyapiacpou EoTpo@Eg MNwAnoswy
(Sales Returns A/c) o1o Nevikd KaBoAIKO.

» lNa kd&be karaxwpion e€moTpoPAc oTo BiBAio Emotpoowyv MwAAcewv
TIICTWVETAI AVTIOTOIXO, O TTPOCWTITIKOG AOYOpPIGOHOG TOU XPEWOTN TNG
emyxeipnong oto KaBoAikd XpewoTwv.

Sales Ledger

N Korasides A/c
2024 € 2024 €
Mar 9 | Sales 135 Mar 11 | Sales Returns 35
A Kavkalides A/c
2024 € 2024 €
Mar 26 | Sales 360 | Mar 27 | Sales Returns 60
General Ledger
Sales Returns A/c
2024 € 2024 €
Mar. 31 | Trade Receivables 95
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To éyypago/mnyn (source document) TTou XpNOIKOTTOIEITAI VIO TRV AVTANCN TWV
TTANPOQOPIWYV YIa evnuépwon Tou BiBAiou EmoTtpopwyv MwAnocewv eivalr 1o
mMOoTWTIKO onueiwpa (Credit Note) 1o otroio ekdideTal ammd TOV TTWANTA Kai
ATTOOTEAAETAI OTOV AYOPAOTH.

Mapddeiyua:

O éutmopog B. BaolAciou ékape TIGC TTO KATW OUvOAAayEéG KaTd TO O€eUTEPO
dekaTtrevOnuepo Tou MapTiou 2024

MapTiog 6
18
20

22

24

27

Znreitan:

MwAnoe eutropevtpara otov . AnunTpiou agiag €800
(Ap. TiuOAOYiou 1537)
MwAnoe eptropevpara oto A. EuoTtaBiou agiag €700 ue
eptTopIkn  ékTrTwon 10% (Ap. TipnoAoyiou 1538)
O A. EuoTaBiou emméoTpeye euTTOpEUPATA Ogiag TIHOKATAAOYOU
€150 (Ap. moT. onueiwuatog 0176)
MwAnoe otov A. Avdpéou Ta TTI0 KATW €idN JE EUTTOPIKN
éktrrwon 10% (Ap. TipoAoyiou 1539):
100 Box Files @ €3
1000 Flat Files @ €0,50
500 Pocket Files @ €0,80
O A. Avdpéou eTTEOTPEWE TA TTIO KATW €idN (ap. TTIOT.
onueiwparog 0177):
20 Box Files
100 Flat Files
MwAnoe eptropeupata otov . Anuntpiou agiag €900
(Ap. TiHOAoyiou 1540)

a) H karaxwpion Twv MO TAvVW ouvoAhaywv oTta BiBAia MNMwAAcewv Kal
EmoTtpogwyv NwAnoswv.
B) To avoiypa kai N evAuEPWON TWV AOYAPIOOPWY TwWV XPewoTwVv 010 KaBoAiko

XPEWOTWV.

Y) H evnuépwon Twv Aoyapiaopwv MwAnoeig kar EmoTpo@és MwAnoswv oto
evikd KaBoAiko.

Solution:
Sales Day Book
Date Name of Customer TEIEE e
No. Amount

2024 €

March 6 | G Demetriou 1537 800
18 | D Efstathiou 700 - (700 X 10%) 1538 630
22 | A Andreou 1.200 — (1200 X 10%) 1539 1.080
27 | G Demetriou 1540 900
31 | Total to Sales Alc (Cr) 3.410
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Sales Returns Day Book

Credit Net
Date Name of Customer Note No. Amount
2024 €
March 20 | D Efstathiou 150 - (150 X 10%) 0176 135
24 | AAndreou 110 - (110 X 10%) 0177 99
31 | Total to Sales Returns Alc (Dr) 234
Sales Ledger
G Demetriou A/c
2024 € 2024 €
March 16 | Sales 800
27 | Sales 900
D Efstathiou A/c
2024 € 2024 €
March 18 | Sales 630 ‘ March 20 ‘ Sales Returns 135
A Andreou A/c
2024 € ‘ 2024 ‘ €
March 22 | Sales 1.080 | March 24 | Sales Returns 99
General Ledger
Sales A/c
‘ 2024 ‘ € ‘ 2024 ‘ € ‘
March 31 | Trade Receivables | 3.410
Sales Returns A/c
‘2024 ‘ ‘ € |[2024 ‘ € ‘
March 31 | Trade Receivables 234
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2.7 HpepoAodyio (Journal)

O1rwg avagépbnke otnv evotnTa 2.1 BondnTika BiBAia, o1 AOYIOTIKEG eyypa®Eg, TTpIV
TNV KATOXWPIOH TOUG OTOUG Aoyaplaopoug, kataypagovtal o€ éva €10IkO BiBAio, To
HuepoAdyio.

To HuegpoAodyio gival éva AoyioTikS BIBAio 0TO oTT0i0 KaTaxwpifovTal, KATd XPOVOAOYIKA
ocIpd oUP@wva Pe TN OITTAoypa@Ikr) PEBODO, OAEG O AOYIOTIKEG EYYPOAQYEG TTOU
oupBaivouv aTnv €TTIXEipNoN.

H kataxwpion k&Be AoyioTIKAG eyypa@ns oto HuepoAdyio AEyeTal nuEPOAOYIAKN)
eyypaen. MeTd TNV KAataxwpeion TwV AOYIOTIKWY eyypAa@wyv oTto HugpoAdyio yivetal n
METAPOPA TWV PETAROAWYV OTOUG AVTIOTOIXOUG AoyapIaououg.

H ypapuoypdenon Kai n Kataxwpion Twv cuvaAAaywy ePeavifeTal o KATw:

JOURNAL

Name of account to be debited XX

Name of account to be credited XX

The narration

Mapddeiypa:

Maria Antoniou purchased a new motor van €10.000 on credit from AS Motors plc on
9 July 2024.

The journal entry is:

JOURNAL
2024 € €
July 9 | Motor van 10.000
AS Motors 10.000
Purchased a new motor van on credit

2.8 ®6pog NpooTiBépevng Agiag (P.M.A./V.A.T)

O ®o6pog MpooTiBépevng Atiag/Value Added Tax (D.M.A.)/VAT) cival évag €uuecog
POPOG KaTavaAwaong Trou eTIRAAAETaI O OAa O0xedOV Ta ayaBd Kal TIG UTTNPETIEG TTOU
ayopdcovral kal TTwAouvTtal yia xpron A karavalwon otnv Eupwtraikr) ‘Evwon. Eivai
EMUETOG POPOG YIOTI ETTIBAPUVEI TOV KATAVOAWTH, AAAd EICTTPATTETAI KOI ETTIOTPEPETAI
OTO KPATOG ATTO TIG ETTIXEIPNOEIG.



BOHOHTIKA BIBAIA/ BOOKS OF ORIGINAL ENTRY

2uvrteAeoTég D.MN.A. oTnv Kotrpo

21NV Kutrpo 6Aeg ol Tapaddoelc ayabwy i TTapoxXEG UTTNPECIWY POopoAoyouvTal HE
ouvTeAeoTn 19%, ekTdG av popoloyouvTal ge oUVTEAEOTEG 0%, 5%, 9% A egaipouvTal.

MepIka TTapadeiyaTa CUVOAAQYWYV TTOU UTTOKEIVTAI OTOV YEIWPEVO ouvTeAeoTh O.T1.A.
5% eival TTapadooeig BIBAIwY, epnuePidwY, TTEPIOdIKWYV, Ol UTTNPECIEG KOPPWTIKAG, N
AvVOKaivion Kal €TTIOKEUR IDIWTIKWY KATOIKIWY Kal dpaoTnpIOTNTEG ETTICITIOPNOU OTTd
OXOAIKEG KAVTIVEG.

Mepikad TTapadeiydaTa OCUVAAAQYWY TTOU UTTOKEIVTOI OTOV MPEIWHPEVO OUVTEAEOTH 9%
givar utnpeoieg eoTioTOpiou Kal €0Tiaong, dlapovy o€ fevodoxeia, TOupIoTIKA
KATOAUPOTA KAl TTAPOUOIOUG XWPOUG.

O1 ouvteheotég D.MNLA. otnv Kimmpo Bpiokovtal avapTnuévol oTnv I0TOCEAIdO Tou
Tunuartog Popoloyiag.

Mapadeiypa 1:

O katavaAwTng ayopddel éva Ceuydpl aBANTIKA TTATTOUTOIA ATTO KATAOTAMA ABANTIKWV
€I0WV oTNV TIPN Twv €119.

‘Eotw 611 0 P.M.A. gival 19%.

Znreitan:
Na utroAoyioTei N kaBapr Ty TTwAnong (net amount) kai 1o Too6 Tou P.M.A.

AYZH:
21n ouvaAiayr auth n kalapn TiuA TTWAnong (net amount) cival €100 kai To 006
Tou @.MN.A. (VAT Amount) sival €19.

O katavaAwTng TTAApwaoe oUuVoAIKO TTo00 (Total Amount): €119
ATT6 TO0 ouvOAIKO TTood €119, 10 TTood €19 cival o ®.IM.A. Kal 0 emxeipnpaTiag (01O

TTapddelyya €ivar o 10I0KTATAG TOU KOTACTAPATOG aBANTIKWY €10WV) oQeiAel va
atmmodwatel (emoTpéwel) ato TuRua dopoAoyiag autd 1o TTOCO.

Debit Credit
€ €
Cash 119
Sales 100
VAT Account (100x19%) 19
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Mapddeiyua 2:

O katavaAwTng ayopddel £va KivnTo TNAEQWVO aTTd HEYAAO TTOAUKATACTNUA OTAV TIMA
TwV €1.190 cuptrepIAapBavouévou Tou @.IM.A. TToU cival 19%.

Na utToAoYIOTEI:
a) 10 0006 TOoU D.IM.A.

B) n kaBapn TIUA TTWANONG.
AYZH:

21N ouvaAAayr auTr o KatavaAwThg TTARPpwoe GuvoAiko TTood €1.190 (Total Amount).
210 000 €1.190 cuptrepidapBaveral o P.M.A. TOv OTTOIO O ETTIXEIPNMATIOG OPEIAEl va
emoTpéwel ato TuAua dopoloyiag.

A@ouU 10 19% Tou ®.M.A. TTepIAauBaveTal oto TTooo €1.190, TOTE:

a) 10 TT006 Tou P.M.A. TToU aTToTEAE TO 19% TOU CUVOAIKOU TTOCOU UTTOAOYIZETAl WG
EGNG:

1.190 119%
®.I1A. = (€1.190 x 19%)/119% = €190
X 19%

B) H kaBapn TiuA TWANONG uttoAoyileTal wg €EAG:

KaBapn miu mwAnong (Net Amount) = YuvoAikd TT000 cupTTEPIAaUBAVOUEVOU TOU
®.MN.A. peiov 10 TT006 ToUu D.IMT.A.: €1.190 - €190 = €1.000

Debit Credit
€ €
Cash 1.190
Sales 1.000
VAT Account (1.000x19%) 190

—
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Books of original entry

Source Documents

A 4 4 \ Y A 2 \ A 4 A 4
Credit Credit Credit Credit Receipts No of
sale purchase notes notes and Journal
invoices invoices issued received payments authorization

===

Enter in double entry accounts in the various ledgers
- Sales ledger (personal accounts of trade receivables)
- Purchases ledger (personal accounts of trade payables)
- Nominal — General ledger (all other accounts except personal)
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Purchases Invoices-Sequence of Entries

Step 1 Invoice Invoice Invoice
Purchases Day Book
Inv. No. Total
Step 2
A X X
B X X
C X X Step 3
XX
PU ASES LEDGER
Step 4
A's  Account
GENERAL LEDGER -~
| Purchases b4 |
Purchases Account
Dr B's Account
Trade Payables XX 1( ‘ Dr Cr
| | Purchases ® |
C's Account
Dr Cr

| | Purchases }(:—[
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Sales Invoices-Sequence of Entries
Step 1 ) Invoice Invoice
Invoice
SN gale Day Book 4
Inv. No. Total

Step 2 A X X

B x x

G x x
Step 3

GER
Step 4

5 Account

GENERAL LEDGER Dr Cr
Sales Account | X ] :

Dr Cr B's Account

| | Trade Receivables XX ‘ Dr Cr
| Sales X 7 |

C's Account

Dr Cr
| Sales X <—] |
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2 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. On 1 December Year 4 Karen had the following Purchases Ledger Account
balances:

C. Creta €18.360
M. Saul €37.200
T. Hong €15.600

Credit Purchases during December Year 4:

Date Name of Supplier Pricz = Trade Discount
Dec 1| C Nassit 22.200 20%

8 | C Creta 16.020 15%

15| M Saul 37.800 25%

22| T Hong 68.820 30%

Returns Outwards during December Year 4

Date Name of Supplier PI'ICZ —i
Dec 14 C Creta 1.980
28 T Hong 6.600

Note:
On 29 December Karen paid cheques to his Trade Payables in full settlement of the
amounts owing on 1 December Year 4.

Required:
Prepare for December Year 4 the:
a) Purchases Day Book
b) Purchases Return Day Book
c) Ledger Accounts of C Creta, M Saul, T Hong and balance the accounts at 31
December Year 4.
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2. Sam buys goods from a wholesaler at their recommended retail price, less a trade

discount. The following purchases were made during June Year 2:

Date Supplier Name Reta€|l Price Trade Discount
June 1 | Wang 1.600 30%
Henry 1.280 25%
Wendy 700 40%
11 | Alan 850 50%
14 | Wang 1.800 30%
22 | Jim 360 20%
26 | Wendy 4.900 25%
Returns outwards during June Year 2:
Date Supplier Name PI'ICZ =
June 14 | Alan 120 Part of June 11
16 | Wendy 100 Part of June 8
Required:

Prepare for the month of June Year 2:
a) Purchases Day Book
b) Purchases Returns Day Book
¢) Purchases Account

d) Purchases Returns Account

e) Ledger Accounts of Alan and Wang.

-
g
i
-
1
e
e
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3. On 1 September 2023 Maria Antoniou had the following Sales Ledger Account

balances:

€
G Gavriel 9.000 ((Dr)
P Antoniades 2.160 |(Dr)
M Andreou 5.200 |(Dr)

During September 2023 Maria Antoniou had the following credit sales:

Date Name of Customer List Price | Trade Discount
€

Sept 2 C Nasser 6.120 15%

Sept 8 P Antoniades 4.320 10%

Sept 15 G Gavriel 11.790 20%

Sept 22 M Andreou 20.160 25%

Returns inwards of goods sold during September 2023:

Date Name of Customer List Price
€
Sept 16 | P Antoniades 550
Sept29 | M Andreou 1.400
Required:

a) Prepare for September 2023:
(i) Sales Day Book
(i) Returns Inwards Day Book.

On 30 September 2023 Maria Antoniou received cheques from all her trade
receivables in full settlement of the amounts owing on 1 September 2023.

b) Prepare for September 2023 the following accounts, balancing the accounts
at 30 September 2023:

i. G. Gavriel
ii. P.Antoniades
ii. M. Andreou.
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4. A. Adams started in business on 1st July 2024 with €80.000 in the bank and
€20.000 cash. The following transaction occurred during July:

July 9 | A Adams purchased a computer for €500 on credit from D. David

12 | Bought a motor car €15.000 on credit from A Andreou

15 | Bought office furniture €3.000 on credit A.P.C. Ltd

Required:

Draw up the Journal entries to record the above transactions.

5. Na BdAete o€ KUKAO Tnv 0pBn atrdvtnon. YTTapxel pévo uia opbr atravrnon.

O Pbpog MpooTiBEuevng Agiag (P.M.A.):

a. Eivai dueoog @bépog, d10TI TTANPWVETAI ATTO TOV POPOAOYOUNEVO aTTEUBEIOG OTO
KPATOG.

B. Eivar éppecog @Opog, OIOTI EMOTPEPETAI  OTO  KPATOG HECW  TWV
TTWANTWV/ETTIXEIPAOEWV.

y. OAa 1a Trpoidévra kal utrnpecieg empBapuvovtal Pe TOV idI0 QOPOAOYIKO
OUVTEAEOTH.

0. Aev UTTAPXEI MNOEVIKOG (POPOAOYIKOG OUVTEAEOTNG (0%).

6. 2nig 3 lavouapiou 2023, n emyxeipnon A. Avdpéou, TTWAei atov TTEAATN TNG
euTTOpEUpaTa agiag €1.000, oc petpntd. Ta eumropelpara empapuvovTal he 19%
d.MN.A.

ZnreiTar:
a) Na utroloyioete 1o 1006 Tou P.I1.A. TTOU Ba TIPBaPUVOEi O TTEAGTNG.
B) Na utroloyioete To ouvoAiké TTood (total amount) TTou Ba TTANpPwWOEl o
TTEAATNG OTNV €mmixeipnon A. Avdpéou.
Y) Na kataxwpioeTe TNV NHEPOAOYIOKA EyYPAPH] YIQ TNV TTIO TTAVW OUVAAAayH,
ota BiBAia Tng emmixeipnong A. Avdpéou.

7. B Georgiou went to the Andreas Barber Shop for a haircut. The cost of his haircut
was €15,75 including VAT 5%.

Required:
a) Calculate the amount of VAT that B Georgiou will be charged.
b) Calculate the net amount of the hairdressing service.
c) Enter the journal entry for the above transaction in the books of Andreas
Barber Shop.
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Baoikég AoyloTiKEG ApXEG
3 (Basic Accounting Principles/Concepts)

META TH MEAETH AYTOY TOY KE®AANAIOY OA MNPETIEI NA EIZTE 2E OEZH:

o Na repiypdeere 1a BaCiKG XapPAKTNPIOTIKA TNS TTOIOTIKNS TTANPOPOPNONS.

e Na gényeire nv uTapén Kai Tov atoxo Twv dIEBVWV AOYIOTIKWVY TTPOTUTTWV.

e Na eényeite 11C BACIKEC AOYIOTIKEC QPXEC Kal T onuacia toug Kard tnv
TTPOETOIUATIA TWV OIKOVOUIKWY KATAOTATEWV.

o  Na mapabETeTe TIC OslueAINBEIS APXES TOU KWAIKA OEOVTOAoYiag Tou AoyiaTikou
EMayyéALQTOC.

3.1 XapaktnpioTikd MoioTikAg NMAnpo@dpnong

O1rwg éxoupe pdBel otnv A” Aukeiou n XpnuatoolKoVOWIKR AOYIOTIKA aoXOAEgiTal
ME TNV TTpogToIdacia Twv Olkovoulkwy KataoTaoswv yia €EWTEPIKN XPAON.
‘Exoupe emmiong avagepBei, 17600 oToug XproTeg Twv Olkovouikwy KataoTtdoewy,
000 Kal OTO €id0og TNG TTANPOo®OPNONG YyIa TO OTTOIO EVOIAQEPETAlI O KABEVAG.
Emouévwg, n TTOI0TIKN TTANPOQOPNON Eival MEYIOTNS oNUATiAag yia TOUG XPHOTEG.

AUO0 BaOIKA XapaKTNPIOTIKA TTOIOTIKAG TTANPO@OpPNONG cival:

1. ZxemkétnTa (relevance) — H oikovouik TTAnpo@dpnon TTPETTEl va givail
OXETIKN Kal ouo1wdng (material) yiati utropei va cuuBdAel otn diagopoTroinon
TNG AmOPAONG TOU XPNOTN TWV OIKOVOMIKWY KaTtaoTdoswyv. ETriong, yia va
gival xprnoiun n mAnpo@oépnon auth TTPETTEN va yiveTal euTTpOBeoua (in time).

2. oty mapouciaon (Faithful representation) — lNa va cival MOTA N
TTAPOUCIACN TWV OIKOVOMIKWY KATOOTACEWY TTPETTEI VA Eival:

MARpng (complete) — va cupttepIAauBavel
OANEG  TIC ATTAPAITNTEG  TTANPOYOPIEG KAl
YEYOVOTA TTOU XPEIACETAI O XPOTNG.

e Oudérepn (neutral/unbiased) — va yiveral
XWPIg TTPOKATAANYEIG Kal TUXOV
TTAPATTOINCEIG OO Toug OIEUBUVTEG  pE
OKOTTO va KOTEUBUVOUV 1] va €TTNPEACOUV
TOUG £TTEVOUTEG.

e Xwpig AdOn (free of errors) — va yiverar xwpig ouciwdn AdOn,
TTOPAAAWEIG KOl XWPIG UTTEPBOAEG.
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3.2 Aigvi AoyioTikd Mpétutra (International accounting standards
- IAS) — AoyioTikéG apxég — Accounting principles/ concepts

H e@appoyr Twv AOYIOTIKWY TTPOTUTIWY, TA OTTOiA €ival AOYIOTIKOI KAVOVEG, £XEI
eMPRANBEI AOYyw avoiyuatog Twv KEQAAAIAYopwyv, TTOU €iXE WG ETTAKOAOUBO TNV
avdykn oOUYKPIONG TWV OIKOVOMIKWY KOTOOTACEWV SIAQOPETIKWV
EMIXEIPACEWYV ATTO TOUG £TTEVOUTEG. O1 0IKOVOUIKEG KOTAOTAOEIG CUVTACOOVTAI
atro OIAQOPETIKEG ETTIXEIPHOEIG, TOOO OTNV idlIa TN Xwped, 600 KAl o€ OIEBVEG
eTTiTTedO.

2KOTTOG TWV TTPOTUTTWV €ival n ogorouopeia, 1600 OTNV MPOETOINATIA, OGO Kal
oTnV Tmapouciacn TwV OIKOVOUIKWY KATOOTACEWV aTtrd TIG ETTIXEIPAOEIG.
Ava@opIKa Pe TNV TTpoEToIuacia TTPETTEI va AapBdavovTtal uttTdyn KATTOIEG BACIKES
AoyIOTIKEG apXEG Ol OTTOIEG TTapouCIAlovTal TTIO KATW:

1. Accrual Basis of Accounting (H AoyioTik} Bdon Twv 8edouAeupévwv)

H AoyioTiKA Bdon Twv deS0UAEUPEVWY €00BWV Kal £E0BWV TTPOVOEI TN AOYIOTIKNA
avayvwpion Twv €00dwv Kal £¢O0wv ME TNV mpAyuarorroinon Tou KABe
OIKOVOMIKOU YyeyovoTog, aveéaprnta amo Ttnv nuepounvia csiompaéng n
MANPWWNCS TOU, WOTE VA UTTOAOYIOTEI TO 0pOO KEPOOC TOU OIKOVOUIKOU ETOUG.

270 TTAQiOIO aUTO, N avayvwpeion TwV 000wV YiVETAl CUPPWVA PE TNV AapXh TNG
TTpaypartotroinong (realisation principle), eviy n avayvwpion Twv €€60wv yivetal
oUP@wva Pe TNV apxn Tng ocuoxETiong (matching concept).

a) Apxn Tng payuarotroinong (Realisation principle)

H apxr Tng TTpayuatoTroinong TrPovoEi 0Tl Ta €00da avayvwpidovTal
TNV TEPiodo TTOU  TTpayuatotroinOnkav  aveéaprnra amo v
nuepounvia giompaég Toug, WOTE va UTTOAOYIOTEI TO 0pO6 kKEPOOC
TOU oIKovouIKoU éroug. H spapuoyn NG apxng QuTAG YiveTal OTIg
TTEPITITWOEIG OTTOU UTTAPXOUV TTPOTTANPWHEVA 1) 0PEINOPEVa £€00DAl.

Mapddeiypa 1:

Av uia  emmixeipnon katd@ T OIAPKEID  €VOG  OIKOVOUIKOU  £TOUG
TTpaypatotroinoe TTwAAoelg agiag €100.000 aAAG cioémpate pbdvo
€80.000, n agia Twv TMWARCEWV TTOU Ba egu@avioTei otnv KartdoTtaon
AtroteAeopdaTwy eival €100.000 kalr Ox1 Ta AE@TA TTOU EICETTPALE N
emyeipnon. Anhadr, otnv Katdotaon ATTOTEAEOUATWY gu@avidovTal Ta
¢000a a1rd TTwAnoeig agiag €100.000 trou TTpayuatotroIiOnkav Katé Tn
OIAPKEIN TOU OIKOVOUIKOU £€TOUG QVEEAPTTWG TNG NUEPOUNVIAG €i0TTPALAS
TOUG.
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B) Apxn TG cuoxéTiong e00dwyv - €§6dwv (Matching concept)

H apxl TnGg ouoxEéTiong €oddwv - €EO0WV TIPOVoEi OTI Ta £¢oda
avayvwpifovtal Tnv TTEPIOGO TTOU  TTPAYMATOTIOINBNKAV yia Tnv
TTapaywyrn €00dwv, ave¢dptnta atrd 10 av £xouv TTANPwOEi § 6x1. Ta
£€€00a eival atrapaitnTa yia TNV TTpaypaTotToinon KEPOOUG, ETTOUEVWIG,
oUh@WVA PE auTh TNV apxn yia va uttoAoyioTei To 0pB06 képdog, Ta
ocdoulsuuéva éooda Tou £TOUG TTPETTEI VO OUYKpIOouv e OAa 1a
oedoulsuuéva é§oda Tou idIoU OIKOVOUIKOU €TouG. H g@apuoyn TnNG
apxNG AUTAG YIVETAI OTIG TTEPITITWOEIG OTTOU UTTAPXOUV TTPOTTANPWHEVA
N o@eIAOpEvVa £€00Q.

Mapddeiypa:

Av ol g1oBoi Twv UTTAAANRAWYV PIag eTTIXEIPNONG yia £va €106 gival €52.000,
aAAG n emixeipnon TANRpwoe povo €48.000 otoug uttaAAAoUG TNG, TO
006 TTOU B0 euavioTei otnv Kardotaon ATTOTEAEOUATWY WG €000
MIoBodoaoiag gival €52.000 kal OxI Ta Ae@TA TTOU TTAAPWOE N ETTIXEIPNON
oTouG UTTaAARAoUG TnG. AnAadr, otnv Katdotaon ATTOTEAEOUATWV
eMaviCovtal Ta £€¢oda pioBodoaoiag €52.000 TTou TTPAYUATOTTOINBNKAV
KATA Tn OIGPKEIQ TOU OIKOVOWIKOU £TOUG AVECAPTATWG TNG NUEPOMNVIOG
TTANPWHNG TOUG.

2. Apxl TG dpwoag OIKOVOUIKNG Hovadag i Apxn TnG ouvexoug
opaotnpiétnTag (Going concern)

H mpocToiyacia Twv OIKOVOMPIKWY KaTtaoTdoewv yivetar atn Bdon Tng
uttéBeonG OTI O OIKOVOMIKEG OPaCTNPEIOTNTEG TNG ETTIXEIpNONG Ba
OUVEXIOTOUV Kal OTA EMOMEVA XPOvIa (META TOUAA)IOTOV amd dwdeka
HNveg).

Moapadsiypa:

2TNV TIEPITITWON TIOU MIa €TTIXEipnon Oegv PTTopEl va BewpnOei going
concern, €1TeId QVTIUETWTTI(EI COPBOPA OIKOVOMIKA TTPOBAAuUaTa 1} Ol
IOIOKTATEG TNG BéAouv va T1n OiaAloouv, TOTE TA OTOIXEIG TOU N
KUKAOQOPIOKOU evepyNTIKOU Ba TTPETTEI VO TTAPOUCIACTOUV OTNV agia TTou
Ba ytropoucav va TTwAnBouv o€ avaykaoTikr TTwAnon (forced sale) 6TTwg,
mAcioTnpiacud. Autr n a&ia Ba civalr aiyoupa TTOAU TTI0 XapnAf atmd Tnv
TTpaydaTikf agia Tou oToixeiou. Eival onuavtiké va onueiwbei 0TI o€ pIa
ETTIXEIPNON TTOU OEV I0XUEI N apxr TNG dPWOAG OIKOVOUIKAG HovAdag, Oev
I0XUEl oUTE N apxn Twv OEQOUAEUEVWV.
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3. Consistency (ApX1 TNG OMOIOHOPPIAG - CUVETTEING)

O1 A\oyIOTIKEG apXEG Kal TTOMITIKEG TTOU akoAouBouUvTal atrd pia €TTIXEipNoN
OTav ETOINACOVTAI OIKOVOMIKEG KOTAOTAOEIS TTPETTEI VO TTAPANEVOUV Ol
id1e¢ KABe Xpovo yia va eivar duvath n OUYKPION TOU TPEXOVTOG
OIKOVOMIKOU £TOUG WE Ta TTponyoupeva Xpovia. H pdvn Trepitrtwon trou
dIkaloAoyeitar  aAAayr] €ival  O0tav  autri OuvOEETAl WE  TTIO  TTIOTH
avTirpoowTreuon (1Mo dikain 3 aAnBiviy TTapouaiaon) Twv OIKOVOUIKWY
KATAOTACEWV.

Mapddeiypa:

Mia emixeipnon KABe xpOvo €TOINACEI TIC OIKOVOUIKEG TNG KATAOTACEIG UE
Baon Tnv apxn Twv dedoUAeupEVwWY Kal Ta dIEBVR AoyIoTIKG TTPOTUTTA. AV
yla €va OIKOVOMPIKO £TOG, ol OIeUBUVTEG TNnG eTmiXEipnong AavBaouéva
QATTOPACIOOUV VA ETOINACOUV TIG OIKOVOUIKEG KATAOTACEIG TNG ETTIXEIPNONG
ME Bdon TO cuoTnua TauelokAG AoyioTikAG (cash basis of accounting),
onAadn Ta £€00da va avayvwpeifovTal OTav EICTTPATTOVTAI KAl Ta ££00a VA
avayvwpifovTtal 6tav TTAnpwvovTal, dev Ba gival duvarr n oUykpion Twv
ATTOTEAEOUATWYV TNG idIOG TNG ETTIXEIPNONG UE TA TTPONYOUMEVA XPOVIA, 1] ME
AAAEG TTAPOUOIES ETTIXEIPATEIG.

4. Materiality (ApxQ TNG oNMAVTIKOTNTAG)

ZUPQWVA JE TNV apXn auTr], BewpouvTal onUAavrika 1a mood Ta orroia av
Oev TUXOUV OWOTAS AOYIOTIKS QVTINETWITIONS, TOTE N TTAPAAEIYN QUTA
Ba éxel wg amoTéAeopa TN AavBaouévn TTapoUCiacn TwV OIKOVOUIKWYV
KATOOTACEWY, ME OTIOTEAECUO va EMNPEACEl TNV AmTOQACH TWV

XpnoTwv.

Mapddeiypa:

Mia peyaAn etmixeipnon mmou €xel TTwANoelg (KUkAo epyaoiwv) €10.000.000
TOV XPOVO €£XEl OIOQPOPETIKO ONUEIO ONUAVTIKOTNTAG aTTO MIa  MIKPN
emxeipnon mou €xel TwAnoeig €40.000. TMa Tnv TTPWTN £TTIXEIPNON €va
AGBog ) TTapdAeipn €4.000 dev eival onuavTiko, evw yia Tn OeUTEPN
Bewpeital onuavTikd Kal eTTNPEAlEl TN Awn atTo@AcEWY aTTO TOUG XPHOTES
TWV OIKOVOUIKWY KATAOTACEWV.
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5. Prudence (Apxn Tng ouvTnpnTIKOTNTAG)

ZUPQWVa PE TNV apxn auth Ta KEPON HIoG €TTIXEipnong Oev mpémel va
umreprigouvrail, oA TTavia TTPETTEI va yivovTal TTPORAEYEIC yia TUXOV
(nuiEg. EmiTAéov, Ta OTOIXEIQ TOU EVEPYNTIKOU OTTWG QUTA TTapouciddovTal
otnv Kardotaon XpnuatoolKOVOuIKNG ©Oféong Oev TPETTEl va  gival
UTTEPTIMNUEVA.

H apxn auth dev Bewpeital TG00 onuavTikh, OTTwS TTAAAIOTEPA, ETTEION
EUTTITITEl OTNV avAYKN TTIOTAG TrTapouciaong OTTwG ava@épOnKe Kal TTIO
TAvVW.

Mapddeiypa:

Otmwg Ba avagEpoupe Kal oe eTTOPEVO KEQPAAQIO, OTAV HIO ETTIXEIPNON
TTOUAQ euTTOPEUATA WE TTIOTWON TTOAAEG QOpPEC aduvarTei va I0TTPALEI OAa
Ta AEQTA TTOU TNG XPWOTOUV ol TreAATeg TnNG. Bdocel tng apxng 1ng
ouvTNPENTIKOTNTOG, N ETTIXEIPNON TTPETTEI VA ONPIOUPYNOEI hIa TIPOBAEWN yia
ATTWAEIEG ATTO XPEWOTEG OUTWG WOTE:

e To OQEINOUEVO TTOOO ATTO TOUG XPEWOTEG, OTTWG TTAPOUCIAleTal OTNV
Katdotaon XpnuaToOIKOVOUIKAG @Eong, va unv €ival UTTEPTINNPEVO.

e 21NV Kardotaon AtroteAéopara Xpriong va yivovtal ol atrapaiTnTeSG
TTPORAEWEIG yIa TUXOV {NUIEG, TTOU Ba £XOUV WG ATTOTEAECUA TN MEIWON
TOU KEPDOUG.

BT

i § fmj
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3.3 Kwdikag AsovTtoAoyiag Tou AoyioTikou ETrayyéApaTog
(Code of conduct)

O kwdikag deovroloyiag gival éva aUvoAo NBIKWV agiwv Kal KavOVwY TToU TTPETTEI
va TNPOUV 6001 aoXoAoUVTal PE TO AOYIOTIKO ETTAYYEAPQ (TT.X. AOYIOTEG, EAEYKTEG,
@opotexVIKoi). O kwdlkag deovioAoyiag €xel wg OKOTO T dlac@AAion NG
ToIOTNTAG KAl TNG JIAQAVEIAG TWV TTAPEXOPEVWY AOYIOTIKWV KAl OUVAQUWV
uttnpeoiwyv. Oool TTapéXouv AOYIOTIKEG 1] AAAEG CUVOQEIG UTTNPETIEG OPEIAOUV va
OUPHOP@WVOVTAIl JE TIG AKOAOUBES BEPEAILDEIS APXEG:

1. AkepaiéotTnra (Integrity) — va eival €uBegig, Tipiol Kai €INKPIVEIS OTIG
ETTAYYEAUATIKEG TOUG OXEDEIG.

2. AvrikeipevikoTnTa (Objectivity) — va punv emTpETTOUV TNV TTPOKATAANWN, TN
oUYKPOUON CUMQEPOVTWY, TNV KATAXPENOTIKN ETTIPPON GAAWV va £TTNPeadel
TNV Kpion TouG.

3. EmayyeAparikp Emdpkeia ka1  Aéouoca [lpoooxny (Professional
Competence and Due Care) — va kataBdAAouv kdBe TTpooTrdbeia yia Tn
d1IaTAPNON TWV ETTAYYEAUATIKWY TOUG YVWOEWV Kal OECIOTATWY OTO ETTITTEDO
TTOU QTTAITEITAI YIA VA OIOCQAAICTEI N ATTOTEAECUATIKI KAl TTOIOTIKA GAOKNON
TWV KABNKOVTWY TOUG, NECW CUVEXOUG ETTINOPPWONG.

4. ExepuBeia (Confidentiality) — va TtnpoUv Tnv EPTTIOTEUTIKOTNTA TWV
TTANPOQOPIWYV TTOU ATTOKTHONKAV WG ATTOTEAECUA AOKNONG TOU ETTAYYEAUATOG
Toug. Na pnv atmoKaAUTITOUV OTTOIAdNTIOTE EUTTIOTEUTIK TTANPOQOpIa o€
TPITOUG €KTOG KAl Qv UTTAPXEl VOMIKA 1 ETTAYYEAUQTIKA UTTOXPEWON
yvwoTotroinong.  Na pn XPnoIJOTToIoUV EUTTIOTEUTIKEG TTANPOQOPIES YIa
TTPOCWTTIKO TOUG OQPEANOG 1 YIa OQENOG TPITWV.

5. EmayyeApaTtikl Zuptrepipopd  (Professional Behavior) - va
OUPHOP@WVOVTAl PUE TOUG OXETIKOUG VOUOUG KAl KAVOVIOPOUG, KaBwG Kal PE
TIG DIaTAEEIC TOU KWOIKA SEOVTOAOYIOG KAl va aTTOPEUYOUV KABE EVEPYEIQ TTOU
QTTAIWVEI TNV Epyacia TOUG.
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BAZIKEZ NOFIZTIKEZ APXEZ / BASIC ACCOUNTING PRINCIPLES - CONCEPTS

3 AZKHZEIZ KEDPAAAIOY
REVIEW QUESTIONS

1. Na ggnyfoete Tov OKOTTO Twv dIEBVWV AOYICTIKWYV TTPOTUTTWV.

3. Na avagépete TNV avaykn Tnv otroia eEutTnpeTolV Ta AlEBvr AoyIoTIKA
MpdTuTTa.
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BAZIKEZ NOFIZTIKEZ APXEZ / BASIC ACCOUNTING PRINCIPLES - CONCEPTS

4. Na avTIoTOIXiOETE Ta OTOIXEIQ TNG OTAANG A, TTOU APOPOUV OTIG TTIO KATW
AOVYIOTIKEG QPXEG ME TA OTOIXEIA TNG OTAANG B:

1) H TrpoeToiyacia  TwV  OIKOVOMPIKWV
a) Accrual basis of KaraoTdoewyv yivetar otn Pdaon Tng
accounting (ApxA UTTC’)GEGI‘]QI on ol (?lKovoleég .......
SESOUNEUPEVWY) dpaoTnNPIdTNTEG TNG ETTIXEipnong Ba
OUVEXIOTOUV KAl OTA ETTOMEVA XPOVIA
(META TOUAGYXIOTOV ATTO BWOEKA PIVEG).
B) Going concern 2) Octwpouvral IO'I']}J’GVTIK('] Tf] TTOod TTOU cE(v
concept (Apxr Te ﬂdpdA&l(’pGOUV n oev Truxouv OWOTNAG
Spwoac AOYIOTIKAG QVTIYETWTTIONG, Ba
OIKOVOHIIKAC arrnpsd(ouy ™M AQYn amo@aoewv ontré """"
Lovadac) TOUG ’xpnong TWV  OIKOVOMIKWV
KOTAOTAOEWV.
o 3) Ma va uttoAoyioTei To 0pBO KEPDOG, TA
y) Materiality , SedouAsupéva €000 TNG  XPOVIAG
concept (,’Apxr] me TIPETTEl VO OUYKPIBOUV HE OAd TO | V...
onMavTIKETNTAG) dedouleupéva  €E0da TG idlag
AOYIOTIKAG XPOVIAG.
0) Consistency 4) Ta kEPON MIOG ETTIXEIPNONG OEV TTPETTE
concept (Apxn TNS VQ UTTEPTIMOUVTAI, OAAG TTAVTA TTPETTEI
OMOIOMOPYIag — va yivovrar TpoBAfwelc yia Tuxov | T
OUVETTEIOG) NG,
£) Prudence concept | ) O )\OY'IO'TIK&'ZQ "ITO)\ITIKE'ZQ _ oy
(ApxA TS GKO’)\OUGOUVTGI m"ro MIO s’mxelpn’on .......
GUVTNENTIKATNTAC) TIPETTEl VA TTOPAUEVOUV Ol idlEg KABE
XPOVO.

5. Na BdAete o€ KUKAO TN 0pBn atrdvTnon:

i. H apxn ng mpayuatotroinong (Realisation principle) trpovoei 611 Ta
£€0000a a1ro TTWANCEIG avayvwpidovTal:

o=<™®Q

otav Aaupavovtal ueTpnTd (KOoTd TNV €ioTrpagn)
OTav TTPAYMATOTIOIEITAI N TTWANON

0710 TEAOG KABE AOYIOTIKAG TTEPIODOU

Kavéva aTrd Ta 1Mo TTavw
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BAZIKEZ NOFIZTIKEZ APXEZ / BASIC ACCOUNTING PRINCIPLES - CONCEPTS

ii. H apxh 1ng ouoxétiong (Matching concept) ouykpivel yia tnv idia
AOYIOTIK XpoviId:

TO TTAYIO EVEPYNTIKO PE TIG UTTOXPEWOEIG
TO KEQAAQIO pE Ta £000a

Ta £€000 PE TO KEQPAAQIO

Ta €0000 UE T ££00Q

o<™Q

iii. H AoyioTikn apxr TTou ouvdEeTal Pe TNV TTapadoxr] Ot n mixeipnon Ba
OUVEXIOEI yIa APKETO KAIPO WOTE VA EKTTANPWVEI TOUG OTOXOUG Kal TIG
UTTOXPEWOEIG TNG Eival N:

a. apxn Twv dedouleupEvwy (accrual basis)

apxn TNG dpwaoag OIKOVONIKAG povadag (going concern)
apXn TNG opolopopPiag — GUVETTEIOG (consistency)

apxn TNG ouvTnPENTIKOTNTAS (prudence)

o<

iv. H AoyioTIKA apxn TTou TTpovoei 0TI Ta £000a TTPETTEI va OXETICoVTAl PE TA
€€oda TG idlag AoyioTIKAG XPOVIAG akOua Kal av auTd dev €xouv
eloTrpaxBei A TAnpwOei ovouddleTal:

apxn TNG ouoxETiong (matching concept)

apxn NG dpwaoag OIKOVONIKAG povadag (going concern)
apXn TNG opolopopPiag — GUVETTEIAG (consistency)

apxn TNG ouvTnPENTIKOTNTAG (prudence)

O=< ™A

v. Mia €mmixeipnon TTOUANCE EUTTOPEUPATA UE TTIOTWON O€ évav TTEAATN TNV
11 Aeképuppiou. O TTENATNG TTARPWOE TNV ETTIXEIPNON TNV 11 lavouapiou.
H TTwAnon kataxwpiodnke ota BiBAia Tnv 1" Tou AekéuBpn kai 6x1 TNV
17 lavouapiou tTou €yive n gioTrpagn. AuTé gival cwoTd CUPQWVA JE TN
AoyIoTIKA apxn):

a.  TnG Trpayuarotroinong (realisation)

B. TNG dpwWOCAG OIKOVOMIKAG Hovadag (going concern)
Y.  TNG ouolohop@iag — OUVETTEIAS (consistency)

0. Tng ouvinpnTikéTNTAG (prudence)

vi. H adikaioAdyntn aAAayr} AOYIOTIKWV apXwVv/HEBOBWV/TTONITIKWY MIAG
ETIXeipnong Tapapidadel Tnv:

a.  apxr Twv dedouAeupévwy (accrual basis)

apxrn TNG dpwaag OIKOVOMIKAG Jovadag (going concern)
apxr TNG opoIoPoPPiag — CUVETTEIOG (consistency)

apxn TNG ouvTnenTIKOTNTAG (prudence)

o<
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vii. H AoyioTIKA apxr] TTou TTpovoEi TNV avayvwpion Twv €660wv oTav
TTPAyMaTOTTOINBOUV £€0TW Kal av dev £xouv TTANpwOEi ovouddleTal:

a. apxn Tng Trpayuarotroinong (realisation)

apxn NG Opwaoag OIKOVOWIKNAG Hovadag (going concern)
apxn TNG ouolopopYiag — ouveTTEIag (consistency)

apxn NG ouvtnenTikOTNTAS (prudence)

o= ™

viii.  Mia pyeydAn emixeipnon ayépace apiBuounxavég (calculators) cuvoAikng
agiag €100 TToU avauéveTal va xpnoidoTToinBouv oTnVv ETTIXEIPNON VIO
TOUAdYIOTOV 5 Xpovia. To KOOTOG TWV apIBUOUNXavVWY KaTtaxwpiodnke
oTa €£0da TNG XPOVIAG Kal X1 OTO TTAyIO EVEPYNTIKO TNG ETTIXEIPNONG
(non-current asset). H AoyloTIKA apxr TTou €@apudleTal O€ QUTH TNV
TEPITITWON €ival n:

apxn Twv dedouleupévwy (accrual basis)

apxn TNG OpwWoag OIKOVOMIKNG povadag (going concern concept)
apXn TNG opolopopPiag — CUVETTEING (consistency)

apxnf TNG onuavTikoTNTag (Materiality)

O<™Q

6. ‘Evag AoyioTng epyddeTal o€ pia peyaAn oIKoyevelakn €TTIXeipnon. 'Evag atrd
TOUG BIEUBUVTEG TOV ATTOPOVWVEI KAl TOU ¢NTA XAUNAOQWVA va CUPTTEPIAGBEI
Ta €000 avakaiviong Tou OTTITIOU Tou oTa £€€0da TnG eTTiXeipnong. O AoyioTng
auéows apveital kKal o Ol1EUBUVTAG Bupwpuéva Tov atrellei 0TI av Ogv
OUPMOPQWBEI he TNV atraiTnon Tou Ba atroAuBEi.

Na ypdyeTe TTOIEG apXES TOU KWdIKa deovToAoyiag Ba Trapapidoel o AoyIoTAG
av uttokUwel otnv TTieon Tou d1euBuvtr). Na dIKaloAOYACETE TV ATTAVTNON
oag.

7. Me ™ AAEN TnG epyaciag Toug, ol UTTAAANAOI €vOG AOYIOTIKOU YpageEiou
OuUVaVTIOUVTaI O€ éva KOVTIVO €0TIOTOPIO YIa yeupa. Katd tn didpKeia Tou
YEUPOTOG, évag a1t TOug AOYIOTEG EEOTTA AéyovTag €viova OTI TOV ETTOPEVO
MAVA TO AOYIOTIKO ypo@Eio TTPOTIBETAI VO TTPOXWPAOEI 0€ atmoAUCEIG SEKa
utTaAAAAWYV Adyw coBapwyv TTPOBANPATWY PEUOTOTNTAG.

Na ypayete TTolEg apxEG Tou KwoIka degovroloyiag €xel mapaBidoel o
AoyioTAG. Na dIKaloAOYAOETE TNV aTTAVTNONA 0AG.

g ALWAYS
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ADJUSTMENTS FOR ACCRUED OR PREPAID EXPENSES OR INCOME

TakTonoinon OQPEIAGHEVWV 1)

4 NMponAnpwpévav EE6dwV 1) ECOdwV
(Adjustments for Accrued or Prepaid

Expenses or Income)

META TH MEAETH AYTOY TOY KE®PAAAIOY OA TIPETIEI NA EIZTE 2E OEZH:

e Na karavoeire, va gényeite kai va eQapuolere TNV apxn Twv 0EOOUAEUUEVWV.

o Na croiuadere Toug AoyapiaouoUus OPEINOUEVWY KAl TTPOTTANPWUEVWY E00OWV
Kal eE60wv, Baoel TS apxnS Twv 6EO00UAcUUEVWY, dgixvovTag To TTooO Tou Ba
mepiAn@Bei  ortnv - Kardoraon  AmoreAsoudarwv  kar v Karaoraon
Xpnuaroolkovouikng Oéang.

e Na mapouaoidere kai va ENYEITE TTWS TA OPEIAOUEVA Kal TTPOTTANPpwWUEVA €000
Kal £§00a emrnpealouv 10 KEPOOC (N Tn CnuIG) TNS XPOVIAS Kal THV KAtdoTaon

XPNUATOOIKOVOUIKNG Bé0Ng TNS ETTIXEIPNONG.

4.1 Eicaywyn

Accrual Basis of Accounting (H AoyioTik Bdon Twv d£50UAeupévwy E00BWYV Kal
£§00wWV)

O1TWwg £Xoupe NABel oTO TTPONYOUHEVO KEQAAQIO N AOYIOTIK BACN TwV OEOOUAEUNEVWIV
€000WV Kal €£6BWV TTPOVOEI TN AOYIOTIKR avayvwpion Twv 000wV Kal €E600wV YE TNV
TTPAYUATOTTOINON TNG KABE OIKOVOUIKNG OUVOAAQYAG, aveEEAPTNTA OTTO TNV NUEPOUNVIa
gioTrpagns N TANPWUAG TOUG WOTE VA UTTOAOYIOTEI TO 0pOO KEPOOC TOU OIKOVOUIKOU
£TOUG.

210 TTAQioI0 auTd, N avayvwpion Twv €o00dwv YiveTal oUPQWVa JE TNV apxi NG
TTpaypaTtotroinong (realisation principle), evw n avayvwpion Twv €£OdWV YiveTal
oUpewva Pe TNV apxr Tng ouoxétiong (matching concept).

* Apxn Tng rpaypatotroinong (Realisation principle)

H apxn TnG TTpayuaToTroinong TTpovoEi 0Tl Ta £000a avayvwpifovTtal TV TTEPiodo TTou
TTpaypaTtotroinenkav aveédprnra amo rtnv nuepounvia giompaéng roug, WOTE Va
UTTOAOYIOTEI TO 0pOO KEPSOC TOU OIKOVOUIKOU ETOUG.

* Apxn Tng ouoxériong (Matching concept)

Ta £€¢oda avayvwpiovTal TNV TTEPIOBO TTOU TTPAYUATOTTOINBNKAV IO TNV TTapaywyn
060wV avegdptnta a1rd TO av £Xouv TTANPwWOE f OxI. Ta £€¢oda eival atrapaitnTa yia
TNV TIPAYUATOTIOINON KEPDOUG, ETTOMEVWG CUMGWVA HPE AUTH TNV Opxn yia va
urtoAoyiorei To 0pB6 képdog, Ta dedouAsupéva éooda TnNG XPOVIAG TTPETTEl VO
OuyYKpIBoUV pe OAa Ta dedouAsupéva é§oda Tou iGIOU OIKOVOMIKOU ETOUG.
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ADJUSTMENTS FOR ACCRUED OR PREPAID EXPENSES OR INCOME

ACCRUALS
CONCEPT

/\.

Expenses

Accrued

|
+ PROFIT

REDUCTION
(Add on expense)

CURRENT
LIABILITY

N

Prepaid

l

PROFIT

INCREASE
(Deduct from

expense)
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ADJUSTMENTS FOR ACCRUED OR PREPAID EXPENSES OR INCOME

4.2 O@eiAopeva Kal NMpotrAnpwpuéva ‘ESoda

® OpceiAousva/dsdouleuuéva E€oda (Accrued expenses)*

( *due, in arrear, outstanding, unpaid, owing, accrued)
Eival Ta dedouleupéva £€£0da TNG AOYIOTIKAG TTEPIODOU TTOU BEV TTANPWONKAV akoun.

Mapddeiypa 1 — O@eiAdpeva £§oda

To AoyIioTIKO €106 TNG €mTIXEipnong Tou B. Brown Anyel oTig 31 Aekepppiou 2023. Ta
£€¢oda diapnuiong TG emixeipnong yia 1o 2023 Arav €1.000 Tov pRva. Kard
OIdpKEIa TNG XPOVIAG N eTTIXEipnon TTARPWOE £€00a dlapriuiong yia 11 HAvVeg.

Example 1- Accrued expense

The accounting year of B. Brown ends on 31 December 2023. The monthly
advertising expenses are €1.000. The advertising expense paid during the current
year was for 11 months.

11 months paid = ———)
b | | month

- [ 1 [ buel]
1/1/2023 31/12/2023 ——

Ta dedouleupéva £¢oda TnG xpovidg eival €12.000 (12x1.000) kai TO o@eIAGEVO
mooo eival €1.000. H AoyioTIK) €yypa@r yia TV TAKTOTTOINON TOU OQEINOUEVOU
TTo00U €ival:

HugpoAovyiaki eyypa®n

Xpéwon | lNiotwon
€ €
‘E¢oda diagrjpiong (Katdotaon ATTOTEAEOUATWYV) 1.000
O@eINopeva £€0da dlapriuiong (Katdotaon 1.000
Xpnu/oikov. B€ong)
Journal entry
Debit Credit
€ €
Advertising expenses (Statement of Profit or Loss) 1.000
Accrued advertising expenses (Statement of 1.000
financial position)
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LEDGER ENTRIES
Advertising expenses Alc
2023 € 2023 €
Jan-Dec | Bank (11x1.000) 11.000 | Dec 31 | Profit or Loss 12.000
Dec 31 Balance c/d (accrued) | 1.000 \
12.000 12.000
2024
RS
Jan 1 | Balance b/d (accrued) 1.000
EvaAAakrikn Auon
Advertising expenses A/c
2023 € 2023 €
Jan-Dec | Bank (11x1.000) 11.000 | Dec 31 Profit or Loss 12.000
Dec 31 Accrued advertising 1.0060.
expenses
12.000 \ 12.000
Accrued advertising expenses A/c
2023 € 2023 . €
Advertising
Dec 31 Balance c/d 1.000 | Dec 31 1.000
expenses Alc
1.000 1.000
2024
Jan 1 Balance b/d 1.000
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® [IpomrAnpwuéva é€oda (Prepaid expenses) *
(*Paid in advance)
Eival Ta €€08a TNG €TTOUEVNG XPOVIAG, TTOU £€X0UV TTANPwWOEi TrpoKaTABOAIKA KATA TN
OIAPKEI TNG TPEXOUOAG XPOVIAG.

Mapdadeiypa 2 - NMpomrAnpwpéva £§oda

O B. Brown mAfRpwoe €6.500 ac@dAhiotpa yia 10 £€10¢ 2023. To 1TOOd QUTO
mepIAauBavel €500 TTou a@opoUv acPAAICTPA Yia TOV TTPWTO JAvVa Tou 2024,

Mapadeiypa 2 - Prepaid expense

B. Brown paid €6.500 for insurance during the year ended 31 December 2023. An
amount of €500 relates to the first month of 2024.

CURRENT YEAR NEXT YEAR
—
e | |4 month
b [prepaid
1/1/2023 31/12/2023 1/1/2024

Ta dedouleupéva £€0da TNS xpovidg cival €6.000 (6.500-500) kai TrpoTTAnPWHEVO
£€¢odo cival €500. H AoyiOoTIKr} eyypa@n yia TNV TOKTOTTOINGN TOU TTPOTTANPWHUEVOU
TTO00U €ival:

HugpoAovyiaki eyypa®n

Xpéwon | Miotwon
€ €
MpotrAnpwpéva aoPAANIoTPa (KatdoTaon xpnp/oikov. Béong) 500
‘E€oda ao@alioTpou (KatdoTtaon ATTOTEAEOUATWYV) 500

Journal entry

Debit Credit
€ €
Insurance prepaid (Statement of Financial Position) 500
Insurance expense (Statement of Profit or Loss) 500
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LEDGER ENTRIES
Insurance expense Alc
2023 € 2023 €
Jan-Dec | Bank 6.500 | Dec 31 | Profit or Loss 6.000
Dec 31 | Balance c/d (prepaid) | — 500

6.500 6.500
2024 /
Jan 1 Balance b/d (prepaid) 500

EvaAAaKTIKR AUon

Insurance expense Alc

2023 € 2023 €
Jan-Dec | Bank 6.500 | Dec 31 | Profit or Loss 6.000
Dec.31 | Insurance prepaid 500
6.500 6.500

Insurance prepaid A/,

2023 € |20 €

Dec 31 | Insurance 500‘{ Dec 31 | Balance c/d 500
500 500

2024

Jan 1 Balance b/d 500
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4.3 MNpociompayuéva Kai Eiompaktéa ‘Ecoda

*Egoda siompakréa (Accrued Income)*

(*Income due, income receivable, income in arrears)
Eivar dedouAeupéva £€00da TnNG XpovIdg TTou dev €Xouv elIoTrpax0ei akoun.

Mapddeiypa 3 - ' Ecoda eI0TpakTéa
O B. Brown sioétrpage €500 Tdkoug atmd dAvEIo TTou Kave O€ KATTOI0 @iho Tou. TMa
TO i010 BAVEIO EKKPEMOUV KON TOKOI €40.

Example 3 — Accrued income

B. Brown received €500 interest from a loan made to a friend but there was an
amount of €40 outstanding from the borrower.

H eyypan yia Tnv TAKTOTTOINCN TOU OQEINOEVOU TTOoOU Eival:

HuepoAoylakn eyypaen

Xpéwaon MioTwon
€ €
Tokol Elotrpaktéol (KatdoTtaon xpnu/oikov. 6éong) 40
Tokol -'Ecodo (KatdoTaon 40
ATTOTEAEOPATWV)
Journal entry
Debit Credit
€ €
Interest Income due (Statement of Financial Position) 40
Interest Income (Statement of Profit or Loss) 40
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LEDGER ENTRIES
Interest Income Alc
2023 € 2023 €
Dec 31 | Profit or Loss 540 | Jan-Dec | Bank 500
Dec 31 Balance c/d (due) | — 40
540 540
2024 /
Jan1 | Balance b/d (due) 40
EvaAAakTikh Auon
Interest Income Alc
2023 € 2023 €
Dec 31 | Profit or Loss 540 | Jan-Dec | Bank 500
Dec 31 IdnL’]t:rest Income 40
540 540
Interest Income due/receivabté Alc
2023 € 2%3/ €
Dec 31 | Interest Income 40" /Dec 31 | Balance c/d 40
40 40
2024
Jan 1 Balance b/d 40
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*Fooda mposigmpayuéva (income received in advance)

Eival €000a TnNG €TOPEVNG XPOVIAG TTOU £XOUV €l0TTPaXOEi TTpoKATABOAIKA.

Mapdadeiyua 4 — Mposiomwpaypéva €é0oda

Katd mn didpkeia 1ng xpovidg mou TeAelwvel oTig 31 Aekepppiou 2023, o B. Brown
geio€mpage amo Evav evoikiaoTr €13.000 yia evoikia. ‘Eva pépog autou Tou TToo0U
(€1.000) civai yia evoiKIa TNG ETTOMEVNG XPOVIAG, Gpa AOITTOV €ival TTPOEICTIPAYUEVO
£€0000.

Example 4 — Income received in advance

In the year ended 31 December 2023 B. Brown has received €13.000 for rent from
a tenant. This amount includes €1.000 for next year’s rent.

H AoyIOTIK eyypa@r yia TNV TAKTOTTOINON TOU TTPOTTANPWHEVOU TToooU gival:

HuegpoAoyiakn eyypa®n

Xpéwaon MioTwon
€ €
Evoikio—€c060 (Katdotaon ATToTEAECUATWY) 1.000
MpocioTTpayuévo eVOIKIO (KatdoTaon xpnu/oikov. 8éong) 1.000
Journal entry
Debit Credit
€ €
Rent—income (Statement of Profit or Loss) 1.000
Rent income received in advance (Statement of 1.000
Financial Position)
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LEDGER ENTRIES
Rent Income Alc
2023 € 2023 €
Dec 31 Profit or Loss 12.000 | Jan-Dec | Bank 13.000

Dec 31 | Balance c/d (received 1.000 .

in advance) \

13.000 13.000

2024

Jan 1 Balance b/d (received 1.000
in advance)

EvaAAokTIKR AUon

Rent Income Alc

2023 € 2023 €
Dec 31 | Profit or Loss 12.000 | Jan-Dec | Bank 13.000
Dec 31 | Rent received in 1.000
advance h
13.000 13.000

Rent Received in advance Alc

2023 € 2023 €
Dec 31 Balance c/d 1.000 | Jan-Dec Rent Incom 1.000
1.000 1.000
2024 \
Jan 1 Balance b/d 1.000
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ADJUSTMENTS FOR ACCRUED OR PREPAID EXPENSES OR INCOME

4.4 TOKTOTTOINOEIG OPEIAOMEVWYV KAl TTPOTTANPWHEVWYV E0OOWYV Kal

£§60wv oT1ig OIKovouikéGg KaTtaoTdoelg:

Statement of Profit or Loss (extract) for the year ended 31 December 2023

GROSS PROFIT
Add: Rent income
Interest income

Less: Expenses
Wages
Insurance

Advertising expenses (11.000+1.000)

Lighting & Heating
Carriage Outwards
Profit for the year

(13.000-1.000)
(500+40)

(6.500-500)

€

€
XX
12.000
540

6.000
12.000

XX

(x)

XX

Statement of Financial Position (extract) as at 31 December 2023

Non-current assets
Office Equipment
Motor Vehicle

Current assets
Inventory
Trade receivables
Prepaid insurance
Interest income due
Bank
Cash
Total Assets
Capital & Liabilities
Capital

Less: Drawings
Current liabilities
Trade payables

Add: Profit for the year

Rent income received in advance
Accrued advertising expenses
Total capital & liabilities

€

500
40

x

€

X

o

X X [X X

1.000
1.000

X/




ADJUSTMENTS FOR ACCRUED OR PREPAID EXPENSES OR INCOME

4.5 ANoyaplaopoi Zuvduaopévwy EE60wyv
(Combined expenses accounts)

YTTapXouv TTEPITITWOEIG TTou didgopa £60da TnG idlag @UOoNg TnPouvTal GTOV idIo
Aoyaplacpo, 1.X. MioBoi kal nuepouioBia (Salaries & Wages), evoikia kai T€AN (Rent &
Rates).

ZTnV TTEPITTTWON auTr, €ival TOavov OTo TEAOG TOU XPOVOU TO éva €000 va EXEl
OQPEINOUEVO TTOOO Kal TO AAAO TTPOTTANPWHEVO. Agv atTrokAgieTal, dpwG, Kal Ta dUOo
€€00a va £xouv o@eINOuEVa A Kal Ta dUO TTPOTTANPWUEVA TTOTE.

Example 1:
On 1 January 2023 €390 of rates were prepaid and €1.350 of rent expense was
accrued. During 2023, the following payments were made:

Rent €4.350
Rates €1.560

On 31 December 2023 €390 of rates were prepaid and €1.600 of rent was owing.

The combined Rent and Rates account would appear as follows:

Rent & Rates alc
2023 € 2023 €

Jan 1 Balance b/d (rates prep.) 390 | Jan 1 Balance b/d (rent due) 1.350

Jan-Dec | Bank (rent) 4.350 | Dec 31 | Profit or Loss 6.160
Bank (rates) 1.560

Dec 31 Balance c/d (rent due) 1.600 | Dec 31 Sizgce el((EEs 390

7.900 7.900

2024 2024

Jan 1 Balance b/d (rates prep.) 390 | Jan 1 Balance b/d (rent due) 1.600
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Unused Stationery

2€ KATTOIEG TTEPITITWOEIG, OTTWG OTNV TIEPITITWON YPOPIKNG UANG Kal TTETPEAAioU
Bépuavong, UTTAPXEI axPNOIPNOTToINTO aTTéBeua 0TO TEAOG TOU XPOVOU.

AuTo, oupewva pe TNV ApxX TG Zuoxémiong, Ogv eival €000 TNG XPovidg, aAAd
Bewpeital KUKAOQOPIaKS evepynTIKO Kal dev TTPETTEI va PeTa@epOei otnv KatdoTtaon
ATTOTEAEOUATWY OTO TEAOG TOU XPOVOU.

Q¢ amrotéAeoua, o Aoyapiaoudg auTtdg oTo TEAOG TOU XPOVOU UTTOPEI VA £XEI XPEWOTIKO
Kal TMOTWTIKG UTTOAOITTO.

Example 2

In the year ended 31 December 2023 Pavlou had paid €1.200 for stationery for his
business. On 31 December 2023 he owed €270 for stationery bought but not paid yet
and had an unused stationery which had cost €400.

Stationery alc

2023 € 2023 €
Jan-Dec | Bank 1.200 | Dec 31 | Profit or Loss 1.070
Dec 31 Balance c/d (due) 270 | Dec 31 | Balance c/d (prepaid)* 400

1.470 1.470
2024 2024
Jan 1 Balance b/d (prepaid)* 400 | Jan 1 Balance b/d (due) 270
*unused stationery
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4 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. A business paid €5.500 rent for the year ending 31 December 2023. The rent
expense for the year 2023 was €6.000.

Complete the tables below:

STATEMENT OF PROFIT OR LOSS (extract) FOR THE YEAR ENDED
31 DECEMBER 2023

Expense AMOUNT (€)

STATEMENT OF FINANCIAL POSITION (extract) AS AT
31 DECEMBER 2023

Current ........c.cevnennnne. AMOUNT (€)

2. The accounting year of Green Planet Ltd ends on 31 December 2023. The monthly
rent is €2.000. The rent paid during the current year was for 11 months.

Choose and circle the correct answer:

a. SOPL - Rent Expense (€22.000) and SOFP under Current Liabilities - Rent
Accrued (€2.000)

b. SOPL - Rent Expense (€2.000) and SOFP under Current Liabilities Rent
Accrued (€24.000)

c. SOPL - Rent Expense (€24.000) and SOFP under Current Liabilities Rent
Accrued (€2.000)

d. SOPL - Rent Expense (€22.000) only
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3. The first financial year’s trading of C. Chaplin ended on 31 December 2023. The
following transactions occurred during the year:

a) Rent: paid in 2023 amounted to €2.000; owing on 31 December 2023 €400.

b) Motor expenses: paid in 2023 €9.215; still owing to the garage an amount of
€200.

c) Telephone: paid in 2023 an amount of €1.350; still owing on 31 December
2023 the telephone bill of December of €120.

Required:
Prepare the relevant accounts and balance them off at the year end, clearly
showing the amount to be transferred to the Statement of Profit or Loss.

4. A business paid €6.500 rent for the year ending 31 December 2023. The rent
expense for the year 2023 was €6.000.

Complete the tables below:

STATEMENT OF PROFIT OR LOSS (extract) FOR THE YEAR
ENDED 31 DECEMBER 2023

Expense AMOUNT (€)

STATEMENT OF FINANCIAL POSITION (extract) AS AT
31 DECEMBER 2023

Current ................ AMOUNT (€)

5. Photo Voltaic Ltd rented part of a warehouse for €400 per month from 1 January
2023. During 2023 €5.600 rent was paid.

Choose and circle the correct answer:

a. SOPL - Rent Expense (€4.800) and SOFP under Current Asset -Rent Prepaid
(€800)

b. SOPL - Rent Expense (€4.800) and SOFP under Current Liabilities -Rent
Accrued (€800)

c. SOPL - Rent Expense (€5.600) and SOFP under Current Asset - Rent Prepaid
(€800)

d. SOPL - Rent Expense (€4.800) only
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6. The following accounts are from T. Nireas’ books during his first year of trading to
31 December 2023:

a) Rent: paid in 2023 amounted to €2.000; Of the amount paid, €165 was in
respect of rent for 2024.

b) Insurance: paid €6.500 insurance during the year ended 31 December 2023.
Part of this amount, €500 relates to the first quarter of 2024.

c) Rates: paid €1.500 for six months’ rates on 1 January 2023. On 1 July 2023
paid €2.250 nine months’ rates for the period to 31 March 2024.

Required:
Prepare the relevant accounts and balance them off at the year end, clearly
showing the amount to be transferred to the Statement of Profit or Loss.

7. A business received €2.750 rental income for the year ending 31 December 2023.
At the year-end €250 rental income was due.

Complete the tables below:
STATEMENT OF PROFIT OR LOSS (extract) FOR THE YEAR ENDED 31
DECEMBER 2023

Income AMOUNT (€)

STATEMENT OF FINANCIAL POSITION (extract) AS AT
31 DECEMBER 2023

Current ................ AMOUNT (€)
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8. Wholesale Ltd received €500 commission income for the year ending 31
December 2023. At the year-end an amount of €40 was still outstanding.

Choose and circle the correct answer:

a. SOPL - Commission income (€460) and SOFP under Current Liabilities -
Commission income due (€40)

b. SOPL - Commission income (€540) and SOFP under Current Asset -
Commission income due (€40)

c. SOPL - Commission income (€500) and SOFP under Current Asset -
Commission income due (€40)

d. SOPL - Commission income (€540) only

9. Fred Jones’ financial year ended on 30 June 2023. The following transactions
occurred during the year:

i. Rent: Fred Jones received an amount of €20.000 during the year ended 30
June 2023; The yearly rent is €24.000.

i. Fred Jones earned commission from the sales of goods. Received for the
year to 30 June 2023, €940; owing on 30 June 2022, €95; owing on 30 June
2023, €165.

Required:

Prepare the relevant accounts and balance them off at the year end, clearly

showing the amount to be transferred to the Statement of Profit or Loss.

10. Abusiness received €15.600 rental income for the year ending 31 December 2023.
This amount included €1.200 for next year’s rent.

Complete the tables below:

STATEMENT OF PROFIT OR LOSS (extract) FOR THE YEAR ENDED 31
DECEMBER 2023

Income AMOUNT (€)

STATEMENT OF FINANCIAL POSITION (extract) AS AT
31 DECEMBER 2023

Current ................ AMOUNT (€)
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11. A business rents out a property at an income of €4.000 per month. At the year-end
three months’ rent was prepaid.

Choose and circle the correct answer:

a. SOPL - Rental income (€48.000) and SOFP under Current Liabilities - rental
income prepaid (€12.000)

b. SOPL - Rental income (€60.000) and SOFP under Current Assets - rental
income prepaid (€12.000)

c. SOPL - Rental income (60.000) and SOFP under Current Assets - rental
income due (€12.000)

d. SOPL - Rental income (€4.000) only

12. The financial year of Garfield ends on 31 December 2023. The following
transactions occurred during the year:

i.  Rent: received in 2023 amounted to €6.000; The yearly rent is €4.500.

i. Garfield earns commission from the sales of medical equipment. Received
during 2023 €1.100, which includes €100 for commission received in
advance.

Required:
Prepare the relevant accounts and balance them off at the year end, clearly
showing the amount to be transferred to the Statement of Profit or Loss.
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13. Charlie Brown, a sole trader, prepares Financial Statements on 31 December each
year. On the 1st of January 2023 the following balances appeared in his books:

During the year ended 31 December 2023, the following transactions took place.
All payments were made by cheque.

Additional information:

e On 31 December 2023 Charlie Brown owed for telephone expenses €350.
¢ Insurance paid in advance at the end of the year was €500.
e Unused stationery on 31 December 2023 was €375.

Required:

In the books of Charlie Brown prepare the following accounts for the year ended
31 December 2023. Show clearly the amounts to be transferred to the Statement
of Profit or Loss.

a) Rent expense
b) Telephone
¢) Insurance
d) Stationery
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14. The following information relates to Oasis Limited:

Amounts paid Amounts Amounts Due
Accounts for the year Prepaid on 31 on 31 Dec.
2023 Dec. 2023 2023
€ € €
Wages and Salaries 32.500 Wages 1.070 | Salaries 1.200
Rent and Rates 20.500 Rent 1.800 Rates 250
Lighting and Heating 2.400 Lighting 300 Heating 230

Required:

Prepare for Oasis Limited:

a) Wages and salaries, rent and rates and lighting and heating accounts

b) Statement of Profit or Loss (extract) for the year ended 31 December 2023
c) Statement of Financial Position (extract) as at 31 December 2023 showing the
current assets and current liabilities.

15. The following information relates to Estia Limited:

a) Rent, commission and interest income accounts

b) Statement of Profit or Loss (extract) for the year ended 31 December 2023

Amounts Due to the
; : In advance on .
Accounts received during 31 Dec. 2023 business on
the year 2023 ; 31 Dec. 2023
€ € €
Rent 16.500 - 1.200
Commission 2.500 180 -
Interest 2.400 - 230
Required:
Prepare:

c) Statement of Financial Position (extract) as at 31 December 2023
showing the current assets and current Liabilities.
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16.

On 1 July 2023, the following balances were in the books of Homer Simpson, a
sole trader:

During the year ended 30 June Year 2024, the following amounts were paid by
cheque:

The following amounts were received by cheque during the year ended 30 June
2024:

Required:
Prepare the following accounts:

a) Insurance
b) Rent expense
¢) Rent Income.



ADJUSTMENTS FOR ACCRUED OR PREPAID EXPENSES OR INCOME

17.

18.

On 1 January 2023, the following ledger balances were brought forward in Arias’
books of account:

€
Rent receivable 1.800 Cr
Rent payable 2.000 Dr

Rent receivable was €600 per month and rent payable was €1.000 per month.

The following cheques were received during 2023:

€

1 March Rent receivable 3.600

1 September Rent receivable 2.400
The following cheque was paid during 2023:

1 June Rent payable 9.000

Required:
For the year ended 31 December 2023, make the entries in the following ledger
accounts, showing the amounts prepaid/accrued at 1 January 2024:

a) Rentincome
b) Rent expense.

The following balances were part of the trial balance of Betty’'s Boom on 31
December 2024

Dr Cr
€ €
Inventory at 1 January 2024 12.450
Sales 155.645
Purchases 72.100
Rent 15.600
Wages and salaries 33.000
Insurance 975
Electricity 320
Telephone 500
General expenses 13.500
Interest received 660

Additional information at 31 December 2024:

e Inventory was valued at €14.210

e Accrued wages and salaries €3.000

e Rent€1.200 of 2025, has been paid in 2024

e Prepaid insurance €75

e Accrued telephone bill €145

e Interest income of €60 was due to Betty Boom

70



ADJUSTMENTS FOR ACCRUED OR PREPAID EXPENSES OR INCOME

Required:
a) Prepare Betty Boom’s Statement of Profit or Loss for the year ended 31
December 2024.
b) Prepare the Statement of financial position (extract) as at 31 December
2024 showing the current assets and current liabilities.

19. The following balances were extracted from the books of A. Lambros, a sole trader,
on 31 December 2023:

DR CR
€ €

Capital 78.840
Inventory (31.12.2023) 12.250
Gross Profit 48.500
Trade Receivables 26.500
Trade Payables 25.400
Rent 12.550
Advertisement 1.450
Salaries & Wages 16.500
Interest Income 550
Office Expenses 2.240
Commission Income 4.200
Motor Vans 32.200
Machinery 33.500
Furniture 5.400
Bank 3.300
Bank deposit 10.000
Cash 1.600

157.490 157.490

Notes:
i. The following expenses were due on 31 December 2023:
Rent €850

Salaries €1.750
ii. The following items were prepaid on 31 December: 2023:
Wages €870
Advertisement €250
iii. Interest of €150 was due to A. Lambros and commission of €320 was
received by him in advance for 2024.

Required:
Prepare the:

a) Statement of Profit or Loss for the year ended 31 December 2023
b) Statement of Financial Position at 31 December 2023.
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20.

21.

22,

A company’s financial year ends on 31 December 2023. On 31 December 2022,
the company had a prepayment of rates amounting to €1.000. On 1 May 2023, the
company paid €4.500 for rates covering the 12-month period to 30 April 2024.

What expense should the company recognize in respect of rates in its statement
of profit or loss for its financial year to 31 December 20237 Choose and circle the
correct answer:

a. €5.500
b. €4.000
c. €4.500
d. €3.375.

Home Limited has a financial year end 30 June 2023. The company rents a floor
of its premises to a tenant. On 1st of July 2022, the company has rent receivable
in advance of €400.

On 15t of August 2022, the rental agreement was updated up until 31 July 2023
and increased to €5.400. The tenant paid the total amount of €5.400 for the
period 18t of August until 315t of July 2023.

What income should the company recognize in respect of rent income in its
statement of profit or loss for its financial year to 30 June 20237
Choose and circle the correct answer:

a. €5.350
b. €5.400
c. €5.450
d. €5.000.

Which of the following are examples of accrual concept?
Choose and circle the correct answer:

a. Cash taken by the owner for personal use

b. Sales are recorded only when cash is received

c. Itis assumed that the business will continue to trade in the future
d. Advertising bill was due at the year end.
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Kedalarouyika kot AsLToupyLlka

5 ‘E€oda/Katnyopiec Aoyoplocpwv
(Capital and Revenue
Expenditure/Classification of Accounts)

META TH MEAETH AYTOY TOY KE®PAAAIOY OATIPETIEI NA EIZTE 2E OEZH:

o Na diarutTwVveTe TOoV 0pIoUO TwWV KEQAAAIOUXIKWV Kail AEITOUPYIKWYV £E00WV.

e Na diakpivere Tn diagpopd peTaél Twv OUO KATNYOPIWV.

o Na yvwpilere TOV dIAPOPETIKO AOYIOTIKO XEIPIOUO TwV dUO AUTWV KATHYOPIWV
OTIC OIKOVOUIKES KATAOTATEIS TS ETTIXEIPNONS.

o Na Karavoeite kal va ovoudadlere 1i¢ dIAQPOPES KATNYOPIES AoyapIacuUwy.

5.1 KepaAaiouyxika ‘E§oda (Capital Expenditure)

KegpaAalouyIkd eival Ta £€€0da TTOU TTPOCPEPOUV OPENOG OTNV ETTIXEIPNON KAl augdvouv
TNV TTAPAYWYIKH TNG IKAVOTNTA yia dIdoTnUa HEYAAUTEPO TOU €VOG XpOvou. AuTa
givai yia:

e Ayopd oToixeiwv Tou Mn KukAogopiakoU EvepynTtikou

e [lpooBnikn oTnv agia KATOoIoOU UTTAPXOVTOG OToixeiou Mn KukAo@opiakou
EvepynTtikou

2€ auta ouutrepiAauBdavovTal Kai Ta £¢oda yia:

Ayopd oToixeiwv Tou Mn KukAogopiakoU EvepynTikou

Nouika é§oda yia Tnv ayopd Tou

Meragopikd punxavnudtwv/e¢otTAIcuou

AN £¢oda TTou xpeladovTal yia va yivouv Erorua yia xprion 1a CTOIXEia un
KUKAOQOPIOKOU evePYNTIKOU, TT.X. ££00a £yKATAOTACONG UNXAVNHATWY

ASRNENRN

5.2 Asitoupyikd ‘E€oda * (Revenue Expenditure)

(*E&oda 1péxouaag puang, eicodnuarikni darmdvn)

A€ITOUPYIKA gival Ta £€§oda TTou yivovTal yia va eac@aAIoTEl N ogaAf AsiToupyia TG
ETTIXEIPNONG TT.X. EVOIiKIQ, YI0OOI, dlagnuiceg.
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Ta xapaktnpioTIK& TOug gival Ta £EAG:

v KaBnpuepiva £§oda TnG £Tmixeipnong

v EmavaAauBavopeva £€oda

v Mpoo@épouv 6PeAOC NIKPOTEPO TOU EVOG XPOVOU

v Agv au§dvouv Tnv agia Twv aTtoixeiwv Tou Mn kukAo@opliakou EvepynTikoU

Ala@opd HeTAU KEQPAAAIOUXIKWYV KAl AEITOUPYIKWV £§00WV

H Slogopd petal Twv dU0 €660wv eival n xpoviki OIdpKeEIa KATd Tnv OTroia n
ETTIXEiPNON Ba £xel OPENOG.

MepioodTePO aTTo £vav Xpovo = KeE@aAAIOUXIKO €000 mmmp KaTAOTAON
XpPNUATOOIKOVOIKKG @éong

NAIyoTEPO aTTO évav XPOVo = AEITOUPYIKO €000 =) KOTAOTOON ATTOTEAECUATWV

H dia@opd gaivetal étav AdBoupe uttoWn T0 KOOTOG ayopdgs Kal Ta £€60da oUVTAPNONG
TOU auTtokIiVATou. Ta €¢oda ayopd¢ QUTOKIVITOU AVAKOUV OTnV KaTnyopia Twv
KEQAAQIOUXIKWV €EO00WYV, evy N ayopd Pevdivng yia Xprion TOU QUTOKIVATOU Eival
AeIToupyIko €€000. AuTo cupPaivel yiati To AeIToupyIko £€000 XPNOIKOTTOIEITAI €A OE
MIKPO XpoVviké diaoTnua, Aiyotepo atrd €vav Xpovo, Kal dev TTpo0BETEl OTNV agia Tou
TTAYIOU EVEPYNTIKOU.

2uvnBwg, Ta VOMPIKA €E00a avKOUV OTNV KaTnyopia AEITOupyikwy €£O60wv. ZTnv
TTEPITITWON OUWG ayopdg evog KTnpiou, Ta VOUIKA £€¢oda TTou £Xouv OXEon ME TNV
ayopd cuuTrepIAauUBAavovTal 0TO KOGTOG TOU KTNPIOu.

In the case of Non-Current Assets

!

Capital Expenditure

Include: / \

» Purchase Price

> Delivery Cost > Repairs

» Professional fees

> Installation fees

» Subsequent Expenditure
(that will increase the
economic benefits of the
asset)

Does not include:

» Repainting
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5.3 Ymrodiaipéoeig Tou KaBoAikou/Division of the Ledger

O1rwg €idaue oto Ke@dAaio 2, ol Aoyapiacuoi TnpouvTal o€ éva BiAio TTou ovouddleTail
KaBoAIkd 1o o110i0 ouvABwg avaAueTal o€ Tpia GAAO WG aKOAOUBWG:

— To levikd KaBoAiké (General Ledger) oto oTroio TnpouvTal O AoyapiaCuoi
OTOIXEIWV EVEPYNTIKOU, ££60WV KAl E000WV, KAl OTOIXEIWV TTAONTIKOU.

— To KaBoAiké XpewoTtwv (Receivables Ledger or Sales Ledger) oto otroio
TNPOUVTAI JOVO AOyapIao Ol TTEAQTWY TTOU XPWOTOUV XPruaTa oTnv £TTIXEIPNON.

— To KaBoAiké Motwtwyv (Payables Ledger or Purchases Ledger) oto otroio
TNPOUVTAI HOVO AOYOPIACHOI TTPOUNBEUTWY OTOUG OTTOIOUG N ETTIXEIPNON OQEIAEl
XpruaTa.
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O1 Aoyoplaopoi pIag €TIXEIPNONG UTTOPOUV VA XWPIOTOUV O€ TTPOCWTTIKOUG KAl
ATTPOCWTTOUG.

MpoowTrikoi Aoyapilacyoi (personal) - auToi gival o1 A\oyapIiaouoi Twv XPEWOTWV Kal
TOTWTWY, (dNAAdH TwV TTEAATWV Kal TWV TTPOPNBEUTWV).

AmpoéowTrol (impersonal) - xwpilovTail O€:

> MpayparikoUg (real accounts) - kKaAoUvTal AUTOI TTOU AYOPOUV OTTOIODHTTOTE
TTEPIOUCIAKA OTOIXEIA, OTTWG ETTITTAQ, EUTTOPEUPATA.

» ATtroteAeopartikoUg (nominal accounts) - kaAoUvtal QuTOi TTOU APOPOUV
¢000a Kal £€00a.
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5 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. Emily Adams incurred the following expenditure during January 2024:

i. | Purchase of a delivery vehicle

ii. | Payment of an invoice for advertising

Costs of clearing the site ready for an extension to the
factory building

iv. | Signwriting on the outside of the new delivery vehicle

v. | Redecoration of the offices.

Required:
State whether each of the above is Capital expenditure - C or Revenue
expenditure - R.

2. Proton Transport had the following costs in the year ended 31 March 2024

a. Writing the sign of the business on new delivery vehicles
b. Replacement tyres
c. Installing satellite navigation into each delivery vehicle

Required:
Identify whether each of the costs above is capital expenditure - C or revenue
expenditure - R. State the reason for your answer.

3. a) Whatis meant by ‘capital expenditure’ and by ‘revenue expenditure’?

b) Some of the following items should be treated as capital (C) and some as
revenue (R). State which classification applies for each of them below:

i. | The purchase of machinery for use in the business

ii. | Carriage paid to bring the machinery in (i) above to the works

iii. | Complete redecoration of the premises at a cost of €1.500

iv. | A quarterly account for heating

The purchase of a soft drinks vending machine for the

V- | canteen with a stock of soft drinks

Wages paid by a building contractor to his own workmen for

V| the erection of an office in the builder’s stockyard
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4. Proton Engineering Company extracted the following information from their
financial records:

€

a) New stationery 411
b) Purchase of new pickup truck 18.000
c) Purchase of new machine 5.200
d) Delivery cost of new machine 200
e) Electricity (including €1.800 new wiring

part of premises improvement) 3.900
f) Wages (including wages of two of Proton’s

employees for improvement work on Proton’s

premises, amount involved €20.000) 65.000

Required:

State whether each of the items listed above are capital or revenue expenditure
and state how much the company has spent on each category for the year.

5. Na onueiwoere OpB6/AGB0og ditTAa atd kdBe TTpdTAON:

a. | Ta KepaAaiouxikd 'E¢oda (Capital Expenditure) augdvouv
TNV TTAPAYWYIKA IKAVOTNTA PIAG ETTIXEIPNONG YA dIAOTAHA
MEYOAUTEPO TOU EVOG XPOVOU.

B. |H ayopd oToixeiwv Mn KukAogopiakoUu Evepyntikou
mepihauBavetar  ota  Agitoupyikd  ‘E¢oda  (Revenue
Expenditure) piag emyeipnong.

y. | Ta Aesitoupyikd 'E€oda (Revenue Expenditure) yivovtal yia
va £€a0@QANIOTEI N OPAAN AsIToupyia TNG ETTIXEIPNONG.

0. | Ta kabnuepiva kai eTTavaAapBavoueva £€0da BewpouvTal
Kegpahaiouyikd ‘E¢oda (Capital Expenditure) oe pia
ETTIXEIpNON.

€. | ZTNV ayopd evOG uNXAVUATOG TA VOUIKA ££00a TTOU £€X0UV
oxéaon Me TNV ayopd dev aupTrepIAapBAavovTal oTo KOOTOG
TOU hNXavAPOTOG.
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6. You are given the following table:

Name of Account Type of Account Usual Balance

Sales Nominal Credit
Office equipment
Unused stationery
Purchases

F Ford (supplier)
Rent income

J Jordan (customer)
Cash

Loan from Bank

Required:

a) State, under the column headed Type of Account, whether each of the above
accounts is real, personal or nominal.

b) State, under the column headed Usual Balance, whether each of the above
accounts normally has a debit balance or a credit balance.

7. Maria Symeou has the following accounts in her books:

Buildings

Rent

Vehicles

N Nicolaou (Trade payable)
Sales returns

Cash

| loannou (Trade receivable)

Required:

Complete the table shown below indicating the type of account and in which
ledger it would be found. The first answer is given as an example.

ACCOUNT TYPE OF ACCOUNT LEDGER
Buildings Real General
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NON-CURRENT ASSETS AND DEPRECIATION

2towxeia pun KukAodoprakou
6 EvepyntikoU ko n Altooeon Toug
(Non-current Assets and Depreciation)

META TH MEAETH AYTOY TOY KE®AANAIOY OA MNPETIEI NA EIZTE 2E OEZH:

e Na gényeire Tnv évvoia kai Tov OKOTTO TNS ammrOoBEang.

e Na urroAoyilere Tnv etnoia ammooBeon ue 1 21abepn kar PBivouoa MéBodo kai
va e€Enyeite TIC dIAPOPES TOUG.

o Na KAvere TIC AVAAOYES AOYIOTIKES TTPDOCAPIOYES YIA TIS TTIO TTAVW IEBOOOUC.

o Na Kavere 1IC KATAAANAES AOYIOTIKES TTPOCAPLOYESC OTNV TTEPITITWON TTWANCNS
oroixeiou Mn KukAogopiakoU EvepynTikod.

e Na urroAoyilere TO TTOOO THS ATTOCBECNS TTAVW OTO APXIKO UTTOAOITTO i TTAVW
o710 TEAIKO UTTOAOITTO 1) avaAoya e TOUS URVES KATOXNS TOU OTOIXEIOU.

o Na KQvere TIC aQvaTTPOTAPUOYES KAl TIC AOYIOTIKEC EYYPAQES OTNV TTEQITITWON
TWANONGS EVOS OTOIXEIOU UN KUKAOQOPIAKOU EVEQPYNTIKOU.

o Na avapépere kai va e€nyeite 1IC AOYIOTIKEC apxéC OTIC oTtroie¢ Baailsral n
arréoBeon.

6.1 Ztoixeia pn KukAogopiakou Evepyntikou (Non- Current assets)
Kai AréoBeon (Depreciation)

2uppwva pe 10 AigBvég AoyioTikd TMpdétuto 16 (IAS 16 — Property plant and
equipment), Ta OTOIXEIO YN KUKAOQPOPIAKOU evEPYNTIKOU:

e KATEXOVTAI IO XprioN OTNV TTapaywyn A Tapoxni ayabwy R utrnpeciwy, yida
EKMioBwon og GAAOUG 1 yia BIOIKNTIKOUG OKOTTOUG.

e QVOMEVETAI VO XPNOIKOTTOINBOUV Yia TTEPICCOTEPO ATTO dia AOYIOTIKN TTEPIOdO
(Sev TTpoOpiCovTal yia ETATTWANCN).

‘Eva oTOoIXEi0 uN KUKAOQOPIAKOU EVEPYNTIKOU avayvwPideTal WG TTEPIOUCIAKO OTOIXEIO
oTav:

® N EKMETAAANEUCT| TOU QVAPEVETAI VO TTPOCPEPEI OIKOVOUIKA KOl GAAA OQEAN
aTnVv €TXEipnon.
e £XEI XPNUATIKA agia.
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To KO6OTOG EVOG OTOIXEIOU N KUKAOQPOPIAKOU EVEPYNTIKOU:

To KOOTOG EVOG OTOIXEIOU N KUKAOQOPIOKOU EVEPYNTIKOU, EKTOC ATTO TO KOOTOG AYOPAG
TOU, CUMTTEPIAANPBAVEI Kal OAa Ta OXETIKG €00 yIO Th METAPOPA Kal TV TOTTOBETNON
TOU Kal 011010 AAAG £€00a XpeldlovTal yia va Yivel auTo ETOIMO yia XpRon.

2€ auta ouutrepiAauBdavovTal kal Ta akéAouba:

v" Nouika £€§oda yia Tnv ayopd Tou
v Meragopikd unxavnuatwv/e€otrAiouou
v' Tomo@érnan kai cuvapuoAoynan unxavnuatwy

Opiopdg TG amréoPeong

ATTO0BEoN €ival N CUCTNUATIKI KATAVOWI TOU KOOTOUG VOGS OTOIXEIOU EVEPYNTIKOU OTA
WOEEAIPaA Xpovia TNG CwrG Tou.

2KOTTOG TnNG amoofeong

2UPQWVA PE TNV apxrl TOU CUCXETIOPOU €000wWv-£€00wv (matching concept) 10
KOOTOG TNG XProng €vOg OTOIXEIOU U KUKAOQOPIAKOU EVEPYNTIKOU YIA MIA XPOVIKNA
TTEPIOdO TTPETTEI va UTTOAOYIOOET KOl va GUYKPIOED e TN CUVEICQPOPA TTOU QUTO EiXE OTA
¢ooda TNG eTmxeipnong Katd Tnv idla mepiodo.  Av autd dev yivel, Ba €xel wg
ATTOTEAEOUA TO KEPDOG YIA TN CUYKEKPIPEVN TTEPIOSO va PNV gival opBo.

MNa mapadeiyua, dev Ba ATav owoTd 0AOKANPO TO TTOCO TNG AyopPds EVOG OTOIXEIOU
EVEPYNTIKOU va XpewBei oTnv kardoTtaon amoteAeopdtwy (Statement of Profit or Loss)
amd  TOoV  TTPWTO  XPOVO. Avti  auTtou, Kataypd@etrar  OTnV  KATAOTAON
XPNMOTOOIKOVOMIKNAG BE0NG Kal KaTtaveéPETal oTadIiakd, avaAoya Pe Tn XPrRon TTou Tou
yiveTal, ota Xxpovia TNG WPEAIUNG CWNG Tou.

6.2 Mé0odo1 YmroAoyiououU Tng AtmréoBeong (Depreciation methods)

Ymdpxouv TTOAANEG péBODOI yia va uTToAoyIOTEN N aTTOCREDN.
O1 800 o ouvnBiopéveg péBodol givai:

» MéBodog XraBepnrig ATréoBeong/Straight Line Method
> MéBodog PBivoucag AtréooBeong/Reducing Balance Method
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Mé£Bodog Tng Z1aBepng AréoBeong (Straight Line Method):

Xpnoipeg ‘Evvolgg yia tn péBodo Tng Zrabepng AmméoBeong

» Ta xpovia Tng weéAiung {wng Tou /The years of its useful economic life

» H utroAsippartiki Tou afia /The residual or scrap value/estimated disposal
value

» H amooBeoTtéa aia/depreciable amount (cost - residual value)

2UhQwva Pe autr Tn pEBodO, To TTOOO TNG £THOIAG ATTOORECNG UTTOAOYIZETAI TTAVTOTE
ME éva oT1aBepd TTOooOOTO TTAVW OTNV atrooBeoTéa agia (cost - residual value) Tou
TTEPIOUCIAKOU OTOIXEIOU PN KUKAOQOPIOKOU evepynTikoUu. Mg Ttov TPOTTO QuTd, n
KOATAVOWI TOU KOOTOUG £VOG OTOIXEIOU EVEPYNTIKOU YIVETAI £ICOU OTA WPEAINA XPOVIa
TNG (WG TOU Kal TO TTo0O TNG atTdoReong gival TTAvTa oTaePO.

Kbéotogc—Ymodewppuatiki aéia
xpovia ¢ weediung wig

Etnowa AnoocBeon =

Cost—Residual value

Depreciation r=
epreciation/yea noNof yearsof usful life

n Erqoia AmréoBeon = (Ké6otog — YroAsipypartiki agia) X .....%

Depreciation/year = (Cost — Scrap value) x ....%

Mapddeiypa 1:

H etaipeia AEATA ATA ayopaoce unxaviuara agiag €20.000. YTtroAoyiletal 011 TQ
MnxavApaTa Ba £xouv 5 xpovia WEEAIUNG CWAG Kal N UTTOAEIMPATIKE TOUG agia Ba cival
€5.000. H etioia amméoBeon Twv unxavnuatwy Pe tn otabepr pé€Bodo amoéoBeong Ba
eival:

Cost: €20.000

Scrap: €5.000

Useful Life: 5 years
20.000-5.000

P = €3.000/per year

Depreciation/year =

Me autry TN PEBodO n OAIKR atTéoBeon polpdaderal e§iocou oTa WPEAIUA Xpdvia CwNG
TOU TTEPIOUCIOKOU OTOIXEIOU TNG ETTIXEIPNONG.

20000-5000=15000

<L\ N

3.000 3.000 3.000 3.000 3.000
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MNore epapudleTal;

H MéBodog tTng ZT1abepnric AmmooBeong (Straight line) mpémel va epapuoletal ota
OTOIXEIO PN KUKAOQOPIOKOU €VEPYNTIKOU, N OUVEICQOPA TWV OTTOIWV WG TTPOS TNV
augnon Twv KePOWV gival oTaBepry KABe Xpdvo OTTWG TT.X. OTNV TTEPITITWON TWV
KTNPiWwV.

MéBodog Tng PBivoucag ArécBeong (Diminishing/Reducing Balance):

Eivai n péBodog kard tnv otroia 10 TTO00 TNG amméoBeong utroAoyideTal pe éva
otafepd 1MO0000TO (%) TAvVW OTOo UTIOAOITTO TNG agiag Twv OTOoIXEIWV [N
Kukho@opiakou evepyntikoU (Net Book Value/Carrying value) Yetd Tnv agaipeon tng
aTTOOREONG TWV TTPONYOUHEVWY XPOVWY. To TTood TnG ammooBeong MEIWVETAI KAOE
XPOvo.

Mapadsiyya 2:
Machine — cost: €20.000

Useful Life: 5 years
Rate: 25%
Scrap value: €4.746

Calculations:

€

Cost 20.000
Depreciation Year 1 (20.000% 25%) (5.000)
Net Book Value 15.000
Depreciation Year 2 (15.000%25%) (3.750)
Net Book Value 11.250
Depreciation Year 3 (11.250% 25%) (2.813)
Net Book Value 8.437
Depreciation Year 4 (8.437%x25%) 2.109

Net Book Value 6.328
Depreciation Year 5 (6.328%25%) 1.582

CARRYING VALUE /RESIDUALVALUE 4.746
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MNore epapudleTal;

H MéBodog tng ®PBivoucag ATOoPeong e@appoletal ocuvnBwg oTa oToIXEia
EVEPYNTIKOU TWV OTTOIWV N agia PEIWVETAI TTEPIOCCOTEPO TA TTPWTA XPEOVIA, TT.X.
QuTOKIVNTA, NAEKTPOVIKOI UTTOAOYIOTEG, pE Tn SikaloAoyia o1 Ta £€0da ouvTApnong
TOUG auEAvovTal JE TNV TTAPODO Tou Xpodvou. Me Tov TpOTTo auTd Ta OAIKG ££00a TTOU
a@opoUV OTa OToIXEId PN KUKAO®OpPIOKOU evepynTikoU (depreciation+repairs)
KatavéuovTal 1I00TIHa o€ OAA Ta WEEAINA XPOVIA TOu. XPNOIYOTIOIWVTAG auTr TN
MEBODO onuaivel OTI TTOAU IO PEYAAQ TTOOG XPEWVOVTAl TA TTPWTA XPEOVIA TNG
XPROonNg o€ oUyKPION UE Ta TEAEUTaIa Xpdvia Xprong.

2uxvd, Aéyetal OTI Ta €£0da ETTIOKEUNG KAl OUVTAPNONG Ta TTPWTA Xpovia dev Ba
KOOTiCouv TOOQ 00a TA TEAEUTAIQ XPOvIa TNG WPEAINNG CwNg Tou. AUTO onuaivel OTI:

Ta TeAeuTaia xpovia
XapnAn xpéwaon yia

Ta TpwTta Xpovia

YynAn xpéwon yia Oa

Depreciation TEIVOUV Depreciation
* va gival +
XaunAn xpswon yia ioa pe YynAR xpéwon yia
‘E§oda ouvtipnong "E€0da ouvTApnong

Asset Life
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HMEPOAOIIAKEZ EITPA®EZ/JOURNAL ENTRIES

Position)

Xpéwon MioTwon
Mnxaviuarta X
TparmeCa X
Katd Tnv ayopd Tou pnxaviuaTog
Xpéwon MioTwon
AtrooBEoeig X
2UCOWPEUPEVEG ATTOORETEIG PNXAVNHATWY X
Debit Credit
Machine X
Bank X
To record the purchase of the machinery
Debit Credit
Depreciation expense (Statement of Profit or Loss) X
Accumulated depreciation (Statement of Financial X
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LEDGER ENTRIES
STRAIGHT LINE METHOD:

Year 1 € Year 1 €
Jan 1 Bank 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000
Year 2 Year 2
Jan 1 Balance b/d 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000
Year 3 Year 3
Jan 1 Balance b/d 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000
Year 4 Year 4
Jan 1 Balance b/d 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000
Year 5 Year 5
Jan 1 Balance b/d 20.000 | Dec 31 Balance c/d 20.000
20.000 20.000
Year 6
Jan 1 Balance b/d 20.000
_ Accumulated Depreciation on MachineAlc
Year 1 € Year 1 €
Dec 31 Balance c/d 3.000 Jan 1 Balance b/d -
Dec 31 Profit or Loss* 3.000
3.000 3.000
Year 2 Year 2
Dec 31 Balance c/d 6.000 Jan 1 Balance b/d 3.000
Dec 31 Profit or Loss* 3.000
6.000 6.000
Year 3 Year 3
Dec 31 Balance c/d 9.000 Jan 1 Balance b/d 6.000
Dec 31 Profit or Loss* 3.000
9.000 9.000
Year 4 Year 4
Dec 31 Balance c/d 12.000 Jan 1 Balance b/d 9.000
Dec 31 Profit or Loss* 3.000
12.000 12.000
Year 5 Year 5
Dec 31 Balance c/d 15.000 Jan 1 Balance b/d 12.000
Dec 31 Profit or Loss* 3.000
15.000 15.000
Year 6
Jan 1 Balance b/d 15.000
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€

Year 1 Depreciation expense 3.000
Year 2 Depreciation expense 3.000
Year 3 Depreciation expense 3.000
Year 4 Depreciation expense 3.000
Year 5 Depreciation expense 3.000

COST | ACCUM.DEP’N | NET BOOK VALUE
€ € €
Machinery (year 1) 20.000 3.000 17.000
Machinery (year 2) 20.000 6.000 14.000
Machinery (year 3) 20.000 9.000 11.000
Machinery (year 4) 20.000 12.000 8.000
Machinery (year 5) 20.000 15.000 5.000
residual valuJ
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EvaAAoKTIKR AUoON

*AvTi va xpewvetal To Profit or Loss a/c Ba utmopouoce va xpewvetal To Depreciation
alc wg €¢NnG:

Year 1 € Year 1 €
Dec 31 Balance c/d 3.000 Jan 1 Balance b/d -

Dec 31 Depreciation* 3.000
3.000 3.000

Year 2 Year 2
Dec 31 Balance c/d 6.000 Jan 1 Balance b/d 3.000
Dec 31 Depreciation* 3.000
6.000 6.000

Year 3 Year 3
Dec 31 Balance c/d 9.000 Jan 1 Balance b/d 6.000
Dec 31 Depreciation*® 3.000
9.000 9.000

Year 4 Year 4
Dec 31 Balance c/d 12.000 Jan 1 Balance b/d 9.000
Dec 31 Depreciation*® 3.000
12.000 12.000

Year 5 Year 5
Dec 31 Balance c/d 15.000 Jan 1 Balance b/d 12.000
Dec 31 Depreciation*® 3.000
15.000 15.000

Year 6
Jan 1 Balance b/d 15.000

Year 1 € Year 1 €

Dec 31 Acc. Depreciation 3.000 Dec 31 Profit or Loss 3.000
3.000 3.000

Year 2 Year 2

Dec 31 Acc. Depreciation 3.000 Dec 31 Profit or Loss 3.000
3.000 3.000

Year 3 Year 3

Dec 31 Acc. Depreciation 3.000 Dec 31 Profit or Loss 3.000
3.000 3.000

Year 4 Year 4

Dec 31 Acc. Depreciation 3.000 Dec 31 Profit or Loss 3.000
3.000 3.000

Year 5 Year 5

Dec 31 Acc. Depreciation 3.000 Dec 31 Profit or Loss 3.000
3.000 3.000
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REDUCING/DIMINISHING BALANCE METHOD:

Year 1
Jan 1 Bank

Year 2
Jan 1 Balance b/d

Year 3
Jan 1 Balance b/d

Year 4
Jan 1 Balance b/d

Year 5
Jan 1 Balance b/d

Year 6
Jan 1 Balance b/d

Year 1
Dec 31 Balance c/d

Year 2
Dec 31 Balance c/d

Year 3
Dec 31 Balance c/d

Year 4
Dec 31 Balance c/d

Year 5
Dec 31 Balance c/d

€
20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

€
5.000

5.000

8.750

8.750

11.563

11.563

13.672

13.672

15.254

15.254

Year 1
Dec 31 Balance c/d

Year 2
Dec 31 Balance c/d

Year 3
Dec 31 Balance c/d

Year 4
Dec 31 Balance c/d

Year 5
Dec 31 Balance c/d

Year 1
Jan 1 Balance b/d
Dec 31 Profit or Loss

Year 2
Jan 1 Balance b/d
Dec 31 Profit or Loss

Year 3
Jan 1 Balance b/d
Dec 31 Profit or Loss

Year 4
Jan. 1 Balance b/d
Dec. 31 Profit or Loss

Year 5
Jan 1 Balance b/d
Dec 31 Profit or Loss

Year 6
Jan 1 Balance b/d

€
20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

20.000

€

5.000

5.000

5.000
3.750

8.750

8.750
2.813

11.563

11.563
2.109

13.672

13.672
1.582

15.254

15.254
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m ‘

Year 1
Year 2
Year 3
Year 4
Year 5

NON CURRENT ASSETS

Year 1 Machinery
Year 2 Machinery
Year 3 Machinery
Year 4 Machinery
Year 5 Machinery

Depreciation expense
Depreciation expense
Depreciation expense
Depreciation expense
Depreciation expense

EvaAAokTIK AUoOn

COST

20.000
20.000
20.000
20.000
20.000

ACCUM. DEP'N

€
5.000
8.750
11.563
13.672
15.254

5.000
3.750
2.813
2.109
1.582

NET BOOK VALUE

€

15.000
11.250

8.437
6.328
4.746

residual value j

Year 1

Dec 31

Year 2

Year 3

Year 4

Year 5

Dec 31 Balance c/d

Dec 31 Balance c/d

Dec 31 Balance c/d

Dec 31 Balance c/d

Balance c/d

5.000

5.000

8.750

8.750

11.563

11.563

13.672

13.672

15.254

15.254

Year 1
Jan 1 Balance b/d
Dec 31 Depreciation*

Year 2
Jan 1 Balance b/d
Dec 31 Depreciation*

Year 3
Jan 1 Balance b/d
Dec 31 Depreciation*

Year 4
Jan 1 Balance b/d
Dec 31 Depreciation*

Year 5
Jan 1 Balance b/d
Dec 31 Depreciation *

Year 6

Jan 1 Balance b/d
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5.000

5.000

5.000
3.750

8.750

8.750
2.813

11.563

11.563
2.109

13.672

13.672
1.582

15.254

15.254
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Year 1
Dec 31 Acc
Year 2
Dec 31 Acc
Year 3
Dec 31 Acc
Year 4
Dec 31 Acc
Year 5
Dec 31 Acc

20YKpIon HETASU TV SUO HEBOOWV:

€
. Depreciation 5.000

. Depreciation 3.750

. Depreciation 2.813

. Depreciation 2.109

. Depreciation 1.582

STRAIGHT LINE
METHOD

Year 1
Dec 31
Year 2
Dec 31
Year 3
Dec 31
Year 4
Dec 31
Year 5
Dec 31

Profit or Loss

Profit or Loss

Profit or Loss

Profit or Loss

Profit or Loss

€
5.000

3.750

2.813

2.109

1.582

REDUCING BALANCE
METHOD

AméoBeon oToixeiwv Tou ayopddovral Katd Tn SIAPKEIN TOU £TOUG

Mia emixeipnon PTTOPEI VO ayopdoel 3 va TTwANoEl oToixEia Katd Tn didpKeia Tou
AOYIOTIKOU £TOUG. 2TNnV TTEPITITWON QUTA TTWG Ba UTTOAOYIOTEI TO TTOOO TNG ATTOORECNG;

H kaB¢ eTaipegia akoAouBei T dIkr} TNG TTOANITIKA (accounting policy).
Na okoTToUG £¢eTACEWY AKOAOUBOUUE TTPOCEKTIKA TIG 0dnYieg TNG doknong!!!

H amréocBeon utropei va utroAovioTei we £ENC:

a) Navw oto (apxiké utréAoitro) opening balance of the non-current assets (No
depreciation is charged on assets purchased during the year and full depreciation

is charged

B) Mavw oto (TeAiké utrdAoitro) closing balance of the non-current assets (On
assets owned at the end of the year)

on the assets disposed)

y) Avaloyikij atréoBeon (proportionate) months of ownership
AnAadn, avadAoya Pe TOUG UAVEG KATOXNG TOU OTOIXEIOU.




NON-CURRENT ASSETS AND DEPRECIATION

Mapadeiypa: O Aoyaplaopog «autokivnra» €ixe v 1" lavouapiou 2022 apyIkod
uttohoitto €12.000. Tnv 1" Maiou 2022 ayoépace autokivnro €4.500. H emiola
ammoéofBeon yia Ta autokivnTa uttoAoyileTal pe TN otaBepn pEBodo atrdéoPeong (Straight
line method) pe TooooT6 10% e£TNOIWG:

Motor Car A/c (at cost)

2022 € 2022 €
Jan1  Balance b/d 12.000 | Dec 31 Balance c/d 16.500
May 1 Bank 4.500

16.500 16.500
2023
Jan 1 Balance b/d 16.500

a) On the opening balance: 12.000 x 10% x 12/12 =1.200

b) On the closing balance 16.500 x 10% x 12/12

I}
—
(o2}
a0
o

c) Proportionate:

12.000 x 10% x 12/12  =1.200
4.500 x 10% x 8/12 = 300
1.500

(Months of ownership)
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6.3 NwAnon Ztoixeiou pn KukAogpopiakoU EvepynTikou
(Disposal of a non- current asset)
2€ MUEPIKEG TTEPITITWOEIG N ETTIXEIPNON TTOUAG OTOIXEIO TOU PN KUKAOQOPIOKOU
EVEPYNTIKOU TNG TTPIV TO TEAOG TNG WPENIUNG CwnG Tou. 'Evag ammd Toug Adyoug
€ival n avTikatdoTaon Pe Kavoupyia r 1o ouyxpova.
TNV TTEPITITWOoN TTwANoNG (disposal) TTPETTEl va Yivouv AOYIOTIKEG EYYPAPES OTOUG
MO0 KATW AOYyapIaouoUg YIa ToV UTTOAOYIOUO Tou KEPOOUG 1 TNG {nUIAG aTTd TNV
TTwANonN:

> Asset (at cost)
» Accumulated depreciation

» Disposal
PRO FORMA
Machine A/c (at cost)

€ €
Balance b/d X Disposal (cost of the asset sold) X
Bank (new) X Balance c/d /X

XX XX
Balance b/d X

Accumulated depreciation A/c

€ /

Disposal (Dep’n of X Jan 1 Balance b/ X
asset sold for all \

years of ownership)

Balance c/d X De\waeppye/ciation expense X
eg'n for the year)

XX AN XX

BalanCe b/d X

Dispgsal Alc
€/ €
Machine (cost) % | Accumulated for dep’n X
OR Profit on disposal/SOPL X Bank (selling price) X
OR Loss on disposal/SOPL X
X X
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Example: A machine bought for €20.000 on 1 January Year 1, was sold for €13.000
on 31 December Year 3.
The company depreciates its machinery at the rate of 15% per annum using
the Straight-line method.

Machine A/c (at cost)
Year 3 € Year 3 €
Jan 1 Balance b/d 20.000 | Dec 31 Disposal 20.000

Accumulated Depreciation A/c

Year 3 € Year 3 €
Dec. 31 Disposal 9.000 | Jan 1 Balance b/d 6.000
Dec 31 Dep’n expense (SOPL) | 3.000
9.000 9.000

Disposal A/c

Year 3 € Year 3 €

Dec 31 Machine (cost) 20.000 | Dec 31 Accumulated 9.000
depreciation
Dec 31 Profit on disposal 2.000 | Dec 31 Bank (selling price) 13.000
(SOPL)

22.000 22.000

D,|,1 | S P O, S A|L
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Mapadeiypa: O Aoyapiaocpudg «autokivntay eixe Tnv 1/1/2023 apxIkd UTTOAOITTO
€12.000. Z1ig 31/3/2023 TmwANnoe £éva autokivnto apxikou KooToug €4.000 kal Tnv
1/10/2023 ayépace autokivnro €5.000. Straight line 10%.

Motor Car A/c (at cost)
2023 € 2023 €
Jan 1 Balance b/d 12.000 Mar 31 Disposal 4.000
Oct 1 Bank 5.000 Dec 31 Balance c/d 13.000
17.000 17.000
2024
January 1 Balance b/d 13.000
€

a) On the opening balance: 12.000 x 10% x 12/12 = 1.200

b) On the closing balance: 13.000 x 10% x 12/12 = 1.300

c) Proportionate: (12.000 - 4.000) x 10% = 800

(Months of ownership) 4.000x10% x3/12 =100
5.000 x 10% x 3/12 =125

1.025

-~

v
r

. DISPOSAL
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6.4 AtrooBéoelg Kal ol OgpeAiwdeIg AoyIoTIKEG ApXEG

O1 atrooBé0eIS ival EQapuoyr] TwV TTI0 KATW AOYIOTIKWY ApXWV:

ApX TOU CUOXETIONOU £060WV-£§68wV (matching concept)

2UPQWVA JE TNV apXN auTr}, TO KOOTOG TNG XPNONG VOGS OTOIXEIOU EVEPYNTIKOU yIa
MIa XPOVIKH TTEPIOdO TTPETTEI VA UTTOAOYICETAI KAI VO CUYKPIVETAI PE TN OUVEICQOPA
TTOU auTO €ixe oTa €000 TNG ETTIXEIPNONG KATA TnVv idla TTeEPiodo, WOTE va Yivel
0pB4G UTTOAOYIONOG TOU KEPDOUG.

Apxn Tng ouvtnpnTikéTnTag (Prudence concept)

Av  dev  yivel kauid  TTpOBAswn  yia  améofecn  TWV  OTOIXEIWV UNn
KUKAOQOPIOKOU evEPYNTIKOU, AUTO Ba £XEI WG ATTOTEAECUA:

e TNV UTTEPTINNON TWV OTOIXEIWV N KUKAOPOPIAKOU EVEPYNTIKOU OTAV KatdoTaon
XpPNUATOOIKOVOUIKAG @£0nC.

e TNV UTTEPTINNON TOU KEPOOUG TNG OUYKEKPINEVNG XPOVIAG oTnv KardoTaon
AtroteAeouaTWY XpAong.

Apxn Tng cuvétrelag (Consistency)

H pébodog utroAoyiopou TNG aTTOoBeonG TTPETTEI va TTapapével oTaBepr OTav
ETOINACOVTAI OIKOVOMIKEG KATAOTAOEIG, VIO va gival duvaTr) n owaoTh oUyKpion TwV
ATTOTEAEOUATWY UE Ta TTPONyoUueva Xpovia. H pdvn TepitrTwon 1Tou dikaloAoyeital
aAMayn civar étav autrp ouvdéetal pe o dikain A aAnBivr) TTapoucioon Twv
OIKOVOUIKWV KATAOTACEWV.

ACCOUNTING:
PRINCIPLES
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6 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. Na dwoete Tov OpIOPO TNG ATTOOREONG.

2. Na ava@épeTe TIG dUO TTIo ouvnBIopéveg nEBOOOUG aTTOoREONG Kal va dWOETE dUO
OI0POPES TOUG.

3. Na onueiwoete diTTAa ammd KABe TTpoTacn av agopd TN PéBodo Straight Line
Method (MéBodog 2taBeprigc AméoBeong) | T péEBodo Reducing Balance
Method (MéBodog ®Bivouoag ATréofeong).

a. | To moood NG ammréoBeong sival TTévia oTaBePo.

B. | To Tood NG ammdéoBeons PEIWVETAI KABE Xpovo.

E@apuodletal ouvhBwg oTa OToIXEIa €EvEPYNTIKOU TWV

Y OTTOIWV N agia PEIVETAI TTEPICTOTEPO TA TTPWTA XPOVIA.
5 Epapudletal oTa OTOIXEIQ TWV OTTOIWV N OUVEICPOPA WG
" | TTPOG TNV aUENON TWV KEPDWV Eival oTaBEPT.
4. Charlie Brown owns a soap making factory and r

purchases a new machine for €24.000.

It has an estimated economic life of four years and a e _
residual value of €4.000. Charlie decided to use the Mi
straight-line method of depreciation to calculate the geses
depreciation of his new machine. ."
-y

Required:
Calculate the depreciation of the machine for the first three years.
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5. Homer Simson bought a new delivery van for his coffee and snack shop at a cost
of €75.000.

This will be kept for four years and is estimated to have a scrap value of €30.720.
Simson decided to use the reducing (diminishing) balance method for calculating
depreciation at a rate of 20%.

Required:
Calculate the depreciation of the delivery van for each of the four years.

6. Bart Simson purchased a motor vehicle for his business. It has a cost of €38.400,
it will be kept for four years and will have an estimated scrap value of €2.400.

Bart Simson is uncertain about whether to use the straight line or reducing
(diminishing) method of depreciation to calculate the depreciation on his new motor
vehicle.

Required:

Calculate the depreciation for each year using the:

a) Reducing (diminishing) balance method, using a depreciation rate of 50%
b) Straight line method.

7. On 1st January Year 1, Maria Gasper
purchased a computer for €18.000. On 31st
March Year 3, she purchased another one for
€10.000.

Depreciation is provided at the rate of 12%
using the straight-line method.

Required:
Calculate the amount of depreciation for each of the years 1 to 3 using:
a) The opening balance of the non-current asset

b) The closing balance of the non-current asset

c) Each month of ownership of the non-current asset.
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8. A business bought machinery worth €40.000 on 13t January 2023. Depreciation is

provided at the rate of 20% per annum with no residual value using the Straight-
line method.

Required:

a) Calculate the amount of depreciation expense for each year using the Straight-
line method for the year 2023 and 2024.Complete the table below.

2023

2024

b) Using the amount of depreciation expense calculated above, complete the
following accounts for the year 2022 and 2023:

Accumulated Depreciation on Machinery al/c

€ €

Depreciation expense alc

€ €
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¢) Using the data above, complete the following Statement of Profit or Loss and
Statement of Financial Position extracts for the year 2023 and 2024

Statement of Profit or Loss (extract) for the years ended 31 December

Statement of Financial Position (extract) as at 31 December

9. A business bought Motor Van worth €20.000 on 1st January 2022. Depreciation is
provided at the rate of 20% per annum using the Reducing balance method.
Required:

a) Calculate the amount of depreciation expense for each year using the Reducing
balance method for the year 2022, 2023 and 2024. Complete the below table:

2022

2023

2024

101



NON-CURRENT ASSETS AND DEPRECIATION

b) Using the amounts of depreciation expense calculated above, complete the
following accounts for the year 2022, 2023 and 2024

Accumulated Depreciation on Motor Vans alc

€ €

Depreciation expense al/c

€ €

c) Using the amounts above, complete the following Statement of Profit or Loss
and Statement of Financial Position extracts below for the year 2022, 2023 and

2024:

Statement of Profit or Loss (extract) for the years ended 31 December
Expenses (2022) €
Expenses (2023) €
Expenses (2024) €
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Statement of Financial Position (extract) as at 31 December

NON-CURRENT ASSETS COST ACCUMULATED | NET BOOK
(2022) DEP’N VALUE
€ € €
NON-CURRENT ASSETS COST ACCUMULATED | NET BOOK
(2023) DEP’N VALUE
€ € €
NON-CURRENT ASSETS COST ACCUMULATED | NET BOOK
(2024) DEP’N VALUE
€ € €

10. Dafni commenced trading on 1 January Year 1 and on that date she purchased a

1.

motor vehicle for €80.000.

She decided to use the Straight line method of depreciating her motor vehicles at
the rate of 25% per annum with no residual value.

Required:
a) Prepare the following accounts for Years 1, 2 and 3:

(i) Motor vehicle account
(i) Accumulated depreciation on motor vehicle account

b) The relevant extract from the Statement of Financial Position as at 31
December Year 3.

Alison commenced trading on 1 January Year 1 and on that date she purchased
a machinery for €42.500.

She decided to use the reducing balance method for calculating depreciation at
the rate of 20%.

Required:
a) Prepare the following accounts for the years ended 31 December Year 1, Year
2 and Year 3:

(i) Machinery Account
(i) Accumulated Depreciation of Machinery Account

b) The relevant extract from the Statement of Financial Position as at 31
December Year 3.
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12. On 31 December 2022 the Motor Vehicles account of Victoria Plc, showed a
balance of €80.000. The Accumulated depreciation of Motor Vehicles on the
same date was €15.000.

The following transactions took place during the following years:

2023
January 31 | Bought two Motor Vehicles for €9.000 each paying by cheque.
October 1 | Bought a Motor Vehicle for €19.000 on credit from Alpha Plc.

2024
August 1 Bought a new Motor Vehicle for €12.000 paying by cheque.

Depreciation is provided at the rate of 10% per annum using the Straight Line
Method for each month of ownership.

Required:

a) Prepare the following accounts for the years ended 31 December 2023 and
2024:
(i) Motor Vehicles Account
(ii) Accumulated Depreciation of Motor Vehicle Account

b) Calculate the depreciation expense for each year using:
(i) the opening balance
(i) the closing balance

Show all your workings

13. On 31 December Year 1 the machinery account of Looney Tunes, showed a
balance of €90.000. The accumulated depreciation on machinery on the same
date was €18.000.

Subsequently the following took place:

e On 1 January Year 2 Looney Tunes purchased 3 machines for €20.000
each paying by cheque.

¢ A new machine was purchased on 1 January Year 4 for €15.000 paying by
cheque.

The company depreciates its machinery at the rate of 20% per annum using
the Reducing balance method.

Required:
a) Prepare the following accounts to record the above transactions, for the
years ended 31 December Year 2, 3 and 4:

(i) Machinery
(i) Accumulated depreciation on Machinery
(iii) Depreciation expense

b) The relevant extracts from the Statement of Financial Position as at 31
December Year 3 and Year 4.
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14. Bugs and Bunny started a business on 1 January Year 1, and
on that date they acquired eight (8) machines at a cost of €30.000 each.

Bugs and Bunny had to pay installation costs of €10.000 for all the machines to
have them in place and ready for use.

It was decided to depreciate them on the straight-line basis over a five (5) years
life with no residual value.

It was further decided to charge a full year’s depreciation for any machine bought
before 30 June in any year and half a year’s depreciation for any machine
acquired in the second half of the year. Further additions were made as follows:

Year 3
March 5 3 machines at a total installed cost of €36.000 each on credit
November 8 1 machine at a total installed cost of €39.000 on credit
December 12 The machine purchased on 8" of November required

repair at a total of €1.000.

Required:
a) Prepare the following accounts for the year ended 31 December Year 3:

(i) Machinery
(i) Accumulated depreciation on machinery

b) The relevant extracts from the Statement of Financial Position as at 31
December Year 3.

15. On January 2021, the first day of his financial year, J. Jones, a sole trader, bought
equipment for €2.500. The equipment is to be depreciated by the straight-line
method at the rate of 10%. On 1 January 2023 the equipment was sold for €1.650
for cash. Write down the journal entries for the above transaction in the books of
J. Jones:

Date Details DR CR
€ €
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16. Scooby and Doo run a small business the year-end of which is 31 December. Its
depreciation policy is as follows:

Motor Vehicles 20% per annum, straight line method, for each month of
ownership.

Plant and Machinery 25% per annum, reducing balance method, for each month
of ownership.

The following were purchases and sales of Non-current assets by cheque, for the
3 years ended 31 December Year 3:

Date of Cost Date of Sales
Purchase Sale proceeds
€ €

Motor Vehicle (A) Year 1 March 1 30.000 | Year 2 Aug 1 13.500
Motor Vehicle (B) Year 1 October 31 24.000
Motor Vehicle (C) Year 2 January 1 28.000
Motor Vehicle (D) Year 3 October 1 32.000
Plant and Machinery (X) | Year 1 January 1 10.000
Plant and Machinery (Y) | Year 2 March1 15.000

Required:
Prepare the following accounts for the year 1, year 2, and year 3:

a) Motor Vehicles

b) Accumulated depreciation on Motor Vehicles

c) Motor Vehicle Disposal

d) Plant and Machinery

e) Accumulated depreciation on Plant and Machinery.
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17. Sebastian commenced a new business on 1 January year 1. Its policy is to
depreciate Plant and machinery at the rate of 20% per annum, straight line method,
for each month of ownership.

Year 1
January 1: Bought Plant and machinery costing €180.000 by cheque
October 1: Bought Plant and machinery costing €120.000 on credit

Year 3

July 31: Sold machinery which had been bought on 1 January year 1, for
€95.000

September 30: Purchased a new Plant and machinery costing €120.000 by
cheque.

Required:

a) Prepare the following accounts in the books of Sebastian for the years ended
31 December year 1, year 2, year 3:

(i) Plant and machinery
(i) Accumulated depreciation on Plant and machinery
(iif) Plant and machinery disposal

b) The relevant extracts from the Statement of Financial Position as at 31
December year 1, year 2 and year 3.

18. On 31 December 2022 the Machinery account in the books of Gold Ltd showed a
balance of €144.000. The Accumulated depreciation of machinery account on the
same date was €42.000.

The following transactions took place during the next two years:

2023:

March 31 Gold Ltd bought a machine for €20.000 and paid by cheque
2024:

April 30 Gold Ltd bought two (2) machines for €21.000 each, on credit

from Silver Ltd
October 31 Gold Ltd sold a machine for €3.340 cash. This machine was
bought on 30 April 2020 for €17.400.

Depreciation is charged at the rate of 20% per annum, using straight line Method,
for each month of ownership.

Required:
Prepare the following accounts for the years ended 31 December 2023 and 2024
as they would appear in the ledger of Gold Ltd:

a) Machinery
b) Accumulated depreciation of machinery
c) Disposal of machinery
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19. Felix started a small transport business on 1 January year 1. It was decided that
the financial year would end on 31 December each year. On the first day of trading
the business purchased a Motor Vehicle (A) for €24.000. Felix used the following
policies for depreciation:

¢ In the year of purchase vehicles would have the following charge:

» Full year’s charge if purchased in the first half of the year
» Half year’s charge if purchased in the second half of the year.
» No Depreciation is to be charged in the year of sale.

» Motor Vehicles are depreciated on a straight-line basis over a four (4) years
life with no residual value.

The following transactions took place in respect of a Motor Vehicles for Felix’s
business:

Year 2

Purchases:

1 March Motor Vehicle (B) €28.000
1 October  Motor Vehicle (C) €32.000

Year 3
Purchases:
1 May Motor Vehicle (D) €40.000

Sales:
1 November: Motor Vehicle (A) €16.000

All the above transactions were made by cheque.

Required:
Prepare:

a) The following accounts for the year 1, year 2, and year 3:
(i)  Motor Vehicle
(i)  Accumulated depreciation on Motor Vehicles
(iii) Motor Vehicle Disposal

b) The relevant extracts from the Statement of Financial Position as at 31
December year 2 and year 3.
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20.The following Trial Balance was extracted from the books of W. Williams, a sole
trader, on 31 December 2023:

Dr Cr
€ €

Capital 1 January 2023 31.600
Inventory 1 January 2023 10.020
Purchases and Sales 47.600 90.700
Trade Receivables 18.800
Trade Payables 6.240
Rent and Rates 7.000
Insurance 2.380
Salaries & Wages 11.500
Commission Received 1.600
Carriage Inwards 1.160
Sales Returns 1.120
Van Running expenses 1.800
General office expenses 2.320
Purchases Returns 1.180
Delivery Van 8.800
Accumulated Depreciation of Delivery Van at 880
1 January 2023
Office Furniture 24.000
Accumulated Depreciation of Office furniture 2.400
at 1 January 2023
Cash in Hand 1.200
Bank Overdraft 5.600
Drawings 2.500

140.200 140.200

Additional information:
1. Inventory at 31 December 2023 was €10.500
2. Wages accrued €800
3. Salaries prepaid €1.200
4. Commission received in advance €100
5. Depreciation is calculated as follows:
Delivery Van — 10% per annum using the straight-line method
Office Furniture — 10% per annum using the reducing balance method

Required:
Prepare:

a) The Statement of Profit or Loss for the year ended 31 December 2023
b) The Statement of Financial Position at 31 December 2023.
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Exercises on the accounting concepts that apply to depreciation:

21.The office equipment is expected to be used for four years, i.e. 25% of its cost is
depreciated each year in the statement of profit or loss. The profitability of the
business for the current year has decreased and the owner of the business
suggested extending the useful life of the equipment by one year and thus
decreasing the depreciation expense.

Discuss whether the suggestion of the owner is acceptable.

22. For each of the following cases, circle the correct answer(s). Note that there may
be more than one correct option.

i. Susan, a sole trader, always uses the straight-line method. When depreciating
her business’ building, which accounting concept is being applied?

a. Accrual

b. Prudence

c. Consistency
d. Going concern

ii. The profitability of a business for the current year has decreased. To increase
profit for the year, a change in the depreciation policy from the straight-line
method to the reducing balance method for a class of asset is suggested. Which
accounting concepts were breached (TTapapidotnkav)?

a. Prudence

b. Going concern
c. Materiality

d. Consistency

23. A junior accountant, who recently graduated from university,
forgot to make the depreciation charge to the company’s
fixtures and fittings. State which accounting concepts are
violated (TrapapidoTtnkav) and explain why.
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Emiopaleic Xpewoteg ko MpoBAEYPeLg
7 ywa Emiodaleic Xpewoteg

(Irrecoverable Debts and Allowances for
Receivables)

META TH MEAETH AYTOY TOY KE®PAAAIOY OATIPETIEI NA EIZTE 2E OEZH:

o Na opilete TIC EVVOIES «ETTIOPAAEIC XPEWOTECH KAl «TTPOBAEWEIS yia
EMTIOQPAAEIC XPEWOTECH Kal va eTTEENYEITE TIC OIAPOPES TOUG.

e Na opilete TV évvoia NG «EiCTTPAENS LIAS diaypageioas amaitnongs.

o Na KAverTe TIC avaAOyeS AOYIOTIKES EYYPAQES YIA TIC TTIO TTAVW TTEPITITWOEIS KAl
va €nyeite Tov Adyo yia tn dnuioupyia Touc.

Emio@aleig xpewoTteg/amaitiioeig (Bad or Irrecoverable debts) kai
TPoBALWelg yia emo@aleic xpewoTteg/atraitioelg (Allowance for
receivables or provision for doubtful debts)

7.1 Eicaywyn

H TTwANoN euTTOPEUPATWY PE TTIOTWON €ival ouvnBIoPEVN TTPOKTIKI OTIG ETTIXEIPNOEIG
yla TTpowbnon Twv TWAACEWY. ZuvABwG N TTiIOTWoN TTapEXETAI OTAV O TTWAACEIS Eival
XOVOPIKEG, OTTWG METALU eUTTOPWY Kal Ol AIQVIKEG, OTTWG O MIa UTTEPAYopPd N
TToAukaTtdoTnua. O1 nuépeg TTioTwoNg €ival YEPOG TG CUPPWVIAG TTWANONG, TT.X.
TTANPpwR 30 NuéEPeG PeTd TNV TTWANON. H TTWANoN kataxwpidetal ota BIBAIa TN OTIVUA
TTOU Ta ayaBd TrapadidovTal Kal N KupioTNTA Toug heTaBIBAaleTal otov ayopaoTr]. Mg
auTov ToV TPOTTO, TO KEPDOG aTTd TN cuvaAAayr avayvwpifeTal Je TRV TTWANCON TWV
EMTTOPEUPATWY, OUPPWVa PE TO accruals concept. O ayopaoTrg, YE TNV ATTOdOXN
TWV EUTTOPEUNATWY, avoAauBavel TNV UTTOXPEWON va TTANPWOElI CUPPWVA PE TOUG
OpOoUG ayopaTTwANaCiag.

& ;’.f-r
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MNa va TTepIopioel TIC ATTWAEIEG ATTO ETTICPAAELIS ATTAITAOCEIG, MIA ETTIXEIPNON TTPETTEI VA
€ival TTPOCEKTIKNA, TOOO O€ TTOI0UG Ba TTapaXwWPEROEl TTIOTWon, 0G0 Kal TI TTooO Ba Toug
TTapaxwpnoel. Mepikd ammd 1a PETpa TToU TTPETTEI VA TTAPEI N ETTIXEIPNON YIA VEOUG
TTEAATEG Eival:

e Na a&lohoyAoel Tn @epeyyudTNTA TOU TTEAATN TTaipvovTag TTANPOQPOpPIEG atrd
eTaipeieg agloAdynong (rating agencies), Tpdmedeg } cuVEPYATES TTOU YVWpPI{ouv TOV
VEO TTEAATN.

e Na {ntnoel egao@alioeig ) TPATTECIKEG EYYUNOTEIG 1] TIPOCWTTIKEG EYYUNOEIG.

e Na ¢nT\o¢€l TIC OIKOVOUIKEG KATOOTACEIG TOU VEOU TTEAATN.

MepikéG DIAdIKOTIEG TTOU TTPETTEI VA EQPAPMOLEI MIO ETTIXEIPNON VIO va €AEYXEl TIG
TIIOTWOEIG TOOO O€ VEOUG 000 KOI O€ UPIOTAPEVOUG TTEAATEG Eival:

o Na eAéyxel, TTPIV EKTEAEOEI PIa vEQ TTapayyeAia, 0TI 0 TTEAATNG Eival JEoQ OTa TTAQICIO
TwV 6pwv TTioTwong (credit terms).

e Na eToIydlel KatdoTaon KABE priva Pe Ta UTTOAOITTA TwV TTEAATWY, Ta OTToia Ba
avaAuel pe xpovoAoyiki o€ipd (aging lists).

o Na éxel TUAUA 1} ATOUO TO OTTOI0 Ba AOXOAEITAI JE TOV EAEYXO TWV TTIOTWOEWV (credit
control).

e Na £xel emTpot) eAéyxou TmoTwoewyv (credit control committee), n otoia Ba
e€etddel pnvidiwg T KOoBuoTepnuéva  utOAoimma Bdcel NG KATAOTAONG
XPOVOAOYIKNG avaAuong uttoAoiTtwy (aging list), va AauBavel S1opBwTIKG PETPA KAl
va agloAoyei Tov KABe TTeAATN EeXwpIoTd KABE Xpdvo.

7.2 Emo@aleig XpewoTeg/ATraitiioeig (Bad or Irrecoverable debts)

Mapd 1  Tpdvoleg  TTOU
AauBdavel pia eTmixeipnon yia va
armoQuUyel  TIG  ETMIOQPAAEIG
ATTAITAOEIG, TIOAEG  QOpPES
aduvarei va eI0TTPALel Ta XPEN
TNG, €ITE ETTEIDN O TTEAATNG EXEI
XPEOKOTTAOEI gite yia
d1agpopoug aGAAoug Adyoug.

Ettiong, mapd 1a yétpa 1TTou Ba TTAPEI OTN CUVEXEIQ N ETTIXEIPNON, OTTWG OIKAOTIKEG
O10dIKaOieg, eVOEXETAI OTO TEAOG va aduvartei va €I0TTPALEI TA OPEINOUEVA ATTO TOUG
TTEAATEG.

H aduvapia ) n dpvnon tou TEAATN VA TTANPWOEI ATTOTEAET ATTWAEIQ YIA TRV ETTIXEIPNON.
To xpéog Tou TpéTTel va diaypagei atrd Tov Aoyapiacud Tou Kal va YETaQePBEi oTov
Aoyaplaopd «Emo@aleic Atrairioeig» (Bad Debts or Irrecoverable Debts). Autd
Bewpeital ££000 yIa TNV ETIXEIPNON KAl YI' QUTO PETAPEPETAI OTO TEAOG TNG AOYIOTIKAG
TEPIODOU, oTOV Aoyaplaoud AtroTeAéopata Xpriong (Profit or Loss a/c).
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HuepoAoyiakn eyypaen:

Xpéwon | lMNiotTwon
€ €
Emogakeic arairioeig (AtroteAéopara Xpriong) X
EpTTopIKoi XpeWOTEG (Kardotaon Xpnuart/krg 8éong) XX
Journal entry:

Debit Credit
Irrecoverable debts (Statement of Profit or Loss) XX
Trade receivables (Statement of Financial Position) XX

Mapddeiypa 1:

O A. AilopavtAg ogeilel €2.200 kar o A. Ayartriou €800 otov B. BaoiAgiou, aAAG TTap’
OAeg TIG TTpooTTABeiEc Tou B. BaolAeiou dev €yive katopBwTth n €iotrpagn Twv
opeINopevwy Toowv. ‘ETol, atmmoedoioe va diaypdyel kal Ta duo TTood oTig 31

AekeuBpiou 2023:

HuepoAoyiakég eyypagég:
Xpéwon MioTwon
€ €
Emog@alcgic amrairhoeig 2.200
) 2.200
A. AlapavTig
Emogaleic araimioeig 800
A. Ayartriou 800
Journal entries:
Debit Credit
€ €
Irrecoverable debts (Statement of Profit or Loss) 2.200
D. Diamantes (Statement of Financial
Position) 2.200
Irrecoverable debts 800
800

A. Agapiou
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Sales Ledger:

D Diamantes Alc

2023 € 2023 €
Dec 31 | Balance b/d 2.200 | Dec 31 | Irrecoverable debts 2.200

A Agapiou Alc
2023 € 2023 €
Dec 31 | Balance b/d 800 Dec 31 | Irrecoverable debts 800
General Ledger:

Irrecoverable debts A/c

2023 € 2023 €
Dec 31 | D. Diamantes 2.200 | Dec 31 | Profit or Loss 3.000
Dec 31 | A. Agapiou 800

3.000 3.000

7.3 Eiompagn Emic@aAwv/Aiaypa@éviwy ATTAITAOEWYV
(Irrecoverable debts recovered)

MepIKEG POPES, KATTOIOC TTEAATNG TTOU AdUVATOUCE VA TTANPWOEI TO UTTOAOITTO TOU Kal
dlaypapnke amd Ta BIBAia, eival mlavév oe katotvo oTddio va cival oe Béon va
TTANPWOEl €iTe PEPOG, €iTE OAOKANPO TO TTOGO TNG OPEINAG Tou. H eiotmpaén TéTOIOG
atraitnong Bswpeital £E00d0 yia TRV ETTIXEIPNON.

2 TETOIQ TTEPITITWON, TTPETTEI VA YiVEl ETTAVAPOPA TOU XPEOUG OTOV Aoyapiaoud Tou
TTEAATN KAl OTrN CUVEXEIQ EYYPAQPN] VIO TNV EI0TTPAEN TOU.

HuepoAoyiakég eyypagég:
Xpéwaon | lMiotTwon
XpewoTng XX
Eiotrpagn emo@aiwyv amaimioswyv XX
Tapueio XX
XpewoTng XX

Or1 mo mavw gyypagéc Ba umopouoav va evorroinbouv
o€ uia w¢ €ERC:

Tapeio 5

Eiompagn emog@aAwyv amaitioswyv XX
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Journal entries:

Debit Credit
Trade receivables (Statement of financial position) XX

Irrecoverable debts recovered (Statement of Profit XX
or Loss)

Cash (Statement of financial position) XX

Trade receivables (Statement of financial position) XX

The above entries could be summarised in the
following entry:

Cash (Statement of financial position) XX

Irrecoverable debts recovered (Statement of Profit XX
or Loss)

Mapddeiyua 2:

2116 11 lavouapiou 2024, o A. AlapavTig TTapoucidoTtnke Kal TTApwoe €1.000 pe
ETTITAYN YIO TO XPEOG TOU TTOU €iXe dlaypagei 0TI 31 AgkepBpiou 2023.

Debit Credit
€ €

D Diamantes 1.000
Irrecoverable debts recovered 1.000

Bank 1.000
D Diamantes 1.000

OR//

Bank (Statement of financial position) 1.000

Irrecoverable debts recovered (Statement of Profit 1.000
or Loss)
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Sales Ledger:

D. Diamantes A/c
2024 € 2024 €

Jan 11 | Irrecoverable debts 1.000 | Jan 11 | Bank 1.000
recovered

General Ledger:

Irrecoverable debts recovered A/c

2024 € 2024 €
Dec 31 Profit or Loss 1.000 | Jan 11 | D Diamantes

—
o
o
o

H 1o Tdvw eyypaer Ba prropouce va yivel atr’ eubeiag otov Aoyaplaoud «Eiotrpagn
EMOQAAWV/DIOYPOPEVTWY  ATTAITACEWV» HPE  Xpéwon oTnv  Tpdmefa/Tapeio. H
atmmokaraoTacn OPwG Tou XPEoug oTov TTEAATN cival opBdTeEPN, yiaTi £T01 UTTAPXEI
TTAPEG TO IOTOPIKO TOU TTEAATN KAl @aiveTal OTI TTANPWOE PHEPOG TOU TTOOOU TTOU EiXE
OlaypagEi.

7.4 NMpoBAcyeig yia Emic@aleic XpewoTeg (Allowance or provision
for receivables/doubtful debts)

O1 XpEWOTEG yIa TOUG OTTOIOUG N €ioTTpaln Twv OQEIAWV Toug Bewpeital aduvarn
atmmooBévovtal TTARpwg, dnAadn diaypdgovtal amd Ta PBIBAia TNG emixeipnong Kai
MeTagEpovTal aTov Aoyaplaoud «Emogaleic atraitiioeig» (Irrecoverable debts). Auto,
OTIG TTAEIOTEG TTEPITITWOEIG, VYIVETAI OPKETO XPOVO META TIOU KATTOIOG TTEAATNG
evroTTiCeTal OTI €€l JeyAAeG TOAvVOTATEG VO PNV TTANPWOEL.  ZupPaivel auTd, yiaTi n
emyeipnon BéAel va CavTAnoel OAa Ta péoa yia TNV i0TTpagn, METALU Twv OTTOIWV Kal
OIKAOTIKA PMETPA, T OTTOIO TTAipVOUV KATTOIa XPOVIa yia va oAokAnpwBOouv. la va givai
AoOYIOTIKG 0pBOG O XEIPIOPOG Kal ouu@wva Pe 7o accruals kai prudence concept,
yivetal TTpOBAewn péoa 0To AOYIOTIKO £TOG TTOU avayvwpigeTal OTI N o@eIAr Toavév va
pnv TTANpwOei. MNa tnv mpoRAewn (allowance) autr], XpPewvetTal 0 AOYyOpPIOCPOG
«AtroteAéopara  xpriong» (Profit or loss A/c) kal TIOTWVETAlI O AOYOpPIQOPOG
«MpoBAéyelg yia emo@aleic atraitioeig» (Allowance for receivables). EKTOG Tou 611N
emMPBApuvon oT1o KEPDOG YivETAI TN CWOTH TTEPIODO, PAiVETAI KAl TO OWOTO TTOCO TTOU
Ba eioTTpaxOei atrd TOUg EUTTOPIKOUG XPeWOTeES (trade receivables) otnv KardoTtaon
XpnuartoolkovouikAg @€ong (Statement of Financial Position), agou atré 1o utréAoitro
TWV XPEWOTWV aQAIPEITAI N TTIPORAEWN YIA ETTICQAAEIG ATTAITHOEIG.
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AuTé ptropei va yivel ge Toug akdAouboug TpoTTOUG:

1. Na e€eTaoToUV 01 TTPOCWTTIKOI AOYAPIOCHOI TWV XPEWOTWY KAl VA EVTOTTIOTOUV Ol
OUYKEKPIPEVOI XpewaTeG (ouykekpipévn TTpoRAeywn/ specific provision) tou
mOavov va pnv gival o B€0n va TTANPwWoouv. & autd Bonbd n XPOVOAOYIKI)
avAAuon TwV UTTOAOITTWYV TwV XPEWOTWV (aging analysis). MTropei pia eTmixeipnon
va €XEl WG TTONITIKA TNG va KAVEl TIPOBAEWN yIa Ta XpEN TTOU EETTEPVOUV TO XPOVIKO
TMOTWTIKO 6plo (overdue) yia TTapddeiyua, katd 90 nuépeg. Autou Tou €idoug n
TTPORAEWN €ival TTI0 ouvABONGg Kal To TTOOO TNG TTPOPRAEWNS avayvwpieTal Kal wWg
£€€000 01N PopoAoyikA dHAWON TNG ETTIXEIPNONG.

2. To TMooooTO TNG YevIKNS mpOBAswns (general provision) va yivel Bdoel Tng
EMTTEIPIOG TWV TTPONyoUpevwy Xpoévwy, yia tapddeiyya 3% OTo TT000 TwV
EMTTOPIKWYV XPEWOTWV.

HuepoAoyiakég eyypa@ég:

Xpéwaon MioTwon
Orav aurn yiveral yia mpwrn gopd
ATtroTeAEOPOTA XPrONG XX
MPoBAEWEIC VIO ETTIOQAAEIC ATTAITAOEIG XX

Auénon tng mpoBAeyng
AtroTeAéopaTa Xpnong XX
MPOBAEWEIC yIa ETTICQAAEIS ATTAITACEIG XX

Meiwon tng mpoBAsyng
MPoBAEWEIC yia ETTICQAAEIC ATTAITAOEIG XX
AtroteAéopaTa xprong XX
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Journal entries:

Debit Credit
When first created
Profit or Loss XX

Allowance/provision for receivables XX

Increase in allowance/provision
Profit or Loss XX
Allowance/provision for receivables =

Decrease in allowance/provision
Allowance/provision for receivables XX
Profit or Loss XX

Example 3:

The following information is extracted from loannou’s accounts. loannou had not
previously made an allowance/provision for receivables. The following entries will be
made in his accounts:

Date Year Total receivables AIIow? nce for
receivables
€ €
At 31 December 2021 24.000 1.800
At 31 December 2022 28.000 2200
At 31 December 2023 20.000 1.600
Statement of Profit or Loss (extracts)
for the year ended 31 December
Expense Income
€ €
2021 Allowance for receivables 1.800
2022 Allowance for receivables 400
2023 Allowance for receivables 600
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Allowance for receivables Alc

2021 € 2021 €
Dec 31 | Balance c/d 1.800 | Dec 31 Profit or Loss 1.800
2022 2022
Dec 31 | Balance c/d 2.200 | Jan 1 Balance b/d 1.800
Dec 31 Profit or Loss 400
2.200 2.200
2023 2023
Dec 31 | Profit or Loss 600 | Jan 1 Balance b/d 2.200
Dec 31 | Balance c/d 1.600
2.200 2.200
2024
Jan 1 Balance b/d 1.600
Statement of Financial Position (extract) at 31 December
€ €
2021 Trade receivables 24.000
Less: Allowance for receivables 1.800 22 200
2022 Trade receivables 28.000
Less: Allowance for receivables 2.200 25.800
2023 Trade receivables 20.000
Less: Allowance for receivables 1.600 18.400
Example 4:

Anastasia provided the following aging list/profile for her receivables at 31 December
2023. The percentage of receivables proving to be irrecoverable has been gained from

over 15 years’

experience in her business.

6 months- DL
Time 0-1 month | 1-3 months | 3-6 months 1 vear year
Outstanding € € € y
€
€
e 240.000 6.000 800 600 2.200
owing
AIOTEER e 1% 3% 5% 20% 50%
receivables

The allowance/provision for receivables is €3.840
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€
240.000x 1% = 2.400
6.000 x 3% = 180
800 x 5% = 40
600 x 20% = 120
2.200 x50% = 1.100
249.600 3.840

Statement of Financial Position (extract) at 31 December 2023

€ €
Trade receivables 249.600
Allowance/provision for receivables 3.840 245.760

7.5 MpoBAiweig yia ATTWAEIEG ATTO XPEWOTEG Kal Ol OgeAIWDEIG
MNoyioTikég ApxEg

O1 TpoBAEWEIG yIa ATTWAEIEG ATTO XPEWOTEG EQAPPOLOUV TIG TTIO KATW AOYIOTIKEG
ApxEg:
Apxn Tng ocuvtnpnTik6TNTAG (Prudence concept)

e To o@eINduevo T00O ATTO TOUG XPEWOTEG, OTTWG TTAPOUCIAZETAl OTNV
Kardotaon XpnuaToolkovoulkAg ©OEong, dev TTPETTEI va €ival UTTEPTIMNPEVO.

o 2mnv Katdotaon AtroteAéopata Xpriong TTPETTEI va YivOVTAl Ol ATTapaiTnTEG
TTPORAEWEIC yIa TuxOv CnuIEG, TTOU Ba €XOuv WG ATTOTEAECHA TN MEIwWON Tou
KEPOOUG.

Apxn Tng ocuoxétiong (Accrual or matching concept)

MNa va dlac@alioTei 0 0pBOS UTTOAOYIOUOG TOou KEPOOUC TNG XPOVIAG, OTTOIECONTIOTE
TTPORAETTOUEVES MEIWOEIC KEPDOWV TTPETTEI VA YiVOVTAI TN XPOVIA TTOU AUTO €XEI KEpONOEi
KOl avayvwpIoTei (T1.X. a1 TIG TTWANOEIG) Kal Ox1 apyoTePA, TTou auTtd Ba gival aduvaTo
va eI0TTpaxBei kal Ba xpelaoTei va diaypagei.

ACCOUNTING

PRINCIPLES
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7 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. «Mia eTTIXEipNON YIO VA TTEPIOPIOEI TIG ATTWAEIEG ATTO ETTICPAAEIG ATTAITHOEIG TTPETTEI
Va EAEYXEI O€ TTOIOUG Kal TI TTOOO Ba TTApaXWPNOE! TTIOTWON KAl TAUTOXPOVA VA EXEI
O1adIKATIEG EAEYXOU VIO TOUG UQPIOTANEVOUG TTEAATEG. »

Na xwploTeite 0€ opddeg Kal va oulnTOETE TNV TTO0 TTAVW TTPOTACH Kal va
TTPOTEIVETE PETPA VIO TN MEIWON TWV ETTICQAAWV ATTAITACEWY O€ MIA ETTIXEIPNON.

2. Na ypdawete TpeIG OIADIKACIEG TTIOTWTIKOU €AEYXOU TOU TTEAATOAOYIOU HIOG
ETTIXEIPNONG.

3. A customer owing €8.000 was delaying paying off his debt to a business due to
liquidity problems. The business decides to write off his debt.

Required:
State the accounting concept that applies.

BANKRUPTCY | |
LAW
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4. Sergio is informed that one of his trade receivables, Manos, has declared
bankruptcy and thus he is unable to pay his outstanding amount of €800. Sergio
decided to write this off as irrecoverable debt.

Required:
Prepare the journal entry to record the above transactions, narrative are not
required.
JOURNAL
DEBIT CREDIT
(€) (€)

5. On 1st January 2023 S. Simone owed €6.400 to M. Michael.
On 31 October 2023 S. Simone paid €2.000 and then he was declared bankrupt
by the court.

Required:
Prepare for the year ended 31 December 2023 in the ledger of M. Michael the:

a) S. Simone account
b) Irrecoverable debts account

M. Michael’s Ledger
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6. On 11 January 2024, J. James presented himself and paid €1.500 with a cheque
for his debt written off on 31 December 2023.

Required:
Prepare the journal entry to record the above transaction, narrative is not required.

JOURNAL

7. On 1st January 2023 B. Black owed €2.400 to D. David.

On 31 October 2023 B. Black paid €2.280 and then he was declared bankrupt by
the court.

As a result of his bankruptcy the debt was written off as bad on 31 October 2023.

Required:
Prepare for the year ended 31 December 2023 in the ledger of D. David the:

a) B. Black account
b) Irrecoverable debts account
c) Statement of Profit or Loss (extract)

On 15 February 2024, B. Black secured enough money and paid the sum of €80
against his debt to D. David.

Required:
Prepare for the year ended 31 December 2024 in the ledger of D. David the:

d) Irrecoverable debts recovered account
e) Statement of Profit or Loss (extract)
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8. On 1 January 2023, the balance of the allowance for receivables account was
€1.000.

At the end of the year, the balance of trade receivables (before making any
adjustments for allowance for receivables) was €50.000 and the balance of
allowance for receivables was €1.500.

Required:
a) Prepare the allowance for receivables account for the year ended 31 December
2023
Allowance for receivables Account
2023 € 2023 €

b) Complete the Statements below using the information given in a).

STATEMENT OF PROFIT OR LOSS for the year ended 31 December 2023
(extract)
Income or Expense AMOUNT (€)

STATEMENT OF FINANCIAL POSITION as at 31 December 2023 (extract)
Current Assets AMOUNT (€)
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9. On 1 January 2023, the balance of allowance for receivables in the Trial balance of
a sole trader was €2.300. On 31 December 2023, the balance of trade receivables
and allowance for receivables was €85.000 and €1.700 respectively.

Required:
a) Complete the following Allowance for receivables account using the information
given above:
Allowance for receivables Account
2023 € 2023 €

b) Complete in the following tables the account and amount that will be transferred
to the Statement of Profit or Loss and under current assets in the Statement of
Financial Position:

STATEMENT OF PROFIT OR LOSS for the year ended 31 December 2023
(extract)
Income or Expense AMOUNT (€)

STATEMENT OF FINANCIAL POSITION as at 31 December 2023 (extract)
Current Assets AMOUNT (€)

10. Dona Ltd’s allowance for receivables has a balance of €2.500. During the year,
one of its trade receivables amounting to €800 declared bankrupt and needs to be
written off.

Which account should be debited for €800 when writing off the account?

Choose and circle the correct answer. Only one answer is correct.

Irrecoverable Debts account
Irrecoverable Debts Recovered
Bank

Allowance for Receivables

coow
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11.0n 1 January 2023, the balance of allowance for receivables in the Trial balance of
a sole trader was €800. On 31 December 2023 the balance of trade receivable was
€50.000. The adjustment for receivables for the year ending 31 December 2023 was
calculated at 5% on trade receivables after writing off an irrecoverable debt of
€1.000.

What was the adjusted balance of the allowance for receivables on 31
December 20237

Choose and circle the correct answer. Only one answer is correct.

a. €1.650
b. €2.450
c. €2.500
d. €3.450

12. On 31 December 2022 a business's allowance for receivables was €2.000. On
31 December 2023 it was decided to increase the allowance for receivables to
€2.400.

What figure should appear in the Statement of Profit or Loss for the year
ended 31 December 2023 for allowance for receivables?

Choose and circle the correct answer. Only one answer is correct.

a. Increase in the allowance for receivables by €400 (expense)
b. Decrease in the allowance for receivables by €400 (income)
c. Increase in the allowance for receivables by €2.400 (expense)
d. Decrease in the allowance for receivables by €2.400 (income)

13. A business started on 1 January 2020, and its financial year end is 31 December.
The allowance for receivables is to be 2% of trade receivables from 31 Dec. 2020.

Required:
Complete the following table indicating:

e The amount to be shown on the Statement of Profit or Loss of each year,
stating whether the amount is income or expense.

e The amount of final figure of trade receivables to be presented in the statement
of financial position on each date.

Total trade Final figure for
; Statement of
receivables Allowance . statement of
Year to 31 . Profit or Loss . . "
at 31 for receivables financial position
December Income/ :
December | at 31 December (receivables-
Expense
€ allowance)
2020 14.000
2021 16.000
2022 12.000
2023 14.000
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14. Linda started a new business on 1 January 2020 and the financial year end is 31
December annually. The following table shows the trade receivables at the end of

each year:
Vv & [Bleeeriiaer Total trade€rece|vables
2020 28.000
2021 30.000
2022 26.000
2023 29.000

Linda decided that the allowance for receivables is to be 5% of trade receivables
from 31 December 2020.

Required:

a) Prepare the Allowance for receivables account for the years 2020, 2021,
2022 and 2023.

b) The relevant extracts from the Statement of Financial Position as at 31
December 2020, 2021, 2022 and 2023.

15. A business started on 1 January 2020 and its financial year end is 31 December
annually. The following table shows the trade receivables, the irrecoverable debts
and the estimated allowance for receivables at the end of each year:

Trade receivables at end

of year (after Irrecoverable Allowance for
Year to 31 . y Debts written off receivables at
irrecoverable debts were .
December . during the year 31 December
written off)
€ €
€
2020 12.000 250 120
2021 13.000 390 130
2022 11.000 345 110
2023 15.000 457 150
Required:

Prepare for the years ended 31 December 2020 — 2023:

a) The irrecoverable debts account and the allowance for receivables account
b) The charge to the Statement of Profit or Loss
c) The relevant extracts from the Statement of Financial Position.
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16. You are given the following details which relate to the Trade Receivables of S.
Sergiou, a sole trader:

€ € € €
2021 10.000 - 60 5% on 10.000 =500
2022 12.400 250 - 5%on......... =
2023 7.600 150 120 5%on......... =

Required:
a) Write up the following accounts for the years 2021, 2022 and 2023:
i. Irrecoverable Debts
ii. lrrecoverable Debts Recovered
iii. Allowances for Receivables
b) Statement of Profit or Loss extract for the years 2021, 2022 and 2023.
c) Show the Statement of Financial Position extract as at 31st December 2023.

17. The following data was extracted from the books of S. Smith, a sole trader:

Trade Receivables on 31 December 2022 €10.000
Trade Receivables on 31 December 2023 €15.000
Allowance for Receivables on 1 January 2022 €400

Irrecoverable Debts previously written off and recovered in 2022 and 2023 were
€180 and €220 respectively.

Irrecoverable Debts written off during 2022 and 2023 were €240 and €280
respectively.

Allowance for Receivables equal to 5% is annually made on Trade Receivables.

Required:
a) Write up the accounts for the years 2022 and 2023:
i. lrrecoverable Debts
ii. Irrecoverable Debts Recovered
iii. Allowance for Receivables

b) Statement of Profit or Loss (extract) for the years 2022 and 2023
¢) Show the Statement of Financial Position (extract) for 2023.
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18. The following information is available from the records of M. Mouse, a sole trader

on 31 December:

2022 2023
€ €
Trade receivables at fthe year.-end (before making 623.780 654.200
any allowances or writing off irrecoverable debts)
Debts to be written off at year end as irrecoverable | 13.980 24.000
Allowance for receivables 5% 4%
The allowance for receivables at 1 January 2022 was €11.700

Required:

a) Prepare the following accounts for the years 2022 and 2023, showing the

transfer to the Statement of Profit or Loss:

i. lrrecoverable debts
ii. Allowance for receivables

b) The relevant extracts from the statement of financial position as at 31 December

2022 and 2023.

19. The following information is available from the records of Silvester, for the financial

years to 31 December:

2021 2022 2023
€ € €
Trade receivables balance at 31 December 140.000* 160.000 130.000
Irrecoverable debts written off during the year | 1.600 3.000 2.400
Irrecoverable debts to be written off at 31 600 2 000 1.400
December
Allowance for receivables 3% 3% 3%

*2021 was his first year of trading
Required:

a)

b)

Prepare the following accounts for each of the years 2021, 2022 and 2023,
showing the transfer to the statement of profit or loss:

i.  Irrecoverable debts

i. Allowance for receivables
Show the relevant extracts from the Statement of Profit or Loss for the years ended
31 December 2021, 2022 and 2023

Show the relevant extracts from the Statement of Financial Position as at 31
December 2021, 2022 and 2023.
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20. Aria commenced business on 1 January 2021, the balances of her
Trade receivables for the last three years are shown below:

Trade receivables on 31 December 2021 €19.500
Trade receivables on 31 December 2022 €22.200
Trade receivables on 31 December 2023 €24 150

The trade receivables figure on 31 December 2023 includes a debt of €5.150 owed
by Nick, which should be written off after being informed that Nick is in severe
economic condition.

The allowance for receivables is maintained at 4% of year-end trade receivables.
Required:

a) Prepare the allowance for receivables account for the years ended 31
December 2021, 2022 and 2023.

b) Prepare the irrecoverable debts account for the year ended 31 December
2023, clearly showing any transfer to the statement of profit or loss.

c) Prepare an extract of the Statement of Financial Position showing the figures
relating to trade receivables at 31 December 2021, 2022 and 2023.

d) Show the relevant journal entry if Nick on 10 March 2024 managed to pay by
cheque a sum equal to 10% in respect of his debt written of in 2023.
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21. The following balances were part of Ronaldo’s Trial Balance on 31

December 2023:
Dr Cr
€ €

Inventory on 1 January 2023 25.000
Sales 98.000
Purchases 85.450
Sales Returns 1.200
Purchases returns 1.260
Allowance for receivables on 1 190
January 2023
Wages and salaries 7.650
Telephone 365
Store fittings 8.650
Motor van 15.600
Trade receivables 2.380
Trade payables 1.250
Irrecoverable debts 85
Capital on 1 January 2023 49.340
Bank balance 880
Drawings 2.780

150.040 150.040

You are given the following information:

e Inventory at 31 December 2023 is €25.600

e Accrued wages €560

e Telephone prepaid €18

¢ Allowance for receivables to be increased to 10% of trade receivables
e Depreciation on stores fittings €865 and on motor van €3.120.

Required:

a) Prepare Ronaldo’s Statement of Profit or Loss for the year ended 31
December 2023

b) Prepare Statement of Financial Position as at 31 December 2023.

BAl
N Ko

¢

QB\
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22. The following information was extracted from the books of A. Stamos:

Trial Balance as at 31 December 2023

Inventory on 1 January 2023 20.000
Purchases 182.000
Returns outwards 2.000
Sales 255.000
Returns inwards 5.000
Rental income 13.000
Carriage inwards 1.000
Carriage outwards 1.500
Irrecoverable debts 3.000
Wages and salaries 25.000
Lighting and heating 5.000
General expenses 10.000
Allowance for receivables on 1 January 2023 1.000
Fixtures and fittings at cost 80.000

Accumulated depreciation on fixtures and fittings

on 1 January 2023 s
Motor van at cost 90.000
Accumulated depreciation on motor van on 1 36.000
January 2023

Trade receivables 15.000

Bank 91.000

Long term loan 50.000
Capital on 01 January 2023 150.000
Drawings 21.500

Trade payables 19.000

550.000 | 550.000

Additional Information on 31 December 2023:

e Inventory was valued at €25.000

e Accrued Lighting and heating €1.000

e The Rental income is €12.000 per year. At the year-end one month’s rent
was received in advance.

¢ Allowance for receivables to be increased to 10% of trade receivables

e Depreciation is calculated as follows:
Fixtures and fittings — 10% per annum using the straight-line method
Motor van — 20% per annum using the reducing balance method.

Required:
Prepare the:

a) Statement of Profit or Loss for the year ended 31 December 2023
b) Statement of Financial Position as at 31 December 2023
¢) Allowance for Receivables Account for the year ended 31 December 2023.
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8 Npoocapupoopévo looluylo
(Adjusted Trial Balance)

META TH MEAETH AYTOY TOY KE®AANAIOY OA lNPETIEI NA EIXTE 3E OEZH:

e Na karavoeite Kai va €nyeite TNV avaykn TPOETOILATIAS TOU TTPOOAPUOCUEVOU
looduyiou, uera 1IC OIAPOPES EYYPAPES aQvVATTPOTAPUOYAS.

e Na crolualere mpooapuocuévo Ilooluyio TpIiv  THV  TTPOETOINACIA  TWV
Oikovoulkwy KaraoTaoewy.

8.1 Eicaywyn

To lMNpooappoopévo looCuyio (Adjusted Trial Balance) civar pépog tou AoyioTikou
KukAou (Accounting Cycle). Etoiudletal JeTd TIG SIAQPOPES EYYPAPES TTPOCAPHOYNG
(adjusting entries) o1 o1T0ie¢ aKOAOUBWG peTa@EpovTal OTO eVIKO KaBOAIKO. ZKOTTOG
TOU gival va eAEyEEl TRV apIBUNTIKY 1I00TNTA TOU I00{UYiou PETA TIG TIPOCAPHOYEG OTOUG
avahoyoug Aoyapiacpoug oTo Mevikd KaBoAiko.

8.2 Napadeiypa
The following Trial Balance (unadjusted) was extracted from the books of David
Copper at 31 December 2024:

Dr Cr
€ €

Capital on 1.1.2024 90.000
Purchases 155.000
Motor vehicle at cost 60.000
Office equipment at cost 80.000
Sales 275.450
Accumulated depreciation — Motor vehicle on 1.1.2024 15.000
Accumulated depreciation — Office equipment on 1.1.2024 8.000
Wages and salaries 48.000
Lighting and heating 10.300
Rent and rates 11.550
Telephone expenses 7.000
Trade receivable 35.000
Trade payables 28.200
Long-term loan 20.000
Drawings 5.400
Bank 16.400
Inventory on 1.1.2024 8.000

436.650 | 436.650
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Note: Inventory 31 December 2024 was valued at €10.000
The following adjustments should be made on 31 December 2024

1. Rent prepaid €1.750

2. Telephone expenses accrued €500

3. Write off €200 as irrecoverable debts

4. Depreciation is to be provided, as follows:
i. Motor vehicles 25% per annum reducing balance
ii. Office equipment 10% per annum on cost

Required:
Prepare for David Copper:
a) The adjusting entries in the journal
b) The adjusted trial balance
¢) The Statement of Profit or Loss for the year ended 31 December 2024
d) The Statement of Financial Position at 31 December 2024
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a) Journal
Debit Credit
2024 € €
Dec 31 | Prepaid rent (**SOFP - C.A) 1.750
Rent expense (*SOPL) 1.750
Dec 31 |lrrecoverable debts (*SOPL) 200
Trade Receivables (**SOFP) 200
Dec 31 | Telephone expense (*SOPL) 500
Accrued telephone (**SOFP - C.L) 500
Dec 31 | Depreciation expense (*SOPL) 11.250
Accumulated Depreciation
-motor vehicle (**SOFP) 11.250
Dec 31 | Depreciation Expense (*SOPL) 8.000
Accumulated Depreciation 8.000
- Office equipment (**SOFP) |

* SOPL - Statement of Profit or Loss

*SOFP - Statement of Financial Position
SOFP/C.A. - Statement of Financial Position - Current Assets
SOFP/C.L. - Statement of Financial Position - Current Liabilities

135



ADJUSTED TRIAL BALANCE

b)
Adjusted Trial Balance of David Copper as at 31 December 2024
Dr Cr
€ €
Capital 90.000
Purchases 155.000
Motor vehicle at cost 60.000
Office equipment at cost 80.000
Sales 275.450
Accumulated depreciation —Motor vehicle 26.250
(15.000+11.250 SOFP) )
Accumulated depreciation — Office equipment 16.000
(8.000+8.000 SOFP) |
Wages and salaries 48.000
Lighting and heating 10.300
Rent and rates (11.550-1.750 SOPL) 9.800
Telephone expenses (7.000+500 SOPL) 7.500
Trade receivable (35.000-200 SOFP) 34.800
Trade payables 28.200
Long-term loan 20.000
Drawings 5.400
Bank 16.400
Inventory on 1.1.2024 8.000
Prepaid rent — SOFP 1.750
Telephone accrued — SOFP 500
Irrecoverable debts — SOPL 200
Depreciation expense - motor vehicle —
SOPL 11.250
Depreciation expense - Office equipment —
SOPL 8.000
456.400 456.400

MPOZOXH: Kabe eyypaen mpooappoyAg (adjusting entry) etrnpeddel icdTooa Kai TV
karaotaon amoteAeopdrwy (SOPL) kal oTnv KAtdoTaon olkovouikng 8€ong (SOFP).
MNa KaBe xpéwon TPETTEl va yiveTal 1I06TTOON TTIOTWON Kal yIa KABE TTioTwon 1001TT00N
XPEWON, OUTWG WOTE va dIacPAAICeTal N apIOUNTIKR 100TNTA TOU TTPOCAPHOCUEVOU
Iooduyiou.
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c)
David Copper
Statement of Profit or Loss for the year ended 31 December 2024
€ €
Sales 275.450
Less: Cost of Sales
Opening Inventory 8.000
Purchases 155.000
163.000
Less: Closing Inventory (10.000) (153.000)
GROSS PROFIT 122.450
Less: Expenses
Wages and salaries 48.000
Lighting and heating 10.300
Rent and rates 9.800
Telephone expenses 7.500
Irrecoverable debts 200
Depreciation expense: . 11.250
Motor vehicle
Office equipment 8.000 (95.050)
Profit for the year 27.400

137



ADJUSTED TRIAL BALANCE

d)

David Copper

Statement of Financial Position as at 31 December 2024

€ € €

Non-current assets

Office Equipment 80.000 | (16.000) 64.000

Motor Vehicles 60.000 | (26.250) 33.750

140.000 | (42.250) 97.750

Current assets

Inventory 10.000

Trade receivables 34.800

Rent prepaid 1.750

Bank 16.400 62.950

Total Assets 160.700
Capital & Liabilities

Capital 90.000

Add: Profit for the year 27.400

Less: Drawings (5.400) 112.000
Non-current liabilities

Long-term loan 20.000
Current liabilities

Trade payables 28.200

Telephone expense accrued 500 28.700
Total capital & liabilities 160.700
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8 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. Na g&nynoete Tov okotod Tou MNpocapuocpévou looluyiou.

2. The following Trial Balance was extracted from the records of Zac’s business on
30 June 2024:

Capital on 1 July 2023 28.780
Fixtures 4.000
Motor vehicles 25.500
Accumulated depreciation on 1 July 2023:
Fixtures 1.200
Motor vehicles 10.500
Inventory on 1 July 2023 8.250
Purchases 75.840
Sales 226.930
Returns inwards 1.760
Returns outwards 2.400
Carriage in 2.130
Carriage out 4.560
Rent income 2.200
Rent and insurance 5.850
General expenses 45.390
Drawings 12.000
Wages 68.410
Trade Receivables 23.560
Trade Payables 17.640
Bank 12.400
289.650 289.650

Additional information on 30 June 2024:

¢ Inventory was valued at €9.300
¢ Rent income due €200
e \Wages owing €1.500
e Zac has been informed that a trade receivable is unable to

pay his debt. €325. This is to be written off as irrecoverable. €325

e Depreciation is calculated as follows:
Fixtures — 10% per annum using the straight line method
Motor vehicles — 20% per annum using the reducing balance method
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Required:
a) The adjusting entries in the journal
b) The adjusted trial balance
c) The Statement of Profit or Loss for the year ended 30 June 2024
d) The Statement of Financial Position at 30 June 2024

3. Annabelle extracted a Trial Balance at 30 June 2024:

Capital on 01.07.2023 115.000
Non-current assets at cost:
Equipment 70.000
Vehicles 40.000
Accumulated depreciation : 01.07.2023
Equipment 7.000
Vehicles 8.000
Drawings 6.000
Trade receivables 42.450
Trade payables 19.385
Inventory on 01.07.2023 15.485
Bank 4.216
Cash 250
Purchases 94.637
Sales 275.048
Returns inwards 846
Returns outwards 219
Discount allowed 190
Discount received 365
Wages 81.350
General expenses 41.296
Vehicle expenses 18.632
Office expenses 9.265
Irrecoverable debts 400
425.017 425.017
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Additional information on 30 June 2024: €
e Inventory was valued at 16.250
e Wages owing 1.700
e General expenses paid in advance 500
e Goods taken by Annabelle for private use 750
e An additional irrecoverable debt should be written off 450

e Depreciation is calculated using the straight line method
The following rates apply:
o Equipment 10%
o Vehicles 20%

Required:

Prepare the:
a) The adjusting entries in the journal
b) The adjusted trial balance
c) The Statement of Profit or Loss for the year ended 30 June 2024
d) The Statement of Financial Position at 30 June 2024.
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4. Patroclos extracted the following Trial Balance on 31 January 2024:

Capital at 1 February 2023 67.000
Premises 35.000
Equipment 18.000
Accumulated depreciation on equipment 6.480
Trade receivables 43.600
Trade payables 16.213
Inventory at 1 February 2023 19.400
Allowance for receivables 127
Bank 3.847
Cash 210
Purchases 95.460
Sales 258.100
Goods returned 1.240 348
Rentincome 5.500
Discounts allowed 230
Discounts received 115
Drawings 9.687
Wages 84.640
Office expenses 38.420
Travelling expenses 11.431
Bank interest 412

357.730 | 357.730

Additional information on 31 January 2024: €
e Inventory was valued at 19.750
e Rentincome due 500
e Wages owing 1.580
e Office expenses paid in advance 285

e The allowance for receivable is 3%

o Depreciation is calculated as follows:
Equipment 20% per annum reducing balance method

Required:
a) The Statement of Profit or Loss for the year ended 31 January 2024
b) The Statement of Financial Position at 31 January 2024
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5. The following information was extracted from the books of Anna Andreou, a sole

trader:
Trial Balance as at 31 December 2023

Sales 390.000

Purchases 200.000

Inventory on 1.1.2023 30.000

Carriage inwards 6.000

Commission income 22.000

Discount received 3.000

Wages and salaries 55.000

Discount allowed 4.000

Irrecoverable debts 2.000

Insurance 6.500

General expenses 40.000

Allowance for receivables on 1.1.2023 500

Office furniture 50.000

Accumulated depreciation on office furniture 5.000

on 1.1.23

Machinery at cost 120.000

Accumulated depreciation on machinery 24.000

1.1.2023

Bank 86.000

Trade receivables 20.000

Trade payables 17.000

Capital 153.000

Drawings 30.000

Long term loan 35.000
649.500 | 649.500

Additional information on 31 December 2023:

e Inventory was valued at €36.000

e Accrued wages and salaries €5.000

e Prepaid insurance €500

e Commission income of €2.000 was due to Anna Andreou

¢ Allowance for receivables to be increased to 5% of trade receivables

e Depreciation is calculated as follows:
Office furniture — 10% per annum using the straight-line method
Machinery — 20% per annum using the reducing balance method.

Required:

Prepare the:
a) Statement of Profit or Loss for the year ended 31 December 2023
b) Statement of Financial Position as at 31 December 2023.
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6. The following information was extracted from the books of John Jepherson:

Trial Balance as at 31 December 2023

Inventory on 1 January 2023 22.900

Purchases 192.410

Sales 272.760

Returns inwards 1.660

Returns outwards 750

Carriage inwards 550

Carriage outwards 870

Irrecoverable debts 1.320

Wages and Salaries 67.160

Allowances for receivables 850

Office equipment at cost 75.000

Accumulated depreciation on office equipment 16.000

Motor van at cost 80.200

Accumulated depreciation on motor van 22.200

Trade receivables 13.500

Bank 9.660

Long Term Loan 20.000

Capital 144.600

Drawings 26.200

Trade payables 14.270
491.430 491.430

Additional Information at 31 December 2023:

e Inventory was valued at €20.350
e Wages owing amounted to €2.600
e Salaries had been prepaid €2.000
¢ Allowance for receivables to be increased to 10% of trade receivables
e Depreciation is calculated as follows:
Office Equipment — 5% per annum using the straight-line
method
Motor Van — 10% per annum using the reducing balance
method.
Required:
Prepare the:

a) Statement of Profit or Loss for the year ended 31 December 2023
b) Statement of Financial Position as at 31 December 2023.
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9 BiBAio Tapeiov
(Cash Book)

META TH MEAETH AYTOY TOY KE®PAAAIOY OA TNPETIEI NA EIZTE 2E OEZH:

e Na karavoegite kai va gényeite Tov OITAG poAo Tou BiBAiou Tauegiou wg
Bon6nrtikou LiBAiou Kair ws uEPOUS Tou dITTAOYPa@IKOU CUCTHUATOG.

o Na uITopEiTE va KATaXWPICETE O AUTO EYYPAPES TTOU AQPOPOUV OE OIAPOPES
EIOTTPAEEIC Kl TTANPWUES TS ETTIXEIPNONCG.

e Na avriAauBaveoTe Kai va emeényeite Tn onuaacia tNg TaQUEIAKAS EKTTTWONS KAl
TOV TPOTTO KATaxwpPIOHS TNS aTnV avriotoixn otiAn oro BiBAio Taueiou.

e Na ciore o€ Béon va Ocixvere TN UETAQPOPd Twv cuvaAdaywv amd 10 BiBAio
Tauegiou oroug didpopouc Aoyapiacuouc, ato evikd KaBoAIKo.

e Na umopeite va KAVeTE TN UETAQOPA TNG TAUEIQKNS EKTTTWONG OTOUS
avrigTolyoug Aoyapiacuoug, a1o eviké KaBoAIKo.

9.1 Eicaywyn

MeyaAog aplBuOG cuvaAAaywy avo@EpeTal o€ ioTTpagn Kal TTANPpwN XPnuatwy, €ite
ME METPNTA €ITE PE ETMTAYEG. ZUVETTWG, ATTOTEAEI ETTITOKTIKY) AVAYKN N KATAYPO®N
QUTWY TWV oUuVaAAaywv va yiveTal o EeXxwPIoTo BIBAIO, e aTTOTEAECHO va yiveTal Kal
KAAUTEPOG KaTaPEPIONOGS epyaaiag. O cuvaAlayEéG auTEG KaTaypd@ovTal Je BAaon TIg
avahoyeg atrodeiteic. O1 Aoyaplaopoi Tapgiou kal Tpdmedag TTalouv va AEIToupyouv
w¢ exwploToi Aoyapiaouoi oto MNevikd KaBoAiké kai Asitoupyouv 1o BIBAio Tapeiou.
To BiIBAio autd cival KATGAANAQ ypaupoypa@nuévo WOTE OTNV apIoTEPH TTAEUPA,
onAadny oTn xpéwaon, Kataxwpilovral o1 €I0TTPAEEIC Kal oTn Oe€Id TTAEUpd, OTnV
TTioTwaon, ol TANPpwWES. To BIBAI0 autd £xel dITTAR 1816TNTa. Eival Bondntikd BipAio
yiati o’ autd kartaxwpifovial ol TAPEIAKEG OUVAAAQYEC TTPIV KaTaxwplioBouv o€
dAAoucg Aoyapiacpoug. [Mpdobeta cival kal KaBoAiké agou cuutrepIAaupavel dUo
Baoikoug Aoyapiaououg Tou Taueiou kal Tng Tpdtedag.

2710 BIBAio Tapegiou Asitoupyouv Tpelg oTAAEG (three-column cash book):

e Taueio (Cash)
e Tpameda (Bank)
e Tapelakég ekmmTwoelg (Cash discounts)

9.2 Tapelakég EKTTTWOEIG

YTdpyxouv 800 €idn TAPEIAKWY EKTTTWOEWV:
a) Exkmrrwoeig Xopnyouueves (Discount allowed)
B) Exmrrwoeic AauBavioueveg (Discount received)
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a) Ekmrwoeic Xopnyouueveg (Discount allowed):

Karaxwpifovtalr oTtnv avTtiotoixn oTHAAN, oTtn Xxpéwon Tou BiBAiou Tapueiou.
MapouoidleTal n EKTITWON TTOU YiVETal OTOUG TTEAATEG KATA TNV €EOQANCON Twv
UTTOXPEWOEWV TOUG OE CUYKEKPIUEVN XPOVIKN TTEPIOd0. AUTO ATTOTEAEI KivnTPO WOTE
va TreiBovTal o1 TTEAATEG va €CO0PAOUV £yKaIpa TIG UTTOXPEWOEIG TOUG, TTPAYHA TTOoU
BonBd Tnv €TiXEipnon OTNV TAPEIOKN TG PEUCTOTNTA.

Example 1: D. Demetriades owed to the business €300. He paid, within the time
limit and the business allows him 5% cash discount.

Therefore, D. Demetriades paid only €285 in full settlement of his account.

DR CR
€ €
Cash/Bank 285
Discount Allowed (300 x 5%) 15
D. Demetriades 300

B) Ekmrrwoeic Aaupavoueveg (Discount received):

Kartaxwpifovtalr oTnv avriotoixn OTAAN, oTnv TrioTwon Ttou BiBAiou Tauegiou.
MapaxwpouvTal oTnVv €TIXEipnon amd Toug TTPOUNOeuTEC TNG OTAV €COPAEI TIG
UTTOXPEWOEIG TNG £yKaAIPA.

Example 2:

A business owed S. Savvides €400 and paid him within the specified 30 days thus
claiming 5% cash discount. The amount paid to Savvides is €380 in full settlement of

the account.

DR CR
€ €
S Savvides 400
Bank 380
Discount Received (400 x 5%) 20

9.3 Tpotrol NMAnpwung Méow Tpatrelikwv AoyaplaoHwy
(Methods of payment through Bank al/c)

1. Cheque — Ekdidetal amd Tov dikaioUuxo, o otroiog divel evIOAr} oTnv TpaTtrela
VO TTANPWOEI £Va OPICUEVO TTO0O ETT OVOUATI TOU, ] OTOV KOMIOTA TNG ETTITAYAG
MOAIG TNV gupavioel oTnV TpATTeCA.

2. Standing order (S/0)
EvToAn 1Tou diveTal atrd Tov TTEAATN TTPOG TNV TPATTECA VA TTANPWVEI EK HEPOUG
TOU O€ TOKTA XPOVIKA dlaoTAuaTa éva oTaBgPO 1000, yia TTapadelyua, doaon
daveiou K.ATT.
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3. Credit transfer (C/T)
‘Eva xpnuaTiké TTood TToU N TPATTECA ETAPEPEI OTNV TTIOTWON TOU TPATTE(IKOU
Aoyaplaouou TnG TTIXEIPNONG META ATTO EVTOA TOU XPEWOTN.

4. Direct Debit (D/B)
EvtoAn 1Tou divetal otnv TpATTECa ATTO TOUG TTEAATEG TNG, VIO VA TTANPWVEI €K
MEPOUG TOuG opiopéva €600a, yia TTAPABEIYHA, NAEKTPIOUO, VEPO K.ATT., TO
TT000 TWV OTToIWYV eV gival oTABEPOS, XPEWVOVTAS TOV AOYaPIACHO TOUG.

9.4 FULLY WORKED EXAMPLE 1

K. Makrides, keeps a Three-Column Cash Book for his business. The following
information referred to the month of March 2024:

March 1 Cash at Bank €7.000. Cash in hand €350
March 5 Received from G. Georgiou €250, in full settlement of a debt €280
March 7 Paid A. Nikolaou, a cheque of €340 in full settlement of a debt of €380
March 14 Paid into Bank the sum of €300. This figure includes the cheque for
€250 received from G. Georgiou on 5 March
March 18 Drew cheque for €100 in favour of self
March 20 The cheque for €250 received on 5 March from G. Georgiou, was
returned to K. Makrides by his bankers as “unpaid”
March 21 Paid by cash €150 the amount due to D. Demetriou being allowed €20
discount
March 24 Bank advised Makrides that they had debited his account with €30, in
respect of Bank charges
March 27 Received a cheque for €550 from A. Athanasiou in full settlement of a
debt of €600. This cheque was paid direct into the bank
March 29 Sales €1.200. Banked €900 of this on the same day
March 30 Paid electricity bill by cheque €130
March 31 Withdrew €250 from the Bank for office purposes
Dr Three Column Cash Book Cr
, Disc. . Disc.
2024 Details , Cash | Bank | 2024 Details ; Cash | Bank
All'd Rec'd
Mar 1 | Balances b/d 350 | 7.000 |Mar 7 | A Nicolaou 40 340
5 | G Georgiou 30 250 14 | Bank 300
14 | Cash 300 18 | Drawings 100
27 | A Athanasiou 50 550 20 | G Georgiou 250
29 | Sales 300 900 21 | D Demetriou 20 150
31 | Bank 250 24 | Bank charges 30
30 | Electricity 130
31 | Cash 250
31 | Balances c/d 700 | 7.650
80 11,150 | 8.750 60| 1150 | 8.750
aL | 1 : oLl T :
April 1 | Balances b/d 700 | 7.650
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General Ledger

Dr Discount Allowed Account Cr
2024 € 2024 €
Mar 31 | Trade Receivables 80 | Mar20 | G Georgiou 30

Mar 31 | Profit or Loss 50
Dr Discount Received Account Cr
2024 € 2024 €
Mar 31 | Profit or Loss 60 | Mar 31 | Trade Payables 60

MAPATHPHZEIX

1. H ciomrpagn emraywy yia TIG oTroieg dev £yIve aTTeuBeiag KartdBeon oTnv TpaTTe(a
Ba karaxwpidovTal 0TO TAUEIO, OTTWG Kal Ta HETPNTA. Katd diaoTApaTa Ba yivetal
KATABEON TWV ETTITAYWY KAl TWV PMETPNTWVY OTNV TPATTECA.

2. & TTEPITITWON TTOU YIA OTTOIOVONTIOTE AOYO YiVEl ETTIOTPOPN ETTITAYNAG ATTO TNV
TPATTECA, EKTOG ATTO TNV ETTAVAXPEWON TOU TTEAATN TTOU ATAV N QITiA VA AKUPWOEi
n €mTayrn, TTPETTEI VA YiVEl KOl aKUpWOoN TNG EKTTTWONG TTOU TOU TTapayxwpnonke
KATa TNV €EOQANON.

Dr Trade Receivable X
Cr Discount Allowed X

3. Katd 10 KAgioio Tou BIBAiou yiveTal PeETa@OPA Twv EKTITWOEWV OTO [evikd
KaBoAiké. O1  EkmTwoelig XopnyoUUEVEG XPEWVOVTAl Kol Ol  EKTTWOoEIg
NAauBavOueveS TTIOTWVOVTAI OTOUG AVTIOTOIXOUG AOyapIaooUG.

4. Otav yivetal avadAnwn peTpnTtwy atrd tTnv Tpdatreda | KaTdbeon HPETPNTWV KOl
emraywv otnv Tpdmela, n dimAoypagia cuptTAnpwveTal oto idio BiIBAIo agpou ol
ouvaAAayEG auTég eTnpedlouv pévo 1o BIBAI0 TapEiou Kal avaypageTal TO
ypaupa A (C) mou onuaivel AvtiBetn Eyypaer (Contra Entry).
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9.5 FULLY WORKED EXAMPLE 2

The following is an example of a three-column cash book of A. Andreou for the
month of May 2024 showing the transfer of the totals of the discounts columns to the
discount accounts in the General Ledger and the relevant postings to the Sales and
Purchases Ledgers:

2024 €
May 1 Balances brought down from February:
Cash balance 29
Bank Balance (Debit) 654
Trade Receivable accounts:
B King 120
N Campbell 280
D Shand 40
Trade Payable accounts:
U Barrow 60
A Allen 440
R Long 100
May 2 B King pays A. Andreou by cheque, having deducted 117
2,5% cash discount
May 8 A Andreou pays R Long account by cheque, after 95

deducting 5% cash discount

A Andreou withdrew €100 cash from the bank for 100

business use

May 16 N Campbell pays A. Andreou his account by cheque, after 273
deducting 2,5% cash discount

May 11

May 25 A Andreou pay expenses in cash 92
May 28 D Shand pays in cash having deducted 5% cash discount 38
May 29 A Andreou pays U Barrow by cheque less 5% 57
(o)
May 30 A Andreou pays A Allen by cheque less 2,5% cash 429
discount

*Assume that the cheques were directly deposited to the bank.
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Answer:
A Andreou
Dr Three Column Cash Book Cr
Disc. Disc.

Date Details All'd | Cash | Bank Date Details Rec'd | Cash | Bank
2024 € € € 2024 € € €
May 1 | Balances b/d 29 654 | May 8 | RLong 5 95
May 2 | B King & 117 | May 11 | Cash -C 100
May 11 | Bank-C 100 May 25 | Expenses 92
May 16 | N Campbell 7 273 | May 29 | U Barrow 3 57
May 28 | D Shand 2 38 May 30 | A Allen 11 429

May 31 | Balances c/d 75 363
12 | 167 |1.044 19 167 |1.044
June 1 | Balances b/d 75 363
Sales Ledger
B King Account
2024 € 2024 €
May 1 | Balance b/d 120 | May 2 | Bank 117
May 2 | Discount Allowed 3
120 120
N Campbell Account
2024 € 2024 €
May 1 | Balance b/d 280 | May 16 | Bank 273
May 16 | Discount Allowed 7
280 280
D Shand Account
2024 € 2024 €
May 1 Balance b/d 40 | May 28 | Cash 38
28 | Discount Allowed 2
40 40
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Purchases Ledger

U Barrow Account
2024 € 2024 €
May 29 | Bank 57 | May 1 | Balance b/d 60
May 29 | Discount rec'd 3
60 60
R Long Account
2024 € 2024 €
May 8 Bank 95 | May 1 | Balance b/d 100
May 8 Discount rec’d 5
100 100
A Allen Account
2024 € 2024 €
May 30 | Bank 429 | May 1 Balance b/d 440
May 30 | Discount rec’d 11
440 440
General Ledger
Expenses Account
2024 € 2024 €
May 25 | Cash 92
Discount Allowed Account
2024 € 2024 €
May 31 | Trade Receivables | 12
Discount Received Account
2024 € 2024 €
May 31 Trade Payables 19
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9

AZKHZEIZ KE®AAAIOY

REVIEW QUESTIONS

. Na avtioToixioete Ta ypauuara TnG oTAANG A, Ta OTTOI0 APOPOUV OTOUG TPOTTOUG
TTANPWUAG HECW TPATTECIKWY AOYOPIOOPWY, UE TOUG apIBPOoUG TG oTHANG B:

TANPWOoel €va  OpIoPévo TTO00 €1
ovOouaTi Tou.

2THAH A 2THAH B AvTioToixion
EvroAr} 1ou divetal ammé TOV TTEAATN
a. | Cheque 1 ﬂpog TNV TpATECa Vva 1T’Ar]pwva| a|’< .
MEPOUG TOU O€ TOKTA  XPOVIKA
dlaoTiuarta £va otabepd Tooo.
‘Eva Xpnuatikd 1TTooo TTou n TPATtreda
. METAQEPEI oTnv TioTWOoN TOU
B. cs)rtjg;jl(go) 2. | Tpatredikou Aoyaplaouou MIag B....
EMIXEipNONG META a1 €VIOA} €vog
XPEWOTN.
Credit transfer EvtoAn mrou divetal otnv Tpamela ato
Y. (CIT) 3. | TouG TTEAATEG TNG, VIO VA TTANPWVEI €K Y...
MEPOUG TOUG OpIouéva £E0DQ.
EkdideTar ammd Tov IBIOKTATN  TOU
Direct debit TPATTECIKOU Aoyaplaouou, O OTT0iog
¢ (D/D) 4. | divel evioAj omnv  Tpdmela  va ...

. Choose and circle the correct answer:

i. A business instructs its bank to make a regular payment of a fixed amount, for
example loan instalment. What is this known as?
(Mia emmixeipnon divel TTayia eVvIOAr} oTnv Tpdmeda va TTANPWVEl £va oTaBepO
TTO00 0€ TOKTA XPOVIKA dlaoTruarta 1.X. 00on daveiou. MNMwg ovopadeTal auTh N

EVTOAR;)

a. Standing order (S/O)
b. Direct debit (D/D)
c. Credit transfer (C/T)

d. Bank charges
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ii. A business instructs its bank to make recurring payments, like electricity
expense. What is this known as?
(Mia emmixeipnon Oivel evioAr otnv TpAateda va TTANPWVEI €K PEPOUG TNG
opIoHEVA ££000A, OTTWG NAEKTPIONOG. TTwW¢ ovopdadeTal auTr N EVIOAR;)

a. Standing order (S/O)
b. Direct debit (D/D)

c. Credit transfer (C/T)
d. Bank charges

iii. Which of the following is not recorded in a cashbook?
(Mo1o atrd Ta TTapakdTw, dev Katayxwpiletal oo BIBAiIo Tapeiou;)

a. Cash receipts

b. Cash payments

c. Opening cash balance
d. Credit sales

iv. What is an entry made on both sides of a cashbook called?
(Mwg ovopdadeTal N KATaXwEIon TTOU YIVETAI TAUTOXPOVA KAl OTIG OUO TTAEUPES
€vog BiIBAiou Tauegiou;)

a. Contra entry
b. Journal entry
c. General entry
d. Double entry

v. In which case will a transaction be treated as a contra entry?
(Ze TTO10 TTEPITITWON MIa cuvaAAayr Ba avTigeTwTTiCETal WG AvTiOeTn Eyypaen;)

a. When the cash is received and deposited from the customer
b. When the cash is withdrawn from the bank for office use

c. Both of the above

d. None of the above

3. Na XapoKTnpioeTe TO TTEPIEXOMEVO TWV TTIO KATW TTpoTacewv ws Opbd 1 AdBog
(True/False):

The Cash Book records only the cash payments

a. made during an accounting period.

A credit balance in a cash book indicates bank
overdraft.

c. | Irrecoverable debts are recorded in a cash book.

A cheque received and paid into the bank on the
d. | same date is recorded in the bank column of the
cash book.

Cash discount allowed is recorded on the debit
side of the cash book.
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4. The following transactions took place in May 2024 in the books of Amber Limited:
2024
May 1 Started business with €6.000 in the bank
May 8 Bought fixtures paying by cheque €1.050
May 13 Cash sales €400
May 20 Bought goods paying by cheque €1.250
May 25 N Morgan settled his account of €250 by a cheque for €220
May 28 Paid rent in cash €200

Required:

Prepare a three-column cash book from the above details. Balance the cash book
and bring down the balances on 1 June 2024.

THREE COLUMN CASH BOOK

Date | Particulars Discount Cash | Bank | Date | Particulars Dlscqunt Cash | Bank
Allowed Received
2024 € € € 2024 € € €
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5. The following transactions took place in June 2024 in the books of Ace Limited:

2024

June 1

June 4

June 5

June 6

June 18

June 26

June 30

Required:

Balances brought forward:
Cash in hand €80
Bank overdraft €1.320

Cash sales €220

Banked cash €150

Ace Limited settled the following amounts due to:
Bear €160; Charles €320; Duke €400, after receiving a 5% cash
discount

Received by cheque the amounts due from:

Earl €120; Frank €300; Green €580, after deducting a 5% discount

Paid office expenses by cash €70

Banked the cash in hand except €50

Prepare a three-column cash book from the above details. Balance the cash
book, bring down the balances on 1 July 2024, and show the discount accounts
in the general ledger.

THREE COLUMN CASH BOOK
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Discount Allowed Account

2024 € 2024 €

Discount Received Account

2024 € 2024 €
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6. Bailey had the following balances in her books at 1 August 2024:

Bank 1.240 Dr
Cash 45
Trade Receivables — R Jack 260 Dr
— C Duke 380 Dr
Trade Payables — D Lion 500 Cr

The following transactions occurred during the month of August 2024

Aug 2 | Bailey introduced €2.000 further capital into the bank

Aug 3 | Paid rent by cheque €280

R Jack paid by cheque the balance due, after deducting 5%
cash discount

Aug 4

Aug 6 | Paid insurance premium €135 by cheque

Paid D Lion by cheque the balance due, after deducting 5%
cash discount

Aug 14 | Withdrew €80 from bank for office cash

Aug 20 | Cash sales €476. Banked the same day

C Duke paid by cheque the balance due, after deducting a 10%
cash discount

Aug 27 | Baley withdrew €85 from the bank for his own personal use

Aug 11

Aug 23

Aug 28 | Paid cleaning expenses by cash €64

Transferred €200 from the Bank Current Account to the Bank
Deposit Account.

Aug 31

Required: Prepare for the month of August 2024 the:

a) Three Column Cash Book

b) Ledger Accounts of R Jack, C Duke and D Lion.
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7. On 1 July 2024 Milo’'s Cash Book showed a debit bank balance of €2.000 and €400
cash in hand. The following were the cash and bank transactions for the month of
July 2024

July: 1 Cash sales €300
4  Withdrew €200 from the bank for office use
6 Paid Toby by cheque €120 after deducting a cash discount of €10
8  Cash Sales €220 and Credit Sales €1.200
9  Cash banked €300
11 Received and banked from Luna €600. Discount Allowed €50
12 Paid Robert by cheque €430, having deducted €30 discount
18 Paid wages by cash €120
20 Paid Max €180 by cheque, after deducting a 10% discount
22 Received and banked a cheque from Ginger €450
25  Milo withdraws for own use cash €200
26 Paid motor expenses by cheque €80
28 Received cheque €880 from Joan. Cash discount €30
30 Paid telephone expenses €80 by cash

30 Bought some furniture costing €250 by cheque

Required:

a) Prepare Milo’s Three Column Cash Book, carrying down the balances on 31 July
2024, and bring the balances down on 1 August 2024.

b) Write up both the discount allowed account and the discount received account for
the month of July 2024, in Milo’s General Ledger.
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8. On 1 April 2024 B James had a Cash balance of €1.000 and credit Bank balance of
€4.020. B James recorded the following receipts and payments during April 2024:

April: 3 Cash sales €1.635

Banked a cheque from A Anny who paid her balance due of €2.500, less
2% discount

7 Paid D Daikon by cheque €3.914
9 Cash banked €500

Paid B Kay’s account of €920 by cheque No. 128, claiming a discount of
€20

11
11 Received and banked a cheque from Joan €700. Discount Allowed €50
12 Cash sales €3.000

15 Paid wages in cash €1.120

16 Banked €2.750 cash

21 Banked a cheque from W Wendy €1.430

22 Paid H. Brown’s account of €1.200 by cheque

27 Cash withdrawn from bank for personal use €2.000

28 Paid wages by cash €1.100

30 Received and banked a cheque from B Bari €1.500

Required:

a) Prepare B James’ Three Columns Cash Book, carrying down the balances on 30
April 2024, and bring the balances down on 1 May 2024.

b) Write up both the discount allowed account and the discount received account for
the month of April 2024, in B James’ General Ledger.
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Receipt
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BANK RECONCILIATION

1 0 Kataotaon ZupdtAiwonc Tpamnelac
(Bank Reconciliation Statement)

META TH MEAETH AYTOY TOY KE®PAANAIOY OATIPETIEI NA EIZTE 2E OEZH:

e Na karavoeite kai va €ényeite tnv évvoid, TOV OKOTTO Kal Tn OTToudaiotnTa 1ng
karaoraong ouu@iAiwong tng rpamedac (bank reconciliation statement).

e Na diakpivere n dilapopd NS 1PameliknNG Karaoraons (bank statement) kai Tou
BiBAiou raueiou (cash book).

o Na evrorilere TIC 1APOPES KAl TOUS AOyou¢ acuugwviag ueraéu Tou BiBAiou raugiou
Kal NG TPatTeIKNS KATaoraong.

e Na karavoeite kai va Enyeite TOUG AKOAOUBOUS OpOUS: N £EQPYUPWOEIOES ETITAYEC
(unpresented cheques), kabBuatepnuéva gupdouara (unrecorded deposits).

o Na mepiypagere Ta d1apopa oTadia TTPOETOIUACIAS TS KATAOTAONS CUUQIAiwoNS
NS TpaTmedag.

e Na kavere 1IC amapaitnTe mpooapuoyés oto BiBAio Taueciou kal va ToiuadeTe NV
Karaoraon 2uugidiwong Tpamredag.

e Na karavoeite Kai va €nyeite Toug AGyou¢ EmIOTPOPNS ETITAywV Ao Tnv 1pdmrela
KQl va UTTOPEITE VA KAVETE TIC AVAAOYES EYYPAPES.

10.1 Eicaywyn

2€ TTPONYOUNEVO KEQPAAQIO UABAWE TTWG O ETTIXEIPHOEIG KATAayPA@OUV TNV EI0PONA Kal TV
eKpon Twv peTpnTwy oTo PBIBAio Tauegiou (cash book). Ta upeTpnTd KATAYPAPOVTAI OTN
oTAAN Twv peTpnTwyv. O1 KATABECEIC ETITAYWY KAl O TTANPWMPEG YE ETITAYEG, Hadi ME TIG
AAeg Tpamedikéc TTpagelg, Tpatredikoi Tokol (bank interest), dyieg evioAég (standing
orders), autdpareg xpewoelg (direct debits), kai eupdopara oe Aoyapiacud, (credit
transfers) kataypd@ovtal otn oTAAN TNG TPATTECAG, TTOU AVTITIPOCWTTEUEI TOV TPATTECIKO
TpeEXOUHEVO Aoyaplaouo. O Tpatrelikog Tpexoupevog Aoyaplacuds (Bank Current Alc)
TNG ETTIXEIPNONG £XEI KAVOVIKA XPEWOTIKO UTTOAOITTO KaI ETTOPEVWG, ATTOTEAE AOyaplaouo
EvepynTikou.

H tpatreda €1miong Kataxwpei TIG idIEg TPATTECIKEG OUVAAAQYEG TNG ETTIXEIPNONG OTA OIKA
NG AoyioTikG BiBAia. Otav n etmixeipnon xpewvel Tov Aoyapiacuo Tng Tpatrefag oto BiAio
Taueiou, n Tpdtreda TTICTWVEI TOV AOYOpPIGOPO TNG €TTIXEIPNONG oTa dIKA TNS BIBAIa. Otav
N €TTIXEipNON TTIOTWVEl TV TPATTECA, N TPATTECQ XPEWVEI TNV ETTIXEipNON. ETTouévwg, o
Aoyapiaoudg Tng emixeipnong ota BiBAia Tng Tpdtreag €xel KAVOVIKA TTIOTWTIKO
uttoAoiro. Paiveral AoITtév, 6T OTav OAEG 01 AOYIOTIKEG EYYPOPES TTOU KATaXwpPioBnkav
oto BiIBAi0 Tapeiou TNG EeTmiXeipnong e€ivar akpIPwg o1 idlEG PE QUTEG TTOU €XOUV
KataxwpioBei ota AoyioTika BiBAia TnG TpdTreag, TOTE TO UTTOAOITTIO TOU AOyapIaouoU TNG
emyeipnong ota BiBAia Tng TpaTTeCaC Kai TO UTTOAOITTO TOU Aoyaplacuou TnG Tpdtelag GTo
BiIBAio Taueiou Ba civalr akpiBwg TO id10 apr@unTika aAAa avriBsro. Autd Spwg dev
oupBaivel TTvToTe €TTEION YIA TTAPADEIYUA, PTTOPEI VA UTTAPXOUV TTEPITITWOEIG XPEWOEWV
TOU Aoyaplaopou TnG eTTiXeipnong ota BIBAia Tng Tpdmedag, OTTWG TPATTECIKOG TOKOG
€€00a, TTou dev £xouv KaTaxwploBei oTo BIBAIO Taugiou TNG TTIXEiPNONG.
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MTropei €mmiong, va UTTAPXOUV TTEPITITWOEIS TTOU
éxouv  kataypagei  oto  BIBAio  Tapeiou  TNG
ETTIXEiPNONG, OTTWG £kdoOon emTAyWY, OAAAG Ogv
éxouv kataxwploBei ota BIBAia TG Tpdtedag yiaTi
Oev TTAPOUCIACTNKE N ETTITAYH TTPOG £6APYUPWOn.

MNa va pTTOpECEl N ETTIXEIPNON VA €CAKPIBWOEI
oTToIadNTTOTE dIAPOPA, N OTTOIA UTTAPXEI METALU TWV
OUO UTTOAOITTWYV, XPEIAZETAl VO  OUYKPIVEL  TIG
eYYpa@Eg ota BIBAia TNG YE QUTEG TTOU €XOUV YiVeEl
ota PiIBAia Tng Tpdmedag Kal  @aivovialr OTnV
Tparmedik KatdoTtaon (Bank Statement).

10.2 Tpatrelikn KaraoTtaon (Bank Statement)

Eivar éva avriypago Tou
AoyapliaopoU TWV TTEAATWYV TNG
TPATTECAG OTTWG  euaviCeTal
OTO AOYIOTIKO Tng oOUCTNUA.
AiveTal oToVv TTEAATN YIA VA TOV
. tion EVNUEPWOEI YIA TIG EYYPAPES
(Explains the TTOU £Xouv Yivel oToVv
difference) Aoyapiaoud Tou otnv TpaTTeda
KAl auTOG Ba TTPETTEI va EAEYEEI
TNV OKPIBEId TwV Eyypapwyv
TTOU  €XOUV  KATOAXWPIOOEI
OUYKPIVOVTAG TEG ME TIG OIKEG
Tou eyypagéc. Or tpatreleg ekdidouv Tpatrelikéc kataotdoelc (bank statements) oe
pnviaia Bdon, aAAG ptTopei va ekdoBei Tpatedikr) KATdoTAoN OTIOIAdNATIOTE OTIYUNA TO
{nTAoel N emmixeipnon/o TTeAATNG.

H Tpatreiky katdotacon (bank statement) civalr ouciaoTikd o Aoyaplacpog TnG
ETTIXEIPNONG OTO AOYIOTIKO OUCTNUA TNG TPATTECAG. AVTi va ETOINACETAI O AOYAPIAOUOG
OTTWG TOV YVWPICOUUE, XPNOIYOTTIOIEITAI PIa AAAN PHOP®N AOYyapIaouoU, O€ NAEKTPOVIKI)
popon. O tpioTnAog Aoyapiacudg (running balance) pe Tnv TpwTn OTHAN yIa Xpéwaon, TN
OeUTEPN VIO TTIOTWON KAl TNV TPITN YIA TO UTTOAOITTO, TO OTTOIO eu@avifeTal JETA aTTO KABE
AoyioTikn TTpdén. O TpATTOC TTapoUCiaong Twv CUVOAAQYWY OTNV TPATTECIKI KATAOTAON
gival ye Baon Ta BiIPAia NG TPATTECAS, ETTOUEVWG, N OTAAN TWV XPEWOEWV TNG TPATTECOS
AVTAVOKAQ MEIWOEIG OTO UTTOAOITTO TOU AOYOplaopoU Tng €TmiXEipnong. AvTioToixa, ol
TMOTWOEIGC OoToV  TPATTE(IKO Aoyaplaopd  atmoTeAoUV  aug¢non OTO  UTTOAOITTO  TNG
ETTIXEIPNONG.

Me tn BoriBeia TNG ouyxpovng TEXVOAOYIQG, Ol TPATTECEG TTAPEXOUV OTOUG TTEAATEG TOUG TN
duvaTéTNTa Va £XOUV NAEKTPOVIKN TTPOCBacn oTov Aoyaplacud Toug (internet banking),
OTTOTE TO €MMOUPOUV. ETTIXEIPNOEIC HE APKETEG CUVAAAAYEG, EAEYXOUV KABNUEPIVA TOUG
TPOTTECIKOUG TOUG Aoyapliaopuoug, TOOO YIO €VNUEPWON KAl TTPOYPOUMATIONS TwV
TAMEIOKWY powv, 60O Kal yia evnuépwaon Ttou BIBAiou Tapeiou pe ocuvaAlayég TTou
eMavioTnkav otnv Tpatrea 0TTwWG, standing orders, direct debits, i credit transfers.
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2uvnBwg, ouykpivovTag To BIBAio Tapeiou (Cash book) pe Tnv Tpatredikn katdoTtaon (Bank
statement) uytropei va diamoTwOei 6T €va oToIXEio Oev eu@avifeTal Kal OTOug dUO
Aoyapiaopoug.  Emouévwg, Ta uttdAoimmra Ttou BIBAiou Tapgiou Kal TNG TPATTECIKAG
KataoTaong dev Ba CUPPWVOUV.

O1 emxeIpAOEIG TTPETTEL va  TTPAYMOATOTTOIOUV  OI1adIKACIEG CUM@IAIwONG METAEU TOu
UTTOAOITTOU TNG TPATTECAG oTA BIBAIQ TNG ETTIXEIPNONG KAI TOU UTTOAOITTOU TTOU EP@aViCeTal
oTnV TPOTTECIKA KATAOTAON HE TNV E€TOlMACIa pIag KATAoTaong ocup@iAiwong (Bank
reconciliation statement).

10.3 Adyor Acuppwviag MeTagu Twv Auo YtroAoitTrwy

ZuvaAdayéc mou guaviovrar mpwra oto BifAio rausiouv TS
gmiyeipnonc aAAa kabuaoTepolv va gu@avioTouv oTnv
rpameikn karaoraon (Timing differences):

e Mn ekkaBapioBeioeg KaTtabéoeig (uncleared lodgment/deposits not credited
by bank): kaTaB£0¢€Ig, 01 OTTOIEG £XOUV OTOAEI aTTO TNV £TTIXEiPNON OTNV TpdTTela
Kal OeV £€X0UV KATaXWPIoOEI oTnNV TPATTE(IKY) KATAOTAON.

e Mn eapyupwOcioeg emiTtayég (unpresented cheques): €TITAYEG TTOU €XOUV
€kd0B¢ei a1Td TNV €TMIXEIPNON OAAG Ogv €XOUV TTOPOUCIACTEI OTNV TPATTECa YIa
eCapyupwon, n Oev €xouv ekkaBapioTei KAtd Tnv €kdoon TnNG TPATTECIKNG
KaTdoTaong.

ZuvaAAayég mou yivovral amsvBeiac Sia péoou tn¢ Tpamelag
kai gugavifovrar otnv Tpammefiki) KATAOTAOT) AAAG Sev
gugavi¢ovrar oro BiBAio raugiov NS EmixEipnong:

¢ Interest income - £€0000 ATTO TOKOUG EICTIPAKTEOUG TTOU N TPATTECA TTAPAXWPEI
otnv emixeipnon. Interest charges — £€¢oda TOkwv pe Ta otroia n TpaTTela
emPBapuvel TNV ETTIXEIpPNON.

e Dishonoured cheques - €TiTay€g TTOU £X0OUV KATATEDET ATTO TNV ETTIXEIPNON KAl
éxouv kataxwploBei oto PBIBAI0 Tapgiou aAAd n TpaTTECa dev PTTOPECE VA TIG
EIOTTPACEI, €1TEId Ogv UTTAPXAV APKETA dlabéoipa peTpntd (insufficient funds)
oTov Aoyapiaopd Tou ekdAOTN TNG ETTITAYAG, 1) UTTHPXE KATTOI0 AGB0G OTNV TTITAYN.

e Standing order (S/O) - Tayia €vTOAN yia TTANPWHI OPICUEVWY EEOOWV ATTO TNV
TPpaTTE(a O€ TOKTA XPOVIKA dlaoTAuata. To TToad TG TTANPWHNAGS gival oTabepd,
T.X., TTANPWHMEG yIa dOOEIC dAVEIwV.

e Bank charges - emBapuvoeig uTTnpEaIwY TNG TPATTECAG TTOU £XOUV XPEWBEI oTOV
TPATTECIKO Aoyapiaoud TG €TTIXEIPNONG ATTO TNV TPATTECA, OTTWG YIa TTAPAdEIYUA
xpéwaon yia BIBAIGPIO TITAYWY A YA TTPOETOINATIA TPATTECIKAG KATAOTAONG.

e Direct debit - Tayia evToAn yia TTANpwUN OpICUEVWY £E0OWV OE TAKTA XPOVIKA
dlactiuara. To mmood TNG TTANPWHAS Oev eival oTaBePDd, yia TTapadelyua,
TTANPWHES AOYOPIAOUWY OTTWGS TNAEQWVOU, NAEKTPIOHUOU K.ATT.
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e Credit transfer - éuBacua otov Aoyapiaouod TnG TTIXEipnong TTou yiveTal atrd Tnv
TPATTECA KATOTTIV EVTOANG KATTOIOU TIEAGTN 11 ameuBeiag ammd Tov TTEAATN
NAEKTPOVIKA. 2UVBWG Ol TPATTECEG €100TTOIOUV TOUG TTEAATEG TOUG YETA ATTO HIa
TPAEN, WG N o TTAVW, PE TTICTWTIKA 1 XPEWOTIKA onueiwon (credit or debit
advice), n oTToia OUWG TTAIPVEI KATTOIEG PEPEG VA POBACEI GTOV TTEAATN KAl yI' QUTO
TTapaTneeital N kabuotépnon evnuépwong Tou BiBAiou Tapeiou. O O ACPAANG
TPOTTOG YIA VA €ival TO TAPEIO EVNNEPWHEVO KAl VA PEIWVOVTAI OI dIAPOPES KATA
TN CUP@IAIWON, €ival N NAEKTPOVIKN TTpOoBacn oTov TPaTTe(Ikd Aoyaplaouo atrd
TOV TTEAATN KAl O KABNUEPIVOG EAEYXOC TWV £yypa@wy. Av kavéva atrd Ta TTio
Tavw Ogv ouuBei, TOTE N €miXeipnon Ba evnueEPWOEI yia TIG IO TTAVW TTPAEEIS
MEOW TNG TPATTECIKNG KaTAoTaong TTou Ba TTapaAdBel atrd Tnv Tpatreda.

Api1Bunrika Aaén n mapalegiweig (Errors and omissions ) otnv
karaywpion Twv moowv. MepikéS popéc umropei va yivouv Adén
amoé v rpamela fj amo v gmixgipnon. Aurd umopouv va
S10pBwlouv 1 va diaypagouv érav avakaAupbouiv.
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10.4 Kardotaon Zup@iAiwong Tng Tpamredag
(Bank Reconciliation Statement)

2KOTTOG TTPOETOINACIAG TG CUNPIAiwOoNG

O OKOTTOG TNG TIPOETOINACIOG TNG KATAOTOONG OUM@IAIwOoNG TnG Tpdmedag e€ival n
oUYKPION TWV €YYPOYWY TTou Yivovtal oTo BIBAIO TaPEIOU TNG ETTIXEIPNONG ME QUTO TNG
TPATTECAG yIa va e€CakpIBwOei edv uttdpxel oTToI0dATTOTE dIAPOPA HETAEU Twv dUOo
UTTOAOITTWV.

H kardotaon cup@iAiwong NG TpAteCag gival avaykaid, yia va egakpifwBei n opbotnTa
KAl N akpiBeia Twv eyypagwyv OTTwg gugavidovtal ota BIBAia TG eTMXEipnong Kal oTa
BiIBAia Tng Tparredag.

H katdotaon oup@IAiwong TnG TPATTECOG YIiVETAI yIO va CUYKPIVEI KAl va €ENynOEl Tn
dlagpopd PeTagu Tou BIBAiou Taugiou Kal TG TPATTECIKNG KATAOTAONG KAl VA ETTICNPAVEI
TUXOV AAOn. ATTOTeAEl €TTiONG MEPOG TOU €0WTEPIKOU €AEYXOU TTIOTOTTOINONG TOU
utToAoitTou Tou BIBAiou Tauegiou. H cuu@iAiwon Tou uttoAoiTTou Tou BIBAioU Taugiou ue
TV TPATTE(IKA KATAOTAON TIPETTEI VA YiveTal O€ pnviaia BAon, PMOANIG n €mxEipnon
TTapaAdBel Tnv Tpatredikn KatdoTtaon. MNpétel va ouvidooeTal Kal va UTTOYPA@ETal YIAT
BewpeiTal €TTIONUO OTOIXEIO TNG ETTIXEIPNONG TO OTTOIO UTTOKEITAI KAl 0€ EAEYXO QTTO TOUG
eEWTEPIKOUG €AEYKTEC TNG eTTIXEipNONG. OTTwg €xel AdN avaepBei, N cup@iAiwon eivai
duvaTtod va yiveTtal Kal avettionua 000 ouxva To €mOuuEi n emmixeipnon, d10TI n cuyxpovn
TEXVOAOYia TTapEXEl TN OUVATOTNTA OTNV ETTIXEIPNON VA TTAPAKOAOUBEI Kal va TUTTWVEI TOV
TPaTTECIKO TNG Aoyaplaouo fj Aoyapiaououg nAekTpovikd (eStatement).

2TAdIa dNMIoUPYIaG TNG KATAOTAONG CUMQIAIwONG TNG TPATTECAG:

1. Avartrpooapuoyr Tou BiBAiou Taugiou

(Updating the cash book)

e JUYKPIVETE TNV KATAOTOON TNG TPATTECAG PE TO BIBAIO TaUEIOU KAl ONUEIVETE
Ta KoIvé aToixeia pe (V).

e 2nuUEIWVETE OTNV KaTdoTtaon TnG Tpamelag pe (X) 6oa dev gp@avifovial 01O
BiBAio Taueiou.

e [ivovTal CUPTTANPWHATIKEG EYYPAPES VIO va KaTaxwplioBouv ota BIBAia Tng
EMIXEipNONG o1 ouvoAAayég TTou n TpatreCa €ixe AON KaTaxwpioel Kal
UTTOAOYICETAI TO VEO AVATTPOCAPHOCHEVO UTTOAOITTO TOU TOUEIOU.

2. Karaotaon cup@iAiwong tng TpAatreag
(Bank Reconciliation Statement)
e JUYKPIVETE TO QvATIPOCOPUOCHEVO BIBAI0O Tapgiou pe TNV TPATTEQIKN
KATAOTAON KAl KUKAWVETE OAA TA OTOIXEIO TTOU gPgavidovTal oTo BIBAIO TauEiou
TNG €TTIXEIPNONG Kai dev ep@avifovtal oTnV TPATTECIKN KaTdoTaon.
o [lpocTolpddlete TNV KATAOTACH CUP@PIAIWONG TNG TPATTECAC.
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1. Avartrpooappoyr Tou BiBAiou Tapeiou
(Updating the cash book)

‘Exovrag TmrapaAdpel tnv kKatdotaon Tng Tpatedag, 1O PIBAI0 Tapeiou TTPETTEl VA
QVaTTPOCOPHOOTE KAl VO UTTOAOYIOTEl £avd  To vEO UTTOAOITTO. ZnMelveTe pe (V) T
TT00d, Ta oTroia TrepIAapBavovTal kal oTo BIBAIO Tapugiou Kal 0TV TPATTECIKI) KATAOTAON
KAl JETA KUKAWVETE OAQ TA TTOOQ, Ta oTToia dev epgavifovral oTo BIBAIO TauEiou Kal 0TV
KaraoTaon NG TpATTedag

Mapddeiypa 1: This is the cash book for A. Andreou:

Cash book (Bank columns)

2024 € 2024 €

May 1 Balance b/f V1.140 | May 7 T. Linos 660
May 3 P. Petrou 200 | May 8 A. Pavlou V100
May 5 J. John V320 | May 15 | R. Petrou 380
May 11 A. Antoniou V450 | May 25 | T. Costa 190
May 21 N. Nikolaou V192 | May 27 F. Fanos 240
May 29 T. Thomas 128 | May 28 E. Eva 100

A. Andreou receives the following bank statement:

Bank Statement

2024 De€b|t Crzdlt Balznce
May 1 Balance b/f V1.140Cr
May 5 A. Pavlou V100 1.040 Cr
May 7 J. John V320 | 1.360 Cr
May 10 S/O — Black & White X 160 1.200 Cr
May 11 T. Linos V660 540 Cr
May 13 A. Antoniou \450 990 Cr
May 15 C/T - K. Xenios X220 | 1.210Cr
May 18 R. Petrou 380 830 Cr
May 22 N. Nikolaou V192 | 1.022Cr
May 27 D/D V. Vassiliou X 180 842 Cr
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‘ExovTag €AEYEEI KAl £XOVTAG ONUEIWOEI (\/) OTA TTOOd, TA OTTOI0 CUPPWVOUV OTO BIBAIO
TAPEIOU Kal 0TNV KATAOTAON TPATTECAS Ba TTapaTnPAoETE OTI UTTAPYXOUV Tpia TTO0d OThV

KaraoTaon NG TpAtredag (X) Tou dgv epgaviCovtal oTo BIAio Taueiou.

AuTA €ival Ta TTI0 KATW: Tnpeiwon:
e May 10 S/O € 160 Black &White $/0 - Standing Order
e May 15 C/T €220 K. Xenios C/T - Credit Transfer
e May 27 D/D €180 V. Vassiliou
D/D - Direct Debit

Evnuepwvetal o Aoyapiaopudg tng Tpatredag

O1 eyypagéc kataxwpifovral OTO0 NUEPOAGYIO Kal evnuEpwVeTal To PIBAI0 Tapegiou

METAQEPOVTAG OE AUTO TA TTOOA:

HuepoAdyio/Journal
2024 € €
May 31 Black & White 160
Bank 160
May 31 Bank 220
K. Xenios 220
May 31 V. Vassiliou 180
Bank 180
To BiBAio Tapeiou (evnuepwpévo) Tou A. Andreou epgpavidetTal WG aKOAOUBWG:
Cash book (Bank columns)
2024 € 2024 €
May 1 Balance b/d 1.140 | May 7 | T.Linos 660
May 3 | P. Petrou 200 May 8 | A. Pavlou 100
May 5 | J.John 320 | May 15 | R. Petrou 380
May 11 | A. Antoniou 450 | May 25 | T. Costa
May 21 | N. Nikolaou 192 | May 27 | F. Fanos
May 29 | T. Thomas (128 May 28 | E. Eva
May 31 | C/T K. Xenios 220 | May 31 | S/O Black & White 160
May 31 | D/D V. Vassiliou 180
May 31 | Balance c/d 640
2650 2650
June 1 Balance b/d 640
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2. Kardotaon oup@iAiwong TnG TpaTrefag
(Bank Reconciliation Statement)

EvTomiop6g cuvaAAaywyv TTou gu@avifovral oTo Tapgio aAAd 61 otnv Tpatreda

MeTd TNV OAOKARpwon TNG avatrpooapuoyrns Tou BiBAiou Tapciou ue TNV TPATTECIKA
KataoTaon, Traparnpeeite o1l Ta dUo uTTOAOITTA Toug £€akoAouBouv va éxouv dlagopd.
AuTO ogeileTal aTo OTI UTTAPYXOUV TTOOG OTO BIBAIO Taugiou, Ta otroia dev gu@avifovTal
oTnV TPATTECIKN KATAOTAON.

Av Kal n emIxeipnon €XEl avaTTpooapPOCEl TO UTTOAOITTO Tou BIBAioU Taugiou Pe Ta TTOCA
TTOU TTEPIAQUBAvVOVTAl OTNV TPATTECIKI) KATAOTAON OEV UITOPEI va KAVEl TO idI0 KAl OTA
BiBAia Tng TpameCag. O pévog TPATTOC YIa va UTTOPECEl Va aTTOdEIEEl OTI N dlaPopd Twv
UTTOAOITTWV PTTOPEI VO €6aKpIBWOEi Kal va aiTioAoynBei ival péoa atro Tnv dnuioupyia tng
Karaoraong ocupu@iAiwong tng rpamedag.

Mpétrel AoIrdv va evroTmioTOUV OAd Ta TTO0d, TA OTToia EPavifovral oTo BIBAIO TapEiou
Kal Oev gp@avidovTal oTnV TPATTECIKY KATAOTAON (£XOUV KUKAWBEI TTI0 TTAVW).

‘Exouv evrormiorei 1a M0 KATW TOOCA:
€

e P.Petrou 200
e T.Thomas 128 Uncleared lodgments

e F.Fanos 240
e E.Eva 100
e T.Costas 190

Unpresented cheques

AuTEG 01 Bla@opég oeilovTal oe eTepoxpoviouo (timing differences):

e Ta dUo TTPWTA TTOOA Eival EICTTPAXOEICES ETTITAYEG, Ol OTTOIEG £XOUV KATAXWPIOOEI 0TO
BiBAio Tapeiou aAAG dev kKaTaxwpioOnkav (eTTeId dev £xouv eKKaBapioel akOun) oTnv
TPaTTECIKN KATAOTAON.

e Ta emdueva Tpia TTOOA €ival ETTITAYEG TTOU OEV TTAPOUCIACTNKAV OKOUN VIO
eCapyupwon otnv Tpdmeda. O emTayég auTtég €xouv KataxwploBei ato BIPAio
TapEiou aAAd dev £xouv KaTaxwploBei akoua oTnv TpaTTedIkr) KatdoTaon.

AUTA Ta TTOOA XPNOIYOTTOIOUVTAI VIO TNV KATACTAOT CUHN@IAiwong Aoyaplacou Tng
TpaTtredag - bank reconciliation statement

H kardotaon cup@iAiwong Aoyaplaouou Tng TpatTeCag - bank reconciliation statement
MTTOPEI va apxicel:

» €iT€ Y€ TO AvATTPOCAPHOCHEVO UTTOAOITTO TOu BIBAiOU TapEiou Kal va KaTtaAryel 01O
uTTéAOITTO TNG TPATTECIKAG KATACTAONG

» €iTE PE TO UTTOAOITTO TTOU gP@aviCeTal OTAV TPATTECIKA KATACTAON KAl VA KATOANYEI
OTO AVATTPOCAPHOCHEVO UTTOAOITTO Tou BIBAiou Taueiou.
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ApXiCovTag PE TO AVATTPOCAPHOOHEVO UTTOAOITTO TOU BIBAiou TapEiOU, OKUPWVOULIE
TIG EYYPOQYES TTOU Bev £XOouv yivel oTov Aoyaplaoud Tng e€mmixeipnong ota BiAia Tng
TpaTTECAC.

Emopévwg, n katdotaon cup@iAiwong Tng TpatTeag Ba ep@avifeTal WG akoAoUBwG:

A. Andreou
Bank reconciliation statement on 31 May 2024
€ €
Debit Balance as per updated cash book 640
Add Unpresented cheques:
T. Costas 190
F. Fanos 240
E. Eva 100 530
1.170
Less Uncleared lodgments:
T. Thomas 128
P. Petrou 200 (328)
Credit Balance as per Bank Statement 842

ApxiCovtag pe 1O UTTOAoITTO TNG TPATTECIKAG KATAOTOONG, CUUTTANPWVOUUE TIG
EYYPAQEG TTOU AgiTTouv atrd TNV TPATTECIKA KaTdoTaon. H karaotaon cup@iAiwong TnG
TpaTTeCaC Ba euPavifeTal WG aKOAOUBWC:

A. Andreou
Bank reconciliation statement on 31 May 2024
€ €

Credit Balance as per bank Statement 842
Add uncleared lodgments:

e T.Thomas 128

e P. Petrou 200 328

1.170

Less Unpresented cheques:

e T.Costas 190

e F.Fanos 240

e E. Eva m 530
Debit Balance as per updated cash book 640
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Mapddeiypa 2: Maparpdapnyua Tpamrefag — Bank Overdraft

Ortav utrapxel Tapatpafnyua otnv TpATTeda, N KATAoTaon CUPQIAiwoNG TNG TPATTECAG
yiveTal he Tov idI0 TPOTTO OTTWG €idAUE TTIO TTAVW PE POvN dIa@opd OTI TO APXIKO Kal TO
TEAIKO uTTOAOITTO €ival apvnTikd, dnNAadr) oTo BIBAI0 TapEgiou TTIOTWTIKG UTTOAOITTO KAl OTNV
TPOATTECIKI] KATAOTAON XPEWOTIKO UTTOAOITTO.

This is the cash book for A. Andreou:

Cash book (Bank columns)

2024 € 2024 €
May 3 P. Petrou 200 | May 1 Balance b/d 1.140
May 5 J. John V320 | May 7 T. Linos \660
May11 A. Antoniou \450 | May 8 A. Pavlou V100
May 21 N. Nikolaou V192 | May 15 R. Petrou V380
May 29 T. Thomas 128 | May 25 T. Costa 190

May 27 F. Fanos 240
May 28 E. Eva 100

A. Andreou receives the following bank statement:

Bank Statement

2024 Dzblt Crzdlt Balznce
May 1 Balance b/f 1.140 Dr
May 5 A. Pavlou V100 1.240 Dr
May 7 J. John \320 920 Dr
May 10 S/O — Black & white x160 1.080 Dr
May 11 T. Linos V660 1.740 Dr
May 13 A. Antoniou \450 | 1.290 Dr
May 15 C/T — K. Xenia x220 | 1.070 Dr
May 18 R. Petrou \380 1.450 Dr
May 22 N. Nikolaou V192 | 1.258 Dr
May 27 D/D V. Vassiliou x180 1.438 Dr

‘Exovtag eAEyEel Kal £XOVTAG CNUEIWTEI (\/) OTa TTOOd, Ta OTToia CUMPWVOUV aTo BIRAIo
Tapegiou kalr otnv katdoTtaon TpaTTedag, Ba TTapaTnPACETE OTI UTTAPYXOUV Tpia TTood (X)
oTnVv KatdoTaon Tng Tpdmedag mou dev epgavifovtal o1o BIBAio Taugiou:

e May 10 S/O € 160 Black & White

e May 15 C/T €220 K. Xenia

e May 27 D/D €180 V. Vassiliou
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To evnuepwuévo BiRAio Taugiou Tou A. Andreou Ba gugavideTal wg akoAoUBwG:

Cash book (Bank columns)

2024 € 2024 €
May 3 | P. Petrou 200)] May 1 | Balance b/d 1.140
May 5 |J.John 320 |May 7 |T.Linos \660
May 11 | A. Antoniou 450 | May 8 | A. Pavlou V100
May 21 | N. Nikolaou 192 | May 15 | R. Petrou V380
May 29 | T. Thomas @ May 25 | T. Costa
May 31 | C/T K. Xenia 220 | May 27 | F. Fanos (240
May 31 | Balance c/d 1.640 | May 28 | E. Eva 100
May 31 | S/O Black & 160

White
May 31 | D/D V. Vassiliou 180
3.150 3.150
June 1 | Balance b/d 1640
A. Andreou

Bank reconciliation statement on 31 May 2024

e T. Costas
e F.Fanos
e E.Eva

e T.Thomas
e P.Petrou

Add Unpresented cheques:

Less uncleared lodgments:

Credit Balance as per updated cash book

Debit Balance as per bank Statement

€

190
240

128
200

€
(1.640)

530
(1.110)

(328)
(1.438)

10.5 EmioTpopn EmiTaywv/Mn ESapyupwOciceg ETiTayég

Otav pia emTayn eI0TTpaxei kKal KataTeOei oTnV TPATTECQ, TOTE XPEWVETAI N TPATTECQ OTO
BiBAio Taueiou kal TTIoTWvETAI (KATAOEON) 0 Aoyapiaoudg TNG ETTIXEIpNONG oTa BIBAia TNG
TpaTTECaC, AUEAvOoVTag TO UTTOAOITTO TNG ETTIXEIPNONG OTNV TpaTTeda.

EvTouTOIg, O€ PETAYEVEDTEPN NUEPOUNVIO UTTOPEI va dlagavei 0TI N TpATTe(a Tou £KOOTN
eV TTANPWVEI TO TTOOO, TO OTTOIO avaypd@EeTal oTNV €TTITAYH. H emTayr auTtr) ovoudderal
akupn emTayn (dishonoured cheque).

171



BANK RECONCILIATION

O1 Adyol TTou PTTopEi MIa ETITAYR VO PNV TTANPWOEI a1rd TNV TPATTE(A TOU €KSOTN
gival o1 ak6Aoubol:

e Mrropei va yivel apiBuntikd AdBog Katd Tnv €kdoon TnNG EMTAYAG TT.X. TO ApPIBUNTIKO
TTO00 ICWG VA PNV CUPQWVEI UE TO TTOOO TTOU £XEI YPAPE OAOYPAPWIG.

e Ed&v ammd TN nuepounvia ékdoong Tng €miTayng €xouv Trepdoel €€ priveg (stale
cheque).

o 0O ekdAOTNG TNG TITAYAG BEV EXEI APKETA XPrUATA OTOV AOyapIacuo Tou, 1 UTTEPPRaivel
TO OpI0 TTAPATPARHYHATOGC YIa va TTANPWOE To TT006 TNG £TTITAYNG, ONAAdA N €TITAYA
gival xwpig avtikpiopa (dishonoured cheque).

e Orav yivovral aAAayEg 1) d10pOBWOEIG OTNV ETTITAYI XWPIG VA UTTOYPAPOUV.

Otav pia emTayn eMOTPAPE WG PN €gapyupwoeioa, n TPATTECa Ba AKUPWOEI TV APXIK)
eyypaeny kal Ba xpewoel Tov Aoyapiaopd Tng emmixeipnons.  Auti n gyypaern Ba
EM@aviCeTal oTnV TPATTECIKA KatdoTaon Pe Tnv aimloAoyia Refer to Drawer - ammoTaBeite
oTtov ekd0TNn 1 Dishonoured cheque - un e€apyupwBeioa f Insufficient Funds - avetrapkn
OlaBéaiua ) Please represent - TTapakaAw va yivel véa KaTdbeon.

H emixeipnon ota BiBAia TnG akupwvel TNV eyypa@r]. Otav n eTmixeipnon avatrpooapudlel
TO UTTOAOITTO TOU PBIBAIoU Taugiou Ba XpeIaOTEl va TTIOTWOEI TOV Aoyaplaouod TnG TpdTTredag
KAl VO XPEWOEI TOV AOYaPIaoHO TOU TTEAATN TNG.

2€ ouvevvonon e TNV TPATTECA N ETTITAYH MTTOPEI va KATaTeBEN Kal TTAAI Kal va TTANPWOEi.
Av dev uttdpxel TTepITTTwon va egapyupwBei n emiTayn, 16TE N €TmiXeipnon Ba {nTHoEI
METPNTA aTT TOV TTEAATN, ) Ba TTApEl GAAQ PETPa TTPOG €i0TTPAEN TOU OPEIANGEVOU TTOCOU.
Mapddeiypa 3:

271G 12 louAiou gioTTpdyOnke emmiTayry €3.000 ammd tov A. Anuntpiou. AUTA n €mTayn
KATOTEONKE OTNV TPATTECA TNV idla uépa.

H ouvaAAayr kataxwpidetal ota BIBAIa TNG ETTIXEIPNONG WG AKOAOUBWG:

HuepoAdyio
2024 € €
louAiou 12 | TparmreCa 3.000
A. Anuntpiou 3.000
Nouog Tpatrela
2024 € €
louAiou 12 | A. AnunTtpiou 3.000

Nopo6g A. AnunTtpiou

2024 € 2024 €
louAiou 1 | YméAoitto 3.000 | louAiou 12 | TpatreCa 3.000
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211G 19 louAiou n emTayn emoTpa@nKe aTTd TNV TPATTECO WG N e€apyupwBeioa kai Eyivav
ol ak6AouBeg eyypagég oTta BIBAia TNG eTTIXEipPNONG:

HuepoAdyio/Journal

2024 € €
louAiou 12 | A. Anuntpiou 3.000

Tpameda 3.000

O1 Aoyaplaopoi Tou eTnpeddovTal Ba eppavifovtal wg €¢1G:

Nopog Tparrela
2024 € 2024 €

louAiou 12 | A. Anuntpiou | 3.000 | louAiou 19 | A. Anuntpiou | 3.000

Nopo6g A. AnunTtpiou

2024 € 2024 €
louhiou 1 | YréAoTro 3.000 | louhieu 12 | TpameZa 3.000
louhiou 19 | TpémeZa 3.000%

Q¢ atmmotéAeopa 0 A. AnunTpiou €xel EavVA XPEWOTIKO UTTOAOITTO.
Example 3:

On 12 July 2024 a cheque for €3.000 was received from D. Demetriou and it was
banked the same day.
HuepoAdyio/Journal

2024 € €
July 12 Bank 3.000
D. Demetriou 3.000

The transaction entered in the accounts would appear as follows:

Bank Alc
2024 € €

July 12 | D. Demetriou 3.000

D. Demetriou A/c
2024 € 2024 €

July 1 | Balance b/d 3.000 | July 12 | Bank 3.000
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On 19 July 2024 the bank returned the cheque as dishonored and the transaction was
recorded in the books as follows:

Journal
2024 € €
July 19 D. Demetriou 3.000
Bank 3.000
The ledger entries would be:
Bank A/c
2024 € 2024 €

July 12 | D. Demetriou 3.000 | July 19 | D. Demetriou 3.000

D. Demetriou A/c

2024 € 2024 €
July 1 | Balance b/d 3.000 |J 2 | Bank 3.000
July 19 | Bank 3.000

As a result, D. Demetriou becomes a receivable for the business.
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1 0 AZKHZEIZ KE®AAAIOY
REVIEW QUESTIONS

1. T1 gival n kardoTaon cup@IAiwong Tou Aoyaplacuou Tpatreag (Bank Reconciliation)
KalI TTOI0 OKOTTO €EUTTNPETEI;

2. To BipAio Taueiou (cash book) piag emmixeipnong TTapoucidlel XPEWOTIKO UTTOAOITTO
€12.500. Av utroBéooupe OTI dev UTTAPYXOUV aveEOKPIBWTES dIAPOPES PETALU TOU
BiBAiou Taugiou Kal TNG TPATTECIKAG KATAOTAONG TTOU £AARBE N €TTIXEIPNOT, TO UTTOAOITTO
TToU Ba eppavileTal oTnv Tpatedikrn karaotaon (bank statement) Ba civai:

Na BdAete o€ KUKAO Tnv 0pOnA atrdvTnon.

€12.500 XpewaTIKO UTTOAOITTO
€25.000 XpewaTIKO UTTOAOITTO
€12.500 moTWTIKG UTTOAOITTO
€25.000 moTwTIKG UTTOAOITTO

o< ®a

3. Na dwoeTe TOug OPICPOUG OTIG TTAPAKATW CUVTOUOYPAPIES:

ATTAIKA EAAHNIKA

R/D

S/O

CIT

D/D
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4. Na avTioToIXioeTe Ta OTOIXEIO TNG OTAANG A PE Ta OToIXEIa TNG OTAANG B:

2TAAN A

2TAAN B

AvTioToixion

a) Mn exkkaBapioBeioeg |1)Emtayég mmou  dev €xouv eloTrpaxOei
KaTtaB£oeig emreidr) dev UTTAPXAV OPKETA dlaBEéaiua
(uncleared peTpntd  (insufficient  funds) oTov [a) .........
lodgment/deposits Aoyapiaopd Tou €kOOTN TNG ETMITAYAG, N
not credited by bank) UTTAPXE KATTOI0 AdB0OG OTNnV €TTITAYA.
B) Mn eCapyupwBeioeg |2) KataBéoelg, o1 oTroieg £xouv OTaAEl atmo
ETMTAYEG TNV €TMIXEipnon otnv Tpamefa Kal Oev B)
(unpresented g€Xouv KataxwploBei otnv  Tpamedikfy |7 T
cheques) KatdoTaon.
3)MNayia evioAj yia TTANPWHN OPICHEVWY
y) Interestincome €€00WV O€ TaKTA Xpovikd diaoTAuarta. To [y) ........
0006 TNG TTANPWUNAG &€V gival 0TaBEPO.
5) Dishonoured 4)Emrayég Tou £xouv ekdoBei ammd TNV
cheques emmxeipnon aAAd dev €xouv TTAPOUCIOOTEN | B)  .......
oTnv Tpdmeda yia e¢apyupwaon.
£) Direct debit 5)Ecoda yia Tnv  emixeipnon  ammo £)
€loTTpaKTéOUG TOKOUG. | 0 T

5. Na avogépeTe TpeIg Adyoug aocup@wviag PETAEU TOU UTTOAOITTOU TNG TPATTeCag oTa

BIBAia Tng emxeipnong (cash book) kal Tou UTTOAOITTOU TTOU €p@aviCeTal

otnv

TpaTTeCIKn KatdoTaon (bank statement).

6. O I. lewpyiou katéBeoe pia emmiTayr otov TPATTE(IKO Aoyapiaoud TnG ETTIXEIPNOAG Tou.
Metd ammd Aiyeg pépeg dlamoTwOnKe OTI n TpdTela TOU €KOOTN TNG €mITAYAS OEv
TTANPWVEI TO TTOOO TNG ETTITAYNG, EPOOOV 0 £KOOTNG TNG OEV EIXE APKETA XPrHUATA OTOV

Aoyaplaopd Tou (dishonoured cheque).

2¢ Trola evépyela TTpETTEl va TTpoPei o T

"ewpyiou;

Na BdAete o€ KUKAO Tnv 0pOnA atrdvTnon.

a.

B.

Na moTwaoel Tov Aoyaplaopo Tng Tpdrmeag ota BIBAia Tng emmixeipnong kai va
XPEWOEI TOV Aoyaplaoud Tou TTEAATN TNG.

Na xpewoel Tov Aoyapiaoud Tng Tpdmedag ota BIBAia TnG €TTIXEipnong Kai va
TMOTWOEl TOV AOYOpIaouO Tou TTEAATN TNG.

Na moTwoel Tov Aoyaplacpd TG Tpdmedag ota PBIBAia TG TpATTedag Kal va
XPEWOEI TOV Aoyaplacud Tou TTEAATN TNG.

Na xpewoel Tov Aoyoplacpd Tng Tpatefag ota BIBAia Tng Tpdmedag Kal va
TMOTWOEl TOV AOYOpIaoPO Tou TTEAATN TNG.
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7.

10.

H AoyioTpia piag emixeipnong mapéAaBe Tnv TPATTeCIKA KATAOTAON KAl €ival €ToIun va
TIPOXWPENOEI JE TNV ETOINOCIA TNG KATACTAONG CUUPIAIWONG TNG TPATTECAG.
Moo atd Ta 1Mo KATW YeyovoTa ATTAITEl avaTTpooapuoyry Tou BiBAiou Taueiou oTa
BiIBAia Tng emmixeipnong;
Na BdaAeTe o€ KUKAO TNV 0pBA atmrdvrnon.

a. Mn ekkaBapioBeioeg katabéoeig (uncleared lodgements)

B. Xpewoeig TpartreCag (bank charges)

Y. Mn e€apyupwbeioeg emrayég (unpresented cheques)

0. Kavéva atré Ta 1o Tavw

. H emixeipnon tou A. Apyupou cioémmpage pia emmtayr €989 amo évav treAdm tng. H

EYYPa®n TTapoucialeTal CwoTd oTnV TPATTECIKN KaTdoTaon aAAd oto BIBAio Taueiou
TNG ETTIXEIPNONG KaTaxwpioBnke AavBaouéva wg €998.
Mwg TTPETTEI Va XEIPIOTEI 0 AOYIOTAG TNG ETTIXEIPNONG TN dlapopd Twv €9 TToU TTPOKUTITEI,
Na BAaAeTe o€ KUKAO TN OWOTH aTTAVTNON.

a. Na mpooTebei oTo UTTOAOITTO TG TPATTECOG OTA BIBAIG TNG ETTIXEIPNONG

B. Na 1rpooTeBei 0TO UTTOAOITTO TNG ETTIXEIPNONG OTA BIRAia TNG TpdTTECOS

y. Na agaipeBei amrd 1o uttéAoitro Tng Tpdtredag oTa BiIRAia TnG €mmixeipnong

0. Na agpaipebei atrd 1o utTdAOITTO TNG £TTIXEIPNONG OTa BIRAia TNG TpdTtTedag

. H emixeipnon Tou B. BaoiAgiou e¢€dwoe etmitayr €96 kal gekabBapioe atrd Tnv Tpatreda

wg €96. 210 BIBAiI0 Tapegiou kaTaxwpioOnke Aavbacpéva wg €69. Mwg Tpétel va
XEIPIOTEI N AoyioTpla TNG TTIXEIPNONG TN dla@opd Twv €27 TToU TTPOKUTITEL,

Na BdaAeTe o€ KUKAO TN OWOTH aTTAVTNON.
Na 1TpooTebei aTo uttéAoITTo TNS TPdTTeCag oTa BIBAia TNG emmixeipnong
Na mTpooTebei aTo uttdAoITTO TNG £TTIXEipNONG oTa BIBAia TnG TpdTTelag

Na agaipeBei ammd 1o utrdAoiTro TnG Tpatredag ota BIBAIa TNG eTTIXEipNONG
Na agaipeBei ammd 1o uTTOAOITTO TNG £TTIXEIPNONG oTa BIRAia TnG TpdTtredag

=™

Na XapakTnpioeTe TO TTEPIEXOMEVO TWV TTIO KATW TTPoTdcewv ws Opbo 1 Adbog:

a.

O Aoyapiaouog TPATTECa £XEI TTAVTA XPEWOTIKO UTTOAOITTO.

B. | H dlapopd ato BIBAio Tapeiou Kal TNG TPATTEQIKAG KATAOTAGNG
ogeieTal TTévTa oTnv UTTAPEN AaBWv.

Y. | O1 Tpexoupevol Aoyapiaopoi Twv TTEAATWY aTTOTEAOUV yia Thv
TPATTECA OTOIXEIO TTABNTIKOU.

0. | H kardotaon oup@idiwong Tng Tpamelag eTOINAZETAl ATTO TNV
ETIXeipnon.

€. | Orav pia emTayn €mMOoTpa@ei ws PN e¢apyupwbeioa, n Tpdmela Ba
QKUPWOEI TNV apXIKA eyypa®n Kal Ba xpewael Tov Aoyapiacud tng
ETTIXEIPNONG.
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11. The following information related to the banking transactions of Peter for the month of

April 2024:
Cash Book (bank columns only)
Cheque

2024 € 2024 No. €
April 1|Balance b/d 10.000{| April 5| Motor Expenses 910 3.000
24| Sales 20.000 6| Repairs of machinery 911 2.000
g7|Markos — Trade 5000]  25/wages 912 | 6.000

Receivable
30| Sales 30000  2g|fAndreas - Trade 913 | 7.000
payable
29| General expenses 914 1.000
30| Purchases 915 9.000
Bank Statement
Money out | Money in
DR CR Balance
2024 € € €

April 1 | Balance b/d 10.000 Cr
10 | Cheque No. 910 (Motor Expenses) 3.000 7.000 Cr
11 | Direct Debit — Electricity 4.000 3.000 Cr
15| Cheque No. 911 (Repairs of machinery) 2.000 1.000 Cr
16 | Credit Transfer — Andreou 15.000| 16.000 Cr
26 | Standing Order — Insurance 550 15.450 Cr
27| Sales 20.000| 35.450 Cr
28| Cheque No. 912 (Wages) 6.000 29.450 Cr
29| Bank charges 50 29.400 Cr
30| Standing Order — Subscription 400 29.000 Cr

Required:

a) Tickoff (v) the items which appear in both the cash book and the bank statement
and mark with an (X) the amounts that appear in the bank statement but not in the

cash book.

b) Calculate the provisional cash book balance and write the answer below:
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c) Using the above information complete the updated cash book below:

Cash Book (bank columns only)
2024 2024
April € April €

Prepare the Bank Reconciliation Statement on 30 April 2024:

Bank Reconciliation Statement on 30 April 2024
€ €

Balance as per updated Cash Book (Dr)

12. The following information related to the banking transactions of Apollo for the month of
December 2024:

Cash Book (bank columns only)

2024 € 2024 Cheque no €

Dec 1 | Balance b/d 3.860 | Dec 6 | Wages (161) 2.200
7 | Sales 7.200 8 | Wages (162) 2.200

13 | Athena 1.340 13 | Purchases (163) 3.100

19 | Zeus 2.380 16 | Drawings (164) 800

31 | Sales 6.800 18 | Wages (165) 2.200

21 | Telephone (166) 420

22 | Hermes (167) 1.100

27 | Aris (168) 5.300

31 | Wages (169) 2.200
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Bank Statement

December DR CR Balance
€ € €

1 | Balance b/d 3.860 Cr

9 | Credit 7.200 11.060 Cr

9 | Cheque No. 161 2.200 8.860 Cr
12 | Cheque No. 162 2.200 6.660 Cr
17 | Cheque No. 163 3.100 3.560 Cr
17 | Hera C/T 8.800 12.360 Cr
19 | Cheque No. 164 800 11.560 Cr
20 | Cheque No. 165 2.200 9.360 Cr
21 | Credit 2.380 11.740 Cr
23 | Rent S/O 900 10.840 Cr
23 | Insurance D/D 480 10.360 Cr
27 | Cheque No. 166 420 9.940 Cr
28 | Zeus: Refer to Drawer 2.380 7.650 Cr
29 | Bank charges 850 6.710 Cr
30 | Cheque No. 168 5.300 1.410 Cr

Required:

a) Calculate the provisional cash book balance on 31 December 2024. Use this balance
to open an updated cash book and enter any relevant additional items from the bank
statement.

b) Prepare a bank reconciliation statement on 31 December 2024 commencing with the
balance from the updated cash book.

13. On 30 November 2024, the Cash Book of Andry Stavrou had a debit bank balance of
€40.000 (Dr). On that date, the bank statement showed a different balance.

A comparison of the cash book with the bank statement revealed the following:

Items appearing only on the bank statement: €
Telephone expenses paid by direct debit 200
Bank charges 50
Rent payment - Standing order (S/O) 750
Items appearing only in the cash book: €
Cheque paid to a supplier (unpresented cheque) 5.000
Cheque received from a customer (uncleared lodgement) 500
Required:

a) Update the bank columns of the cash book.
b) Starting with the updated cash book balance, prepare a bank reconciliation
statement on 30 November 2024.
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14. Chris’ cash book showed a credit bank balance of €1.906,96 on 31 March 2024. A
comparison with his Bank Statement showed the following:

1) The bank statement showed a debit balance of €303,54 on 31 March 2024.

2) A cheque for €230 payable to Helen was incorrectly recorded in the cash book as
€320. The bank had correctly charged the account with €230.

3) A cheque from Elias for €456,77 banked on 31 March 2024, did not appear on the
Bank Statement.

4) The transactions below appear on the Bank Statement, but have not been
recorded in the Cash Book:

March Details €
15 Credit transfer from Irene 1.374,86
19 Bank charges 91,60
23 Direct debit for electricity 120,00

5) The following cheques were recorded in the books of Chris but did not appear on
the bank statement:

€
Paul 619,21
Nick 187,72

Required:

a) Update the Cash book using the above information.
b) Prepare a Bank reconciliation statement on 31 March 2024 starting with the
balance as per bank statement.

a) Cash Book (Bank column only)
2024 € 2024 €
b) Bank Reconciliation Statement on 31 March 2024

€ €
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15. The following account balances appeared in the books of Anna Antoniou, on 1st
March 2024:

Cash balance €200
Bank overdraft balance €600

During March 2024, the following transactions took place:

March 2 | Cash sales €600
3 | Paid cleaning expenses by cash €150
4 | Received a cheque from Fanos Georgiou for €640 in full settlement
of a debt of €700
6 | Paid wages by cheque €350
9 | Banked cash €400
11 | Anna Antoniou withdrew for own use cash €200
18 | Cash sales €220 and Credit Sales €1.200
20 | Anna Antoniou settled by cheque the balance due to Stelios Frangou
€800, after deducting of 2,5% cash discount
24 | Paid motor expenses by cheque €80
27 | Bought a furniture costing €450 and paying by cheque
27 | Received by cheque the balances due from: Helen Marcou €1.200
and Irene Demetriou €800, after deducting of 5% cash discount

Note: Assume that the cheques received were directly deposited to the bank.

Required:
Prepare a three-column cash book without carrying down any balance.

16. The following information relates to Anna Antoniou’s business from Question 15. The
following bank statement was received on 1st April 2024

Bank Statement
March DR CR Balance
€ € €

1 Balance b/d 600 Dr

Fanos Georgiou 640 40 Cr

9 Banking 400 440 Cr

11 Wages 350 90 Cr

14 Electricity D/D 320 230 Cr

25 Stelios Frangou 780 1.010 Dr

26 Rent S/O 240 1.250 Dr

28 Maria Aristidou C/T 820 430 Dr

28 Bank charges 330 760 Dr
Required:

a) Update the bank columns of the Cash Book and carry down the balances.
b) Prepare the Bank Reconciliation Statement on 31 March 2024 starting with the
balance per updated Cash Book.

182



BANK RECONCILIATION

17. On 31 March 2024 the bank balance in the Cash Book of Costas Andreou was €10,260
(Dr). This did not agree with the balance at that date, shown on the Bank Statement.

An examination of the records on 31 March 2024 identified the following:

i. On 20 March 2024 a payment by cheque of €3.150 to N. Alfa, a trade
payable, had been entered in the Cash Book as €3.510

ii. A standing order payment for insurance of €900 on 28 March 2024 had not
been entered inthe Cash Book

iii. On 26 March 2024 a cheque for €2.150 from M. Kontos, a trade receivable had
been received and banked on that date. The cheque was dishonoured on 29
March 2024. No entry recording of the dishonoured cheque had been made
inthe Cash Book

iv. Bank charges of €350 had not been recorded in the Cash Book.

v. On 30 March 2024 a cheque for €3.600 from V. Vassiliou, a trade receivable
was received and banked. The bank did not credit the cheque until 3 April
2024.

vi. The following cheques had not been presented to the bank:

Cheque Number Amount
€
1811 2.700
1814 980
1817 1.980
1819 1.260

Required:

a) Commencing with the balance of €10.260 (Dr) bring the bank columns of the
Cash Book up to date and bring down the balance on1 April 2024.

b) Prepare a Bank Reconciliation Statement on 31 March 2024 starting with the
update cash book balance.
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CONTROL ACCOUNTS

1 1 Noyapracpoi EAEyxou KaBoAtkwv
(Control Accounts)

META TH MEAETH AYTOY TOY KE®PAAAIOY OA TPETIEI NA EIZTE 2E OEZH:

e Na emeényeite Tou¢ Adyoug mou emiBdAAouv Tnv 1HPnon Twv Aoyapiacuwyv
EAéyxou.

o Na avagépere Touc Adyoug 1ripnong Asiroupyiac twv KaBoAikwv XpewaoTwv Kai
lMorwrwv.

o Na utmropeite va OUVTAOOETE KAl VA EAEYXETE KATA TTOOO CUUQWVOUV Ta UTTOAOITTa
Twv Aoyapiaouwyv EAEyxou ue Ta UTTOAOITTA TWV QVTIOTOIXWV AOYapIaCUwWY OTa
KaBoAika XpewoTtwv Kai [MoTwrwv.

o Na avaépere 1IC TTNYEC evnuépwaons Twv Aoyapiaouwy EAEyxou, kaBwg Kai Tov
TPOTTO AgITOUPYIAS KAl TTPOETOILUATIAC TOUG.

e Na evromilete Kal va 010pBWVETE TUXOV AGBn ue tn xpHnon twv Aoyapidouwyv
EAéyxou kai twv KaBoAikwv.

11.1 H Avadykn Asitoupyiag EAéyxou Twv KaBoAikwy
(Control Accounts)

‘Omtwg €idape o0 TTPONYOUUEVO KEQPAAQIO, KABE ouvaAAayr KaTtaxwpietal OTo
NUEPOAGYIO Kal oTa BondnTikd PBIBAia Kal UOTEPA OKOAOUBEI n UETAPOPA TNG OTOUG
avTioToixoug Aoyapiaopous oTo Mevikd KaBoAikd (Nominal or General Ledger). ZT10
TEAOG TNG  AOYIOTIKNAG TTEPIOOOU TA UTTOAOITTA TwV AOYAPIOOUWY PETAPEPOVTAI OTO
I00JUYI10 yia va €€akpIBwOEi N apIiBunTIKY aKPIBEIO TWV EYYPAPWV.

O1 Noyaplaopoi EAEyxou, O6TTwg Aéel Kal TO OVOPA Toug, EAEyXOuV TNV opBoTNTa TWV
EYYPOPWYV TIOU £yIVvaV OTOUG TTPOOWTTIKOUG AOYOPIOOUOUG TWV XPEWOTWV KAl
TNOTWTWY KAl €VTOTTICOUV TuXOV AGBn o€ TIEPITITWON TTIOU TO UTTOAOITTO TOU
AoyoplaopoU  eAEYXOU  XPEWOTWV/TTIOTWTWY Ogv 1ooUTaI PE TO dBpoioua  Twv
UTTOAOITTWV TWV TTPOCWTTIKWY AOYAPIAOHWY TWV XPEWOTWV/TTIOTWTWY OTO AVTIOTOIXO
KaBoAIKG. ATToTeAOUV KaTd KATTOIOV TPOTTO éva €id0¢ EexwploTou 1Icofuyiou (mini trial
balance) yia To KaBoAiké XpewoTwv Kal To KaBoAIké MoTwTwv.

O1 Noyapiaouoi EAéyxou armroreAouv uépog tnG oinrAoypaegiag Kai yr’ auro
karaywpifovral oro eviko KaBoAIko.
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11.2 Baoikoi ZkoTtroi kal MNMAgovekTApaTa Twv Aoyaplacuwyv EAéyxou

Ol

Aoyapiaopoi EAEYXOU XPEWOTWV Kal TTIOTWTWY €EUTTNPETOUV OUO [BACIKOUG

OKOTTOUG:

e Tov evtommouo Tuxév AaBwv oto KaBoAiké XpewoTwv A MoTtwtwy. MNap’ 6Aa
autd dev eival ammoAuTta BERalo OTI Ba evrotoTouv OAa Ta AdOn, 6TTwg yia
TTapAdelyua, TTood TToU £X0UV KaTaxwploBei oe AdBog Aoyaplaouo.

e Tov uTTOAOYIONO TOU CUVOAOU TWV XPEWOTWY KAl TTIOTWTWYV TTOU XPEIAZETAI VIO
TNV €ToIdacia Tou looluyiou kal TNG Katdotaong OIKovouIknRg @€ong (xwpig va
XPEIAOTEI va TTPOo0TEBOUV AVOAUTIKA Ol XPEWOTEG 1 OI TTIOTWTEG).

O1rwg €xoupe avoépel o€ TTPONYoUUEVO KEQPAAaIo TO KaBoAIkG utrodiaipeital oTa
€GNG:

1)
2)

3)

KaBoAiké XpewoTwyv (Trade Receivables Ledger). 2’ autd TnpouvTal avaAuTIKA
Ol TTPOCWTTIKOI AOyapIaouOoi OAWY TWV TTEAATWV.

KaBoAiké MoTtwTtwyv (Trade Payables Ledger). 2’ autdé tTnpouvTal avaAuTikKé ol
TIPOCWTTIKOI AOYOPIAOHOi OAWV TWV TTIOTWTWV.

Fevik6é KaBoAiké (General Ledger). 2’ auté tnpouvTtal 6Aol o1 GAAOI AOyapIaCOi.

To KaBoAiké Xpswortwv kai KaBoAiko lMorwrwy dev amoreAouv PEPog NS

dimAoypagiac (memorandum ledgers).

MNa va e€akpiBwBoUv TuXov AdBn, OTTwg ava@EépBnKe Kal TTIo TTAvw, dNPIoUPYoUVTal

ol Aoyaplaopoi EAEyxou KaBoAikwv (Control Accounts).

e O MAoyaplaopudg EAéyxou XpewoTtwy (Trade Receivables Control account)
TTOU OEiXVEI CUYKEVTPWTIKA TOUG XPEWOTEG.

e O Aoyapiaopog EAéyxou Motwtwyv (Trade Payables Control account)
TTOU OEiXVEI CUYKEVTPWTIKA TOUG AOYOPIOCGHOUG TWV TTIOTWTWV.

O1rwg 0 SoUME TTIO KATW N TTNYA EVNUEPWONG TWV AOYapIaCHWY EAEyXOU
gival Ta BondnTika BipAia.

Or1 eyypagéc oroug Aoyapiaouous eAéyxou Karaxwpilovrar atnv idia mAsupd,
OTw¢ OTOUS TTPOOWITIKOUS Aoyapiacuous (Trade Receivables or Trade
Payables) aAAG oto oUvoAS Toug.
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11.3 KaBoAiké XpewoTtwv Kal Aoyapiacuog EAéyxou KaBoAikou

XpewoTwyv

(Sales Ledger and Trade receivables Control account)

BOOKS OF PRIME ENTRY

List of balances=140+80+60=€280

187

Sales Day Book Sales returns Day Book Cash Book (Bank Column)
€ € € €
Black 600 Black 100 Black 360
White 1 040 Purple 20 White 960
Purple 280 120 Purple 200
1920 1.520
SALES LEDGER
Black A/c
€ €
Sales 600 Sales returns 100
Bank 360
Balance c/d 140
600 600
Balance b/d 140
White Alc
€ €
Sales 1040 Bank 960
Balance c/d 80
1040 1040
Balance b/d 80
Purple Alc
€ €
Sales 280 Sales returns 20
Bank 200
Balance c/d 60
280 280
Balance b/d 60
GENERAL (NOMINAL) LEDGER
Trade Receivables Control A/c
€ €
Sales 1920 Sales returns 120
Bank 1520
Balance c/d* 280
1920 1.920
Balance b/d 280
* Balancing figure
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11.4 KaBoAiké Miotwtwyv Kol Aoyapiaopuds EAéyxou KaBoAikou
MotwTtwv

(Purchases Ledger and Trade Payables Control account)

BOOKS OF PRIME ENTRY

Purchases Day Book Purchases returns Day Book Cash Book (Bank Column)

€ € €
Green 200 Red 16 Green 160
Red 100 Yellow 20 Red 80
Yellow 480 36 Yellow 400
780 640
PURCHASES LEDGER
Green Alc
€ €
Bank 160 Purchases 200
Balance c/d _40
200 200
Balance b/d 40
Red Alc
€ €
Bank 80 Purchases 100
Purchases returns 16
Balance c/d _4
100 100
Balance b/d 4
Yellow Alc
€ €
Bank 400 Purchases 480
Purchases returns 20
Balance c/d _60
480 480
Balance b/d 60
GENERAL (NOMINAL) LEDGER
Trade Payables Control A/c
€ €
Bank 640 Purchases 780
Purchases returns 36
Balance c/d* 104 -
80 780
* Balancing figure Balance b/d 104

List of balances=40+4+60=€104
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2TIG TTI0 TTAVW TTEPITITWOEIS PaiveTal OTI Ta dUO UTTOAOITTA, TOCO OTNV TTEPITITWON TWV
XPEWOTWY KAl TOU AOYOpIOOPOU €AEYXOU XPEWOTWYV, OCO Kal OTNV TIEPITITWON
TTICTWTWYV KaI TOU AOYapPIAoUOU EAEYXOU TTIOTWTWV &ival iod. e TTEPITITWON d1aPopdg,
TTPETTEl va VTOTTIOBOUV Ta AGON Kal va d10pBwBouv, oUTwG WaTe Ta dUO UTTOAOITTA va
CUNQWVOUV.

Example 1

John Gregoriou started business on 1 August 2024 with €6.000 cash in hand and
€30.000 at bank.

During August 2024 the business had the following transactions:

Aug 2
Aug 4
Aug 6
Aug 9
Aug 10
Aug 11
Aug 12
Aug 16
Aug 23
Aug 27

Aug 29

Purchased Furniture €7.000 paying by cheque

Sold goods €1.100 to V. Vassiliou

V. Vassiliou returned goods €300

Sold goods for cash €890

V. Vassiliou sent a cheque for €950, a discount of €50 being allowed to him
Sold goods €4.200 to M. Marcou

M. Marcou returned goods €200

Sold goods €2.660 to L. Lambrianou

L. Lambrianou sent a cheque for €600 after deducting a discount of €60
V. Vassiliou was declared bankrupt and the balance of his account was
written off as irrecoverable

Received a cheque from commission €430 in cash.

Required:

a) Enter the above transactions in the books of Prime entry and post them to the
appropriate Ledger Accounts

b) Prepare the Trade Receivable control A/c

c) Prepare the List of Sales Ledger Balances

Answer:
Sales Day Book
Date Particulars Folio Invoice No Amount
2024 €
Aug 4 V. Vassiliou SL/NM 001 1.100
Aug 11 M. Marcou SL/2 002 4.200
Aug 16 L. Lambrianou SL/3 003 2.660
Aug 31 Total Sales 7.960
GL4
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Sales Returns Book

Cash Book (Payments)

Date Particulars Folio C/N Amount
2024 €
Aug 6 V. Vassiliou SL/M 001 300
Aug 12 M. Marcou SL/2 002 200
Aug 31 Total Sales Returns 500
GL 6
Cash Book (Receipts)
Date Particulars Folio DIl Cash | Bank UIEEE [REEDENE
Allowed Ledger
2024 € € € €
Aug 1 | Capital GL/1 6.000 | 30.000
Aug 9 | Sales GL/3 890
Aug 10 | V. Vassiliou SL/M 50 650 650
Aug 23 | L. Lambrianou | SL/3 60 600 600
Aug 29 | Commission GL/4 430
110 8.570 | 30.000 1.250
GL/7 &8 GL/8

Date Particulars Folio glscqunt Cash Bank UIEEE [PEVEIE
eceived Ledger
2024 € € €
Aug 2 | Furniture GL/2 7.000
Aug 31 | Balance c/d 8.870 23.000
8.870 30.000
Journal
Debit Credit
2024 € €
Aug 27 | Irrecoverable debts 100
V. Vassiliou 100
General Ledger
Capital Alc
2024 €
Aug 1 Cash 6.000
Aug 1 Bank 30.000

Furniture A/c

2024 €
Aug 2 Bank 7.000
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Sales Alc
‘ ’ 2024 €
Aug 9 | Cash 890
Aug 31 Trade Receivables 7.960
Commission Received A/c
] Avg2s 0|
Aug 29 Cash 430
Sales Returns A/c
oot | o) \ \ |
Aug 31 | Trade Receivables 500
Irrecoverable Debts A/c
{ 2024 ‘ € ‘ ‘ ‘
Aug 27 V. Vassiliou 100
Discount Allowed A/c
es | o \ ]
Aug 31 Trade Receivables 110
Trade Receivables Control A/c
2024 €[ 2024 €
Sales 7.960 | Sales Returns 500
Cash 1.250
Irrecoverable Debts 100
Discount Allowed 110
Balance c/d 6.000
7.960 7.960
Balance b/d 6.000
Sales Ledger
V. Vassiliou Alc
2024 €[ 2024 €
Aug 4 | Sales 1.100 | Aug 6 | Sales Returns 300
Aug 10 | Cash 650
Aug 10 | Discount Allowed 50
Aug 27 | Irrecoverable Debts 100
1.100 1.100
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M. Marcou A/c
2024 € | 2024 €
Aug 11 | Sales 4.200 | Aug 12 | Sales Returns 200
Aug 31 | Balance c/d 4.000
4.200 4.200
Sep 1 | Balance b/d 4.000
L. Lambrianou A/c
2024 €] 2024 €
Aug 6 | Sales 2.660 | Aug 23 | Cash 600
Aug 23 | Discount Allowed 60
Aug 31 | Balance c/d 2.000
2.660 2.660
Sep 1 | Balance b/d 2.000
List of Trade Receivable €
V. Vasiliou -
M. Marcou 4.000
L. Lambrianou 2.000

6.000

11.5 (i) Aoyaplaopoi EAéyxou pe AITAd YmroAoitra

O1 Aoyaplaopoi Twv TeAaTtwyv oTo KaBoAikd XpewoTwv TTAPOUCIAlouv XPEWOTIKO
uttoAoITTo.  MepIKEG QOPEC OPWG, €vag A TTEPICOOTEPOI AOYAPIACHOI UTTOPEI va
TTapouoidoouv o€ OedopEVN OTIYUN TTNIOTWTIKG uTtoAoitTo.  TMa TTapddeiyua, o
emyxeipnon mwAnoe eutropevpara agiag €1.000 otov 1eAdTn . Mewpyiou o oTroiog
TTAPWOE TNV UTTOXPEWOT TOU TNV €TTOUEVN PEPA. YOTEPQ ATTO TEOOEPIG PEPES O
TTEAATNG ETTIOTPEPEI EAATTWHATIKA euTropeUpata agiac €100. Me 10 TTOCO QUTO Ba
TMOTWOEI 0 Aoyaplaopog Tou TTEAATN, 0 oTToiog Ba TTapoucidoel oTn dedOuEVN AUTH
OTIYMN TTIOTWTIKO uttOAoITTo. ETTe1dry o Aoyapiaopdg Tou TTEAATN ival avolypévog OTo
KaBoAikd XpewOoTwv OTO OTI0I0 O Aoyaplacuoi OAwv Twv AAAwWV TTEAATWV E£XOUV
XPEWOTIKO UTTOAOITTO, TO TTIOTWTIKO aUTO UTTOAOITTO XapakTnpiletal wg "YTTOAOITTO
Meloywneiag" (Minority Balance). ‘Etol étav 6a cuvtaxBei o Aoyapiacuog EAEyxou
XpewoTwv oT1n dedouévn nuepounvia, Ba trapoucidoel dUO UTTOAOITTA, TO KUPIWG
UTTOAOITTO TTOU Eival XPEWOTIKO (TO PEYAAO) Kal TO "UTTOAOITTO peElown@iag" TTou gival
TIIOTWTIKO (TO PIKPO).
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(ii) MeTtagopda Aoyapiacpuou atrdé Eva AvaAutiké KaBoAiké og AAAo
[MoAAEG @opég oupPaivel Evag TTEAATNG va gival TAUTOXPovA Kal TTPOPNBEUTAS TNG
ETMIXEIPNONG, OTTOTE £XOUhE dUO Aoyaplaopoug yia 1o idlo mpdéowTtro.  ‘Evag oto
KaBoAIKO XPEWOTWVY HE XPEWOTIKO UTTOAOITTO Kal £€vag O0TO KaBOAIKO TTIOTWTWV ME
TNOTWTIKO UTTOAOITTO.

2€ TETOIQ TTEPITITWON, MTTOPOUNE VA PETAPEPOUNE TO UTTOAOITTO aTTO TO £va KABOAIKO
OoTO GANO. AuTé Ba TTpETTEl va Yivel Kal aTTd Tov €vav Aoyapliaoud eEAEYXOU XPEWOTWV
OTOV AAAO Aoyaplaoud EAEYXOU TTIOTWTWV.

Example:
A customer, K. Constantinou, is both a supplier and a customer of the company and
the accounts on 31 December 2024 have the following balances:

Sales Ledger
K. Constantinou A/c

2024 € 2024 €
Dec 1 Balance b/d 450 | Dec 31 | Cash 2.450
Dec 31 | Sales 3.500 | Dec 31 | Discount Allowed 500
Purchases Ledger
K. Constantinou A/c
o Rk - Seol
Dec 1 | Balance b/d 150

The credit balance in the Purchases Ledger of €150 K. Constantinou will be set off by
a transfer in the Sales Ledger.

Date Details DR CR
2024 € €
Dec 31 | K. Constantinou (Purchases Ledger) 150

K. Constantinou (Sales Ledger) 150

Sales Ledger
K. Constantinou

2024 €| 2024 €
Dec 1 | Balance b/d 450 | Dec 31 | Cash 2.450
Dec 31 | Sales 3.500 | Dec 31 | Discount Allowed 500

Dec 31 | K. Constantinou-Contra » 150

Purchases Ledger )

K. Constantinou "

2024 €.1.2024 €
‘ Dec 31 ‘ K. Constantinou-Contra | 150 | Dec 1 | Balance b/d 150

193



CONTROL ACCOUNTS

The set-off will be posted from the Journal to the credit side of the Trade Receivable
Control a/c and to the debit side of the Trade Payable Control a/c with the narrations

"Contra".

(iii) AoyioTIK6 AoyIoHIKS ZUoThua Kal Aoyaplacuoi EAéyyxou

2NMEPA Ol TTEPICTOTEPEG ETTIXEIPAOEIG XPNOIUOTTIOIOUV AOYIOTIKA AOYIOUIKG CUCTAPATA
Kal ol A\oyaplaouoi eAEyxou eToipadovtal autouarta. H dImTAoypa@ia CUUTTANPWVETAI UE
TNV APXIK KATOXWEION TNG OUVOAAQYAG KAl EVNUEPWVOVTAlI QUTOMATA OAOI Ol
AOYapIAOHOI XPEWOTWY KAl TIOTWTWV XWpEig TBavoTnTa AdBoug. [Map’ 6Aa autd ol
ETTIXEIPNOEIG ETOINACOUV KOl XEIPOYPAPA AOYAPIOCUOUG EAEYXOU Yia va BERaiwBouv OT
dev UTTApPXEl OTTO100MTTOTE AGBOG.

PROFORMA
Trade Receivables Control A/c
€ €
Balance b/d (1) X | Balance b/d (minority)(1) X
Sales-credit (2) X | Sales returns (3) X
Cash — refund (4) X | Irrecoverable debts (6) X
Bank — dishonoured cheques (5) X | Discount allowed (7) X
Interest charged on overdue amounts(9) | x | Bank/cash receipt from customers (8) | X
Balance c/d (minority) (11) Trade Payable Control A/c-Contra (10) | X
X | Balance c/d (11) X
X X
Balance b/d x | Balance b/d (minority) X

Trade Receivables Control

Sources of information

1

Opening balances

List of TR balances drawn up at the end of
the previous period

2 Credit Sales Total from Sales day book

3 Sales Returns Total of Sales Returns day book

4 Cash — refund Cash Book: Cash column on credit side

5 | Bank — dishonoured cheques Cash Book: Bank column on credit side

6 Irrecoverable debts Journal

7 Discount Allowed Cash Book: Total of Discount allowed
column

8 Bank/Cash Received Cash Bpok: Bank and Cash column on
debit side

9 Interest charged on overdue amounts Journal

10 | Trade Payable Control A/c-Contra Journal

11 Closing Trade balances List of TR balances drawn up at the end of

the period
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PROFORMA
Trade Payables Control Alc

€ €
Balance b/d (minority)(1) X Balance b/d (1) X
Purchases returns (3) X Purchases- credit (2) X
Discount received (6) X Balance c/d (minority) X
Bank/cash payments to suppliers (4) X
Trade Receivables Control A/c — Contra (6) | x
Balance c/d X

XX XX
Balance b/d (minority) X Balance b/d X

Trade Payables Control

Sources of information

1 Openina balances List of TP drawn up at the
P g end of the previous period
2 Credit Purchases Total from Purchases day
book
3 Purchases Returns Total of Purchases Returns
day book
. , Cash Book: Bank and cash
4 Cheques and cash paid to suppliers column on credit side
5 Discount Received Total of Discount Received
column in the Cash Book
6 Trade Receivables Control A/c - Contra Journal
. List of TP balances drawn up
/ SIeSing BEEmEES at the end of the period
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11.6 Example 1 (Fully worked)

The following information were extracted from the books of A. Wills as at 31 December
2024.

* Alternatively no entry would made in the account
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€
Sales Ledger debit balances 1 January 2024 16.600
Sales Ledger Credit Balances 1 January 2024 510
Purchases Ledger debit balances 1 January 2024 310
Purchases Ledger credit balances 1 January 2024 13.600
Cash sales 52.000
Purchases on credit 212.000
Sales on credit 266.000
Irrecoverable debts 800
Discount allowed 2.400
Discount received 2.800
Carriage inwards 550
Irrecoverable debts recovered 200
Cash Purchases 64.000
Returns Inwards 1.200
Carriage outwards 300
Returns outwards 1.400
Payments by cheque to Trade Payables 192.000
Receipts from Trade Receivables (not including those recovered) 224.000
Trade Receivables’ cheque dishonoured 1.000
Sales Ledger debit balance transferred to Purchases Ledger 300
Allowance for receivables 1.800
Purchases Ledger debit balances 31 December 2024 240
Sales Ledger credit balances 31 December 2024 500
Required:
Prepare for 31 December 2024 the following:
a) Trade Receivables Control Account
b) Trade Payables Control Account
a) Trade Receivables Control a/c
€ €
Balance b/d 16.600 | Balance b/d - Minority 510
Sales-credit 266.000 | Returns inwards 1.200
Bank - dishonoured cheques 1.000 | Bank 224.000
Irrecover. debts recovered * 200 | Discount allowed 2.400
Balance c/d - Minority 500 | Tr. Payables Control - Contra 300
Irrecoverable debts 800
Bank — Irrecoverable debts 200
recovered®
Balance c/d 54.890
284.300 284.300
Balance b/d 54.890 | Balance b/d 500
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b) Trade Payables Control a/c
€ €
Balance b//d - Minority 310 | Balance b/d 13.600
Bank 192.000 | Purchases -credit 212.000
Discount received 2.800 | Balance c/d - Minority 240
Returns outwards 1.400
Tr. Receivables Control - Contra 300
Balance c/d 29.030
225.840 225.840
Balance b/d 240 | Balance b/d 29.030

11.7 Noyapiacpoi EAéyxou kai Evrétrion AaBwyv

O KUpIOG OTOXOG TOU AVOIYHATOG TwV AOYapIooUWV EAEYXOU €ival n €Cakpifwon TNG
opBdTNTAG TWV EYYPAPWY TIOU £EyIvaV OTOUG TTPOCWTTIKOUG AOYOpPIOOUOUG TWwV
XPEWOTWV Kal TOTWTWV. [Mpétrel dnAadr, To UTTOAOITTO TOU Aoyaplaouou eAEyXou
XPEWOTWV/TTIOTWTWVY VA 100UTAI HE TO ABPOICHA TWV UTTOAOITTWY TWV TTPOCWTTIKWV
AOYAPIAOUWY TWV XPEWOTWV/TTIOTWTWYV OTO AVTIOTOIXO KABOAIKO.

2€ TTEPITITWON TTOU OEV CUPQPWVOUV gival €vOeIgn OTI uTTApXouv AdBn, Ta otroia Ba
TIPETTEl va evTOTTIOTOUV Kal va dilopbwBouv. Katd tn d16pbwaon Twv Aabwv eivai
XPAOIMO va €XOUME UTTOWN JAG TA TTI0 KATW:

1. Av n ouvaAllayr dev éxel kataxwploBei ota PondnTika BiAia autd €xel wg
ATTOTEAECUA TN PN KATAXWEION TNG OUuvaAAayrG TOOO OTOUG TTPOCWTTIKOUG
Aoyapiaopoug 600 Kal OTOUG AOYapPIAOUOUG EAEYXOU. 2€ QUTA TNV TTEPITITWON TO
AGBog dev pmropei va evromioTtei ota BIBAia aAAG n di16pbwar) Tou E€ival
artrapaitnTn.

2. Av n ouvahlayn €xel kataxwploBei AavBaopuéva ota Bondntiké BiBAia, To AdBog
Ba peTapepBei TOOO OTOUG TTPOCWTTIKOUG Aoyapiaopoug 600 Kol OTOUG
Aoyapiaopoug eAéyxou.  Ze QUTA TNV TTEPITITWON TO AdBog dev ptTOpEi Va
gvromioTei ota BIBAIa aAAd n di6pBwon Tou gival atrapaitnTn.

3. Av uia ouvalAayn €xel kataxwploBei cwoTd ota BondnTikd BiBAIa aAAG £yive AaBog
KOTA TN HETAQOPA OTOUG TTPOCWTTIKOUG AOyaplaououg, To AdBog Ba evioTmoBEi.
O Aoyapiaocpog eAéyxou dev Ba eTnpeacTei aAAd Ba TTpéTTel va yivel diI6pbwaon
T600 OTOUG TTPOCWTTIKOUG Aoyaplagpoug 6o Kal aTo BondnTikd BiBAio TTou €yive
T0 AGO0G.

4. Av éxelyivel A\dBog kaTd Tnv rpdoBeon } TN HETAQOPA TOU GUVOAIKOU UTTOAOITTOU

€vOg BonBénTikou BiBAiou Ba etrnpeaoTei 0 Aoyapliacpudg eAéyxou alld dev Oa
€TTNPEACTOUV Ol TIPOCWTTIKOi AOYOPIOCHOI.
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Example 4:
The balance of the Trade Receivable Control Account and the total of the list of
balances extracted from the Trade Receivable Ledger were €17.640 and €18.260
respectively.

On Investigation it was found that the difference €620 was due to the following:

i. A sale of €460 to a customer was posted twice to his account

ii. A discount of €40 allowed to a costumer, entered in the Cash Book was not
credited to his personal account

iii. The Sales Book was undercast by €300

iv. A debt of €180 was written off the account of the costumer but no entry was made
in Trade Receivables Control Account

PREPARE:

a) The corrected Trade Receivables Control Account

b) A statement reconciling the total of the list of balances with the corrected balance
of the Control account.

Solution
a) Trade Receivables Control A/c
S €
Balance b/d 17.640 | Irrecoverable debts 180
Sales (undercast) 300 | Balance c/d
(corrected) 17.760
17.940 17.940

b) Statement reconciling the list of balances with the corrected balance of Trade
Receivables Ledger Control a/c

€ €

Total of List of Balances 18.260
Less: Sale to a customer posted twice 460

Discount Allowed not credited to customer 40 500

Corrected balance of list of balances 17.760
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1 1 AZKHZEIZ KE®DAAAIOY
REVIEW QUESTIONS
. Draw up a purchases ledger control account from the following information:
2024 €
July 1 Purchase Ledger balances 19.450
Totals for July:
Purchases Day Book 28.200
Purchases Returns Day Book 1.575
Cash and cheques paid to suppliers (total payables) 26.150
Discount Received 550
July 31 Purchase ledger balances ?

. You are required to draw up a purchases ledger control account from the

following information:

2024 €

July 1 Purchases Ledger balances 35.010
Totals for July:
Purchases Day Book 50.760
Purchases Returns Day Book 2.835
Cash and cheques paid to suppliers (total payables) 45.070
Discount Received 990
Set-offs against balances in the sales ledger 2.000

July 31 Purchase ledger balances ?

3. At the end of December 2024 the sales ledger of Ravi Singh showed total trade
receivables to be €78.540. Ravi believes this figure may be incorrect and
obtains the following figures from his books for the period 1 January to 31

December 2024.

€
Opening balance in the sales ledger at 1 January 2024 65.000
Credit Sales 453.900
Returns Inwards 6.430
Receipts from customers (trade receivables) 432.000
Discount Allowed 7.540
Irrecoverable Debts 650
Purchase ledger balance set-off 1.650
Customer’s cheque returned by bank 750
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a) Prepare the sales ledger control account for the period 1 January-31
December 2024, showing clearly the closing balance

b) Explain the reason why Ravi believes there may have been errors in his sales
ledger

c) Explain, with reasons, where the closing balance of the sales ledger control
account would appear in the final accounts of Ravi Singh.

4. You are required to prepare a sales ledger control account from the following:

2024 €
Oct 1 Sales ledger balances 12.340
Total of entries for October:
Sales Day Book 124.790
Sales Returns Day Book 2.847
Cheques and cash received from customers 116.225
Discount Allowed 3.638
Oct 31 Sales ledger balances 14.420

5. You are required to prepare a sales ledger control account from the following
information and ascertain the figure of closing trade receivables as at 28
February 2024:

2024 €

Feb 1 Sales ledger balances 33.950
Totals for February:
Discount Allowed 4.497
Cheques and cash received from customers 332.920
Sales Day Book 347.480
Irrecoverable Debts 977
Sales Returns Day Book 11.095
Set-offs against balances in the sales ledger 1.400
Cheques Dishonoured 791
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6. The following balances were extracted from the books of Smith on 1 September
Year 3:

Dr Cr
€ €

Purchases Ledger 5.000 114.400
Sales Ledger 176.240 2.900
The following transactions took place during September:

Transferred to Purchases Ledger 6.600
Cash Purchases 16.480
Trade Receivables cheque dishonoured 2.400
Legal fees for debt collection charged to customer 400
accounts

Credit sales 179.400
Credit purchases 128.860
Return outwards to credit suppliers 5.060
Return inwards from credit customers 2.120
Discount allowed 1.740
Discount received 1.200
Irrecoverable debts written off 630
Payment to credit suppliers 108.720
Received from credit customers 169.820
Refund to credit customers for overpayment 1.000
Cash Sales 26.400
Additional information at 30 September Year 3:

Purchases Ledger debit balance 960
Sales Ledger credit balance 1.240

Required:

Prepare for the month of September Year 3 the:
a) Purchases Ledger Control Account
b) Sales Ledger Control Account.

201



CONTROL ACCOUNTS

7. In the books of Sandy at 1 December Year 3, there were the following

balances:
Dr Cr
€ €
Sales Ledger 12.491 972
Purchases Ledger 375 2.900
The Allowance for Receivables was €1.389

In the months of December Year 3 the following transactions took place:

Purchases on credit 57.035
Sales on credit 170.368
Irrecoverable debts written off 405
Discount allowed 951
Discount received 333
Cash purchases 12.963
Cash Sales 16.296
Return inwards 1.113
Return outwards 630
Payments by cheque to suppliers 48.951
Received cheque from credit customers 100.977
Customer’s cheque dishonoured 1.350
Credit balance on Purchases Ledger transfer to

2.994
Sales Ledger
Solicitors fee for debt collection. This is charged

4.650
to customers
Motor vehicle accepted as part payment of a 26.400
customer
At 31 December Year 3, the following information was available:
Sales Ledger credit balance 1.962
Purchases Ledger debit balance 1.629
Allowance for Receivables 2.100

Required:
Prepare for the month of December Year 3:

a) Sales Ledger Control Account
b) Purchases Ledger Control Account

c) The Statement of Financial Position (extract) 31 December Year 3.
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8. Wilson produced the following information on 1 March Year 6:

€
Purchases Ledger — Debit balance 640
Purchases Ledger — Credit balance 15.290
Sales Ledger — Debit balance 28.320
Sales Ledger — Credit balance 564
The Allowance for Receivables 840
The following summarised transactions took place during March Year 6:
Credit sales 130.528
Credit purchases 83.694
Payment by cheque to credit suppliers 75.390
Discount allowed 3.050
Irrecoverable Debts written off 470
Customer’s cheque dishonoured 1.140
Return outwards 3.286
Received cheque from credit customers 125.130
Discount received 1.570
Cash purchases 8.420
Debit balances on Sales Ledger transferred to Purchases 1.030
Ledger per contra
Cash Sales 14.372
Office furniture accepted in full payment of a customer’s account 2.400
Legal expenses charged to customers’ account 390
Return inwards 2472
At 31 March Year 6:
Purchases Ledger debit balance 492
Sales Ledger credit balance 360
Allowance for Receivables 760
Required:

Prepare for the month of March Year 6 the:
a) Purchases Ledger Control Account
b) Sales Ledger Control Account
c) The Statement of Financial Position (extract) 31 March Year 6 showing the
Trade Receivables and Trade Payables figures.
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9. The following information relates to the business of Tonny Blue:

Balances in the books at 1 July Year 6: €
Purchases Ledger — Debit balance 1.229
Purchases Ledger — Credit balance 56.065
Sales Ledger — Debit balance 98.663
Sales Ledger — Credit balance 3.290
The following figures were extracted from the books for the month of July Year 6:
Cash purchases 29.155
Credit purchases 158.880
Returns outwards 3.250
Payment by cheque to credit suppliers 145.220
Carriage charged to customers 7.905
Transfers debit balances in Sales Ledger to Purchases Ledger 6.913
Interest charged to customers 1.234
Credit Sales 329.940
Returns inwards 4.860
Irrecoverable Debts written off 2.420
Discount received 4.364
Cash Sales 22.223
Customers’ cheque dishonoured 6.439
Discount allowed 8.824
Receipts from customers by cheque 326.345
Special discount to Sung, a receivable, for damaged goods 1.625
Additional Information:
Balances in the books at 31 July Year 6:
Purchases Ledger debit balance 2.268
Purchases Ledger credit balance ?
Sales Ledger debit balance ?
Sales Ledger credit balance 5.845
Required:

Prepare the following for the month of July Year 6:
a) Purchases Ledger Control Account
b) Sales Ledger Control Account.
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10. Helen made the following credit sales during June Year 4:

Date Customer Units Unit €P rice Di-ls-Z:e:)(ljJit o
June 4 | Alison 130 22.00 30

12 | Merry 310 30.00 50

15 | Greta 60 16.00 20

18 | Merry 510 35.00 50

25 | Greta 85 15.00 20

28 | Alison 250 32.00 30

30 | Merry 410 23.00 30

The following returns were received from customers:

Date Customer Units
June 11 | Alison 15 From June 4 Sales
30 | Greta 10 From June 25 Sales

Helen’s Sales Ledger debit balances at 1 June Year 4:

€
Alison 800
Mary 3.600
Greta _ 500
4.900

Helen’s Cash Book (debit) extract for June Year 4 showed:

Date | Customer Name D'SC€°U”t Ba€nk
June 11 | Mary 75 3.450
20 | Alison 16 84
25 | Greta N 500

Required:

Prepare for the month of June Year 4 the:
a) Sales Day Book
b) Sales Returns Day Book
c) Ledger Accounts of Alison and Greta and balance the accounts and bring
down the balances
d) Sales Ledger Control Account
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11. The balance of the Sales Ledger Control A/ on 31 December 2024, the year-end
of business, was €14.350. This balance did not agree with the list of balances
extracted from the Sales Ledger, which amounted to €14.100. The difference
between the two totals (€250) is due to the following:

The Sales Book was undercast by €200.

The balance of the personal account of customer J. Smith, amounting
€180, was omitted by an oversight from the list of balances.

A sale of €100 to a customer was recorded in the books twice.

iv.  The total of discounts allowed €270 appearing in the Cash Book, was not
posted in Sales Ledger Control A/c.
Required:

Show the necessary adjustments to:

a) The Sales Ledger Control A/c, and
b) The list of Trade Receivables reconciling the balance of the Control A/c with
the total of list of Trade Receivables.

12. The Trade Receivables Ledger Control A/c in F. Stone’s books shows a debit
balance of €12.750 on 31 December 2024. The total of Trade Receivables as
per list of balances is €12.520. An investigation revealed the following errors:

A debit balance of €140 had been left off the list.

The debit side of a customer’s account had been overcast by €60.

A sales invoice for €500, though entered in the Sales Day Book, had not
been debited to the customer’ account.

iv.  Goods invoiced €150, then returned, were correctly entered in the Sales
Returns Day Book, but not entered to the customer’s account.

v. The Sales Day Book had been undercast by €110.

vi.  The total of Discounts Allowed column of the Cash Book, €230, had been
transferred to the Control A/c as €320.

vii. A cheque for €270 received from a trade receivable was not entered
anywhere in the books.

Required:

Show the necessary adjustments to:

a) The Sales Ledger Control A/c, and
b) The list of Trade Receivables reconciling the balance of the Control A/c with

the total of list of Trade Receivables.
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13. The Purchases Ledger Control Account in the books of D. James shows a credit
balance of €21.240. The total as per list of Trade Payables is €20.445. On
investigation the following errors were discovered:

i.  Aninvoice of €730, although correctly entered in the Purchases Day
Book, had not been transferred to the supplier's personal account.
ii. A credit balance of €250 had been left off the list of balances.
iii.  The credit side of supplier's account had been undercast by €60.
iv.  Purchases returns amounting to €155, were correctly entered in the
Purchases Returns Book, but not transferred to the Purchases Ledger.
v. The Purchases Day Book had been overcast by €90.
vi.  The total of payments to Trade Payables, €16.790, had been transferred
to the Control A/c as €16.970.
vii. A credit note for goods returned valued €110 had not been entered
anywhere in the books.

Required:
Show the necessary adjustments to:
a) The Purchases Ledger Control A/c, and

b) The list of Trade Payables reconciling the balance of the Control A/c with the
total of list of Trade Payables.

—
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14. At 31 July 2024, the Purchases Ledger Control Account in the Nominal Ledger of
Luna Plc showed a balance of €12.500. The total of the balances in the Purchases
Ledger amounted to €11.388. The following errors were discovered:

A creditors’ balance of €740 was not included in the list of balances.

Discounts received of €85 were entered in the cash book, but had not been
posted to the creditors’ Personal Accounts.

Cash paid of €440 had not been entered in the Personal Accounts.

Contra items, €620, made between accounts in the Sales Ledger and
Purchases Ledger had not been recorded in the Control Account.
v. Anold debit balance of €2 in the Purchases Ledger had been written of, but
not recorded in the Control Account.
vi.  An entry in the Purchases Day Book for €87 had been posted to the
Creditors Account as €78.
vii. A purchase invoice for €150 had not been recorded anywhere in the books.
viii.  Returns outwards of €150 had not been entered in the Control Account.
ix.  Credit balances of €60 in the Personal Accounts had been listed as debit
balances.
Required:

a) Prepare a correct Purchases Ledger Control A/c, bringing down the correct

balance as it would appear at 1 August 2024.

b) Prepare a statement that shows the correction that necessary for list of

Personal Account balances, so that they reconcile with the correct
Purchase Ledger Control Account.

208



CONTROL ACCOUNTS

15. The following information, presented by an inexperienced book-keeper, relates to
Sandy Limited for the year ended 31March Year 7:
Purchases Ledger Control Account

Year 6 € Year 6 €
April 1 | Balance b/d 394 | April 1 | Balance b/d 21.966
Year7 Year 7
Mar 31 | Bank 185.360 | Mar 31 | Purchases 187.852
Mar 31 | Discount Received 1.489 | Mar 31 | Cash refunds 624
Mar 31 (Scﬂre]t:‘ae)dger Control 795 | Mar31 | Return outwards 2.840
Mar 31 | Balance c/d 25.452 | Mar 31 | Balance c/d 208
213.490 213.490
April 1 Balance b/d 208 | April 1 | Balance b/d 25.452
Sales Ledger Control Account
Year 6 € Year 6 €
April 1 | Balance b/d 26.576 | April 1 | Balance b/d 415
Year 7 Year 7
Mar 31 | Sales 258.124 | Mar 31 | Discount Allowed 1.920
Mar 31 | Debit collection fees 197 | Mar 31 | Irrecoverable Debts 2.562
Mar 31 Return inwards 3.286 | Mar 31 Bank 240.160
Mar 31 | Balance c/d 304 | Mar 31 | Balance c/d 43.430
160.738 160.738
April 1 Balance b/d 43.430 | April 1 Balance b/d 304

At 31 March Year 7 the list of individual trade receivables’ and trade payables’
balances showed the following totals:

Purchases Ledger

Sales ledger

Debit balances

209

€ €
208 20.722
35.346 304

Credit balances




CONTROL ACCOUNTS

The following information was later discovered:

1.

The company received notice of the dishonoring of a cheque for €486. This
transaction was not entered in the books

The purchases Day Book had been under-cast by €600

No entry had been made in the Sales Ledger in respect of the debit collection
fees

A debit balance of €520 had been omitted from the list of trade receivables’
balances and wrongly shown as a credit balance of €250 in the list of trade
payables’ balances

The Returns Outwards Book had been overcast by €100

F. Green, a customer with a balance of €795, settled by contra. This had been
recorded correctly in both personal ledgers, but only in Purchases Ledger
Control Account.

Required:

a) Prepare a statement showing the revised balances on the Purchases and Sales

Ledger as at 31 March Year 7 following correction of the various errors and
omissions

b) The correct Purchases Ledger Control Account
c) The correct Sales Ledger Control Account
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1 2 JUVEeTOLPLOpOL
(Partnerships)

META TH MEAETH AYTOY TOY KE®PAAAIOY OA TIPETIEI NA EIZTE 2E OEZH:

o Na avagépere T1IC OIAPOPES UOPPES ETTIXEIPNOEWY Kal TA XAPAKTNPIOTIKA
TOUG.

o Na gényeite Tnv évvoia TOU CUVETAIPIOLOU.

o Na avagépere 11 ouuQwveEiTal UETaéU TwV OUVETAipwWV Kard tnv idpuacn Tou
OUVETQIPIOUOU.

e Na urroAoyilete Toug TOKOUS daVEiwVY Kal TOUC TOKOUS ATTOANWEWY aTTO TOUS
OUVETAIPOUG.

o Na karavoeite Kai va Toiualere Aoyapiaouous TPEXOUIEVOU KEQAAdiou Kal
Aoyapiaououg armoAnwewv.

12.1 Mop@ég Emixeipniocswyv (Types of Business Organisations)

Emixeipnon

OT1rwg €idape otnv A" Aukeiou, eTTIXEipNON €ival PiIa OIKOVOMIKI) JOVADQ TTOU OTTORAETTEI

OTO KEPDOG.

Ta Baoikd XapakTnpIoTIKA TNG ETTIXEIPNONG €ival:

a) ‘Exer ik TNG TrEpIouaia, ave¢dpTnTn aTTd TNV TTEPIOUTIQ TOU ETTIXEIPNMATIAL.

B) Mapayel kai d1aBETEl oTNV ayopd OIKOVOUIKA ayadd.

Y) EQapudlel Tnv oikovouikA apxr JE OKOTTO TNV ETTITEUEN KEPOOUG, KABWG Kal TN
OUVEXION TNG EUTTOPIKAG dPaoTNPIOTNTAG TNG.

ETmixeipnuaTtikéG JOPPEG:
Mia etTixeipnon PTTopEi va AEIToupyEi UE DIAPOPETIKEG UOPPEG:

a) Atouikég Emixeipioeig (Sole Traders)
Aviikouv O¢ €va ATOPO KOl O IBIOKTATNG CUVEICQPEPEI OAOKANPO TO KEPAAQIO.
Etropévwg, Ta KEPON 1 01 CNUIEG AVAKOUV ATTOKAEIOTIKA OTOV ETTIXEIPNUATIA/IOIOKTATN
Kal n emxeipnon ammd vouikAg TTAeupdcg civar idia ovrétnta (unlimited liability),
TTapOA0 TTou aTTd AOYIOTIKAG TTAEUPAG €XOUV EEXWPIOTH AOYIOTIKH) UTTOOTACN TT.X.
EeXxwpPIOoTO TPaTTECIKO Aoyaplaouo (separate business entity).

B) ZuveTaipiopoi (Partnerships)
AvAkouv og OUO N TrepIcooTeEpa GTtoua. O ouvéTaipol OUVEICPEPOUV OAO TO
Ke@AAalo. Ta kEPdN 1 ol CnUIES JoIpAdovTal OTOUG OUVETAIPOUG JE TNV avaAoyia TTou
EXOUV CUNQWVAOTEL.
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O ouveTaIpIoPOg dev €£xel aveEAPTNTN VOUIKA ovTOTATA, TTAPOAO TTOU aTTO AOYIOTIKAG
TTAEUPAG €XEI EEXWPIOTH AOYIOTIKN UTTOOTACN TT.X. EEXWPIOTO TPATTECIKO Aoyapiaoud
(separate business entity). O1 oudéppuBuol cuvétaipol gival atrd Koivou uTTeUBuvol
yla Ta Xpén Kal TIG UTTOXPEWOEIS TOU ouveTalipiopou (unlimited liability) eva ol
ETEPOPPUBPOI OUVETAIPOI EUBUVOVTAI PHEXPI TOU TTOOOU TTOU £XOUV OUVEICQEPEI WG
KEQAAaIO Tou cuveTaipiopou 1 replouaia (limited liability).

Y) Metoxikég ETaipeieg (Limited Companies)

Aviikouv og éva | TepIoooTEPa Atoua. Or IBIOKTATEG/UETOXOI CUVEICPEPOUV TO
KEQAAalo. O1 10I0KTATEG €XOUV TTEPIOPICHEVN €UBUVN (Oev €XOUV TTPOCWTTIKA
€ubuvn) via Tuxov CnuiEg/uttoxpewaoelg TnG etaipeiag (limited liability). H eTaipeia
€ival EXWPIOTO VOMIKO TTPpOCWITTO Kal UTToPEi va KivnOei, aAAd Kail va dexOei vouIkda
aywyr oT1o O6voud Tng Kal Oxl TTPOCWTTIKA OTO OVOUd TwV HMETOXWV. YTTAPXEI
OlaXWPICPOG YETALU 1810KTNOIAG Kal d1EuBuvong. H IB10KTNCIa TNG ETAIPEIAG AVAKEI
OTOUG METOXOUG, VW N d1UBuvon oTo AloiknTiKG ZUpBoUAIo.
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12.2 Xuvetaipiopoi (Partnerships)

12.2.1 'I5puon cuveTaIPIOHOU

v' Katd tnv idpucon Tou CUVETAIPIOUOU CUUQWVEITAI HETAEU TWV CUVETAIPWV:
To kepdaAaio 1Tou Ba CuvEICPEPEI O KABE OUVETAIPOG.
(The Capital to be contributed by each partner)

v" H avaloyia pepiopoU Twv KepSodnHiwv.
(The ratio in which profits or losses are to be shared)

v' O TOKOG TWV KEPAAAiWV TWV CUVETAIPWY, AV UTTAPXEI.
(The rate of interest, if any, to be allowed on capitals)

v' O TOKOG TWV ATTOAQYEWYV TWV CUVETAIPWYV, OV UTTAPXEI.
(The rate of interest, if any, to be charged on drawings of each partner)

v' Kavévag ouvétaipog dev Ba xpelaaTei va TTANPWAOEl TOKO YIa TIC ATTOAAWEIG
TOU.

12.2.2 To Ke@daAaio kai ol MpoocwTrikoi Aoyaplacoi Twv ZUveTaipwy
(The Partners' Capital Accounts)

2710 BIBAia TOU CUVETAIPIOUOU AVOIYOVTal VIO TOV KABE CUVETAIPO EEXWPIOTA Ol TTIO KATW
TTPOCWTTIKOI AOyapIaCUOi:

e XT100epdg Aoyaplaopog Kepalaiou (Capital Account)

2€ auTO KaTaxwpiZeTal TO KEQAAQIO TTOU CUVEIOPEPEI O KABE OUVETAIPOG, TO
oTToio dgv gival KAt avaykn To id10. To uTTOAOITTO AUTOU TOU Aoyapiaguou
TTapapével oTalepd KABe Xpovo, aufdavetal POVO HPE TO EMTTPOOBETO
KEPAAQIO.

e Tpexoupevog Aoyapiacpuog Kepalaiou (Current Account)

To utréAoItro autou Tou Aoyapiaocuou peraBaAAsrar KABe XpOvo, augaveTal
av UTTAPXOUV KEPDN KAl PEIWVETAI OV UTTAPXOUV CNMIEG. ZTOV TPEXOUMPEVO
AoyapIiaoud PHETAPEPOVTAI TA TTOOA TTOU £TTNPEACOUV TO KEQPAAQIO (€KTOG TO
emMTTPOOOETO KEPAAQIO), OTTWG gival CUVABWG:

TO PEPIBIO aTTO TO KABAPO KEPDOG ) CNuId
Ol ATOMIKEG ATTOAAWEIS

0 TOKOG TWV OTTOAWEWV

0 TOKOG TOU KEPaAaiou

ol MIoBoi Twv cuveTaipwy

O O O O O
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12.2.3 O Aoyapilaopog Karavounn Kepdolnuiwyv
(Profit and Loss Appropriation Account)

Mo kdtw Trapoucidlovtal Kal €TTEENyoUvTal PE TTapadeiypata OAol Ol OXETIKOI
Aoyapiaopoi TTou agopouv oTnv Katavour) Kepdolnuiwy n oTToia atroTEAEI OUCIAOTIKA
emékraon NG Kardotaong ATOTEAEOPATWY, OTTWG TNV EIdAPE OTIG OATOMIKEG
eEMXEIPNOEIS.  ATTOTEAEI PEPOG TWV OIKOVOUIKWY KaTaoTACEWY TWV TTPOCWTTIKWY
ETAIPEIWV.

a) Aoyaplaopog AmroAqpewyv (Drawings Account)
MNa Tov KABE CUVETAIPO avoiyeTal KAl £vag AOyapIOOUOG OTOUIKWY ATTOANYEWV.

Dr Partners’ Drawings Alcs X
Cr Bank/Purchases Al/c X

To UTTOAOITTO TOU AOYapPIACHOU ATTOANWEWY UETAPEPETAI OTO TEAOG TNG AOYIOTIKNAG
TTEPIOOOU OTOV AVTIOTOIXO TPEXOUUEVO Aoyaplaoud KEaAQiou.

Dr Partners Current A/cs X
Cr Partners Drawings A/cs X

B) Aoyaplaocpudg Tokol KepaAaiwv (Interest on Capitals Account)

O1 cuvéTaipol €xouv TO SIKAIWNA VA CUPQWVIOOUV PETAEU TOUG OTTWG UTToAoyi(ouv
TOKO TTAVW oTa KEPAAaid Toug. Otav Ta KEQAAQIa TTOU EI0€QEPAV Eival ioa PeTALU
TOUG KOl N KATAVOMN Twv Kepdolnuiwyv yivetal €gioou, dev UTTAPXEI OUCIOOTIKOG
AOGYOG utTOAOYIOMOU TETOIOU TOKOU, YIATi TO OUVOAIKO TTood TTou Ba dikaiouTal O
KaBévag Ba eival To idI0, €iTe uTTOAOYICeTaN €iTe deV UTTOAOYICETANI TOKOG. To idIo
oupBaivel kar oTav Ta KEPAAaia gival Pev aviod, aAAG n Katavour Twv KEPOOZNUIWV
yivetal avaAoya pe Ta Ke@AAaia Twv ouveTaipwy. Otav Opwg 1a KeE@AAaia gival
Avioa Kal N Katavourn Twv KEpOoZnUIWYV YiveTal yia TTapddelypa e€ioou, TOTE gival TTI0
Oikalo va yiveTal UTTOAOYIOPOG TOKOU. 2€ QUTA TNV TTEPITITWON O CUVETAIPOG UE TO
MEYOAUTEPO KEPAAQIO €ival QUOIKS VO ATTAITACEI TOV UTTOAOYIOHO TETOIOU TOKOU, YIATi
€101 Ba wEeAeiTal TTEPICCOTEPO.

Mapadeiyua:

2€ JIa TTPOCWTTIKN €TTIXEIpNON o1 cuvéTaipol A kal B eicépepav kepaAaio €45.000 kai
€30.000 avrioToixa kai poipdlovTal Ta KEPON Kal TIG {NMIES e€ioou. To kabapd KEPOOG
yia 10 €10G €ival €27.000. Na utroAoyioTei To pepidlo TTou Ba TTApEl 0 KABE TUVETAIPOCG,
av:

a) Ogv uttohoyieTal TOKOG TTAVW OTA KEQAAQIQ, Kal

B) uTtroAoyieTal TOKOG TTAVW OTA KEPAAaia TTPoG 8%.
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Auon:
A B 20voAo
€ € €
a) Mepidio Képdoug 13.500 13.500 27.000
B) Toékog ke@aAaiou 3.600 2.400 6.000
Mepidio kEpdoug aTrd
TO UTTOAOITTO 10.500 10.500 21.000
20voAo 14.100 12.900 27.000

MapaTtnpeital 0TI TNV TTPWTN TTEPITITWON 0 A Kal o B Ba mrapouv amd €13.500, evw
oT1n deuTepn 0 A Ba mapel €14.100 kai o B €12.900. O A eTTOMEVWG, £XEI CUMPEPOV VA
ATTAITAOEI TOV UTTOAOYIOUO TOKOU. Mg TOV TOKO TwV KEQPAAQiwV, O OTT0i0G UTTOAOYICETAI
OTO TEAOG TNG AOYIOTIKNG TTEPIODOU KAl HETA TNV £6aKpPiBwon Tou KaBapou KEPOOUG TNG
ETAIPEIAG, XPEWVETAI O Aoyaplacpog « Tokol Ke@aAaiwv Twv ZuveTaipwv» (Interest on
Partners' Capital Accounts) kal TTIGTWVOVTAI Ol AVTIOTOIXOI TPEXOUHUEVOI AOYAPIACHOI.

Dr Interest on Capital A/cs
Cr Partners' Current A/cs

O Aoyapiaocpuog «Tokor Kepahaiwv Twv ZUveTaipwyvy, attoTeAEl éva gidog €0600U yia
TNV €TAIPEIO KAl METAPEPETAI OTO TEAOG TNG AOYIOTIKAG TTEPIOdOU OTOV «/AOyaplaouo
Karavoung Kepdolnuiwv» (Appropriation Account).

Dr  Profit or Loss A/c (Appropriation Section)
Cr  Interest on Capital A/cs

Y) Aoyapiaocpudg Tokor ATroAqpewy (Interest on Drawings Account)
OT1rwg ouvnBiceTal va uttoAoyieTal TOKOG TTAVW OTA KEQAAQIA TWV CUVETAIpWY, £TOI
MTTOPEI va utToAOYIETaI KOl TOKOG TTAVW OTIG ATTOAAWEIG TOUG. AUTO YiveTal yia va
EMTTOdIOEI TOUG OUVETAIPOUG va KAVOUV atToAAWEeIG atmd Tnv etaipeia. O TOKOG
uttoAoyieTal aTTd TNV NUEPOMUNVIA TWV ATTOANWEWY PEXPI TO TEAOG TNG AOYIOTIKAG
TEPIODOU.

2€ avTiBeon PE TOUG TOKOUG TWV KEQAAQiWYV, Ol TOKOI TWV ATTOARYEWYV OTTOTEAOUV £va
gido¢ €oo6dovu yia TNV eTaipgia. Me 10 TTOOO TOU TOKOU TTOU UTTOAOYICETAI TTAVW OTIG
ATTOAAWEIG XPEWVOVTAI Ol AVTIOTOIXOlI TPEXOUUEVOI AOYOPIOOUOI TWV CUVETAIPWY Kal
TTIOTWVETAI 0 Aoyaplaouog « Tokol ATTOARWEWY Twv ZuveTaipwv» (Interest on Partners'
Drawings Account).

Dr Partners' Current A/cs
Cr Interest on Drawings Alcs

O Noyaplaopog «Tokol ATTOARWEWY TWV ZUVETAIpwYY, atToTeAE Eva €idog eaddouU yia
TNV ETAIPEIQ KAl PETAPEPETAI OTO TEAOG TNG AOYIOTIKAG TTEPIGdOU OTOV «/A\oyaplaoud
Katavoung Kepdolnuiwv» (Appropriation Section of Statement of Profit or Loss).

Dr Interest on Drawings A/cs
Cr Profit or Loss A/c (Appropriation Section)
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Example:
Suppose that A and B have decided to charge interest on drawings at 5% per annum,
and that their year-end was 31 December. The following drawings were made:

A’s Drawings Interest
€ € €
1 January 100 100 x 5% x 12 months = 5
1 March 240 240 x 5% x 10 months = 10
1 May 120 120 x 5% x 8 months = 4
1 July 240 240 x 5% x 6 months = 6
1 October 80 80 x 5% x 3 months = 1
Interest charged to A = 26
B’s Drawings Interest
€ € €
1 January 60 60 x 5% x 12 months = 3
1 August 480 480 x 5% x 5 months = 10
1 December 240 240 x 5% x 1 months = 1
Interest charged to B = 14

0) Aoyapiaopog MicBoi Zuvetaipwyv (Partners' Salaries Account)

Eivar duvartdév va ocupewvnBei 0TI évag r TTEPIOCOTEPOI CUVETQIPOI Ol OTTOIOl
TTPOCPEPOUV OTNV ETAIPEIO TTPOCWTTIKA EPyacia ) TIS YVWOEIG TOUG, Ba dikalouvTal
va TTaipvouv pia apolifr) utrd popen piobou (Salary). O Adyog TTou ava@EPOUE OTI
gival uttd popen MICBOU eival OTI OTNV TTPAYMATIKOTNTA POVO o1 UTTAAANAOI VoG
ouveTaipiopou Traipvouv WIcBd yia Tnv gpyacia Toug. O1 cuvETalpol OOV Eival
IOIOKTATEG TOU CUVETAIPIOUOU TTaipvouv HEPIdIO atTd Ta KEPON TOU OUVETAIPIOKOU
aAAG o€ pnviaia Baon kai yI' auTtd @aiveTal oav Yicbog. To Tood TTOU TTaipVOUV Ol
OUVETaIPOI WG KMIoBS agailpeital TTPIv TN dIaVON] TOU KEPOOUG TNS XPOVIAG.

Me Toug HIOBOUG TWV CUVETAIpWY XPEWVETAI O Aoyaplacuog «MicBoi ZuveTaipwvy» Kal
TNIOTWVETAI TO TOPEIO, av o1 piIoBoi TTAnpwBouv katd Tn OIAPKEIAd TOU €TOUG, N
TNIOTWVOVTAI Ol AVTIOTOIXOI 1] Ol TPEXOUMEVOI TWV CUVETAIpWY, O€ TTEPITITWON TTOU Ol
p1oBoi ogeilovTal.

Dr Partners' Salaries Alc
Cr Bank (if salary was paid) OR
Partners' Current A/cs (if salary was due)

O Aoyaplacuédg «MigBoi Twv ZuveTaipwvy, atroTeAei éva €idog e€600u yia TNV eTalpEia
KAl METAQEPETAI OTO TEAOG TNG AOYIOTIKNAG TTEPIGdOU oToVv «/A\oyapliaoud Karavoung
Kepdolnuiwv» (Appropriation Section of the Statement of Profit or Loss).

Dr  Profit & Loss A/c (Appropriation Section)
Cr  Partners’ Salaries A/cs (both salaries paid and due)
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€) Noyaplaocpudg Aaveiou até Zuvétaipo (Partner's Loan Account)
‘Evag A Kal TTEPICOOTEPOI OCUVETAIPOI €ival SUVATOV va XOpNynOoOUV TTPOG TNV ETAIPEIA
OdveIo yia To oTToio dIKaloUvTal Va TTaipvouv Toko. Ta ddvela auTd cival aveEdpTnTa
atmmd Ta KEQPAAAIA TTOU EI0PEPOUV Ol CUVETAIPOI Kal yI' autd Tov AGyo avoiyovral
geXwpIoToi Aoyaplaouoi daveiwy, OTTWG T1.X. «A\oyapiacudg Aaveiou atro Tov B» (B
Loan Account).

Dr Bank
Cr B Loan Alc

Ta ddavela autd aTTOTEAOUV UTTOXPEWOEIS VIO TNV E€TAIpEia Kal gu@avifovral oTnv
Kardotaon XpnuatoolkovouikAg ©@féong Katw atrd Tov TiTAO «MakpoTrpOBeoueg
Ymoxpewoeig» (Non-Current Liabilities).

oT) Aoyaplaocpuog Tokol Aaveiwyv amrd ZuveTaipoug
(Interest on Partners' Loan Account)
O1wg avaeépinke TTI0 TTAVW Ol CUVETAIPOI TTOU Xopnyouv OAvelo aTnv eTalpEia
dIkalouvTal éva 1000 Vyia TOKOUG. Mg TOUuG TOKOUG QUTOUG XPEWVETAl O
Aoyapiaopog «Tokol Aaveiwv atrd 2ZUVETAIPOUG» Kal TTIIOTWVOVTAIl Ol AVTIOTOIXO! I
Ol TPEXOUMEVOI TWV OUVETAIPWV.

Dr Interest on partners' loan A/c
Cr Partners' Current A/cs

O1 1éK0I daveiwv ATTO TOUG CUVETAIPOUG aTToTEAOUV €va €000 YIa TNV ETAIPEIA, OTTWG
gival Ta aGAAa ocuvnBiouéva €¢oda (evoikia, pioBoi uTTaAARAwy, TOKol daveiwv atrd
TpiToug, Olagnuicelc K.ATT.), Kkal yI' autd peTagépovrtal otnv  Kardotaon
AmroteAeopdatrwyv (Statement of Profit or Loss), ka1 6x1 otov «Aoyapiaocuo
Karavoung Kepdolnuiwv» (Appropriation Section of Statement of Profit or Loss)

Dr Profit or Loss A/c (Not Appropriation Section)
Cr Interest on partners' Loan A/cs

12.2.4 Oikovopikég KataoTdoeig — Financial Statements

O1 Oikovopuikég KaTtaoTdoelg TOU CUVETAIPIOPOU OUVTACOOVTal PE TOV idlo OoXedOV
TPOTTO TTOU CUVTACOOVTaIl Kal OI OIKOVOUIKEG KAaTaoTAOEIG ATOMIKAG ETTIXEIPNONG, UE TN
dlapopd o1 0 Aoyaplacpos «Katdotaon AtroteAeopdrwv» (Statement of Profit or
Loss) diaipeital o€ dUo pépn:

a) TO TTPWTO PEPOG, aTTd TO OTToI0 €aKPIBWVETAI TO KaBapPd KEPDOGS N KaBapn ¢nuId
(net profit or loss).

B) TO deUTEPO PEPOG, TO OTTOIO ATTOTEAEI OUCIACTIKA ETTEKTACT) TOU TTPWTOU PEPOUG
Kal ovopdadeTal «\oyapiaouog Karavounig Kepdolnuiwv» (Appropriation Section).
2€ AUTO QAivETAl TTWG YIVETAI N KATAVOUR TWV KEPOOLNUIWYV OTOUG CUVETAIPOUG.
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210V Aoyapiacuod «Karavour Kepdolnuiwv» PETaQEPETAlI TO KABapo KEPDOG 1 {nNUIA
TNG AOYIOTIKNG TTEPIOOOU. Metagépovtal €TTiong OAOI 01 Aoyapliaocpoi €000wV Kal
€€O0WV TTOU £XOUuv AuEON OXEOn ME TOUG OUVETAIPOUG (TOKOI KeEQaAaiwv, TOKOI
ATTOAAWEWV, MIOBOI cUVETAiIPWYV), EKTOG OTTO TOUG TOKOUG TWV BAVEIWV TOUG, TTOU £X0UV
NON €MPRAPUVEI TO TTIPWTO PEPOG, OTTOTE TTPOKUTITEI TO KEPDOG TNG ETAIPEING.

Example:

A and B began to trade in partnership, on 1 January 2023, under the name "A and B

Traders", contributing in cash as capital €48.000 and €32.000 respectively.

The partnership agreement provided for the following:

1) To share profits and losses equally

2) To allow interest on capital at 5% per annum

3) To charge interest on drawings at 5% on the year end balances of drawings
accounts

4) B should be credited with a salary of €12.000 per annum

Additional information:
v Partners' drawings during the year were €6.000 for A and €8.000 for B.
v' The share of net profit of each partner for the year was €9.200
v Net Profit for the year is €33.700

Required:

Show the:

a) Appropriation section of the Statement of Profit or Loss

b) Partners’ Capital A/cs and the partners' Current A/cs

c) Statement of Financial Position extract of the partnership as at 31 December 2023

a)
A&B
Statement of Profit or Loss (Appropriation) for the year ended 31 December 2023
€ € €
Net Profit 33.700
Interest on Drawings:
A 300
B 400 700
Less:
Interest on Capitals
A 2400 34.400
B 1600 4.000
Partner’s salary -B 12.000 | (16.000)
18.400
Share of Profits: 9.200
A (2x 18.400) 9.200
B (V2 x 18.400) 18.400
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b)
Partners' Capital Accounts
A B A B
2016 € € 2016 € €
Dec.31 | Balance c/d | 48.000 | 32.000 | Jan. 1 | Cash 48.000 | 32.000
2017
Jan. 1 | Balance b/d 48.000 | 32.000
Partners' Current Accounts
A B A B
2016 € € 2016 € £
Dec.31 | Drawings 6.000 | 8.000 | Dec.31 | Interest on
Interest on Capital 2.400 1.600
31 | drawings 300 400 31 | Salary -—-—-| 12.000
31 | Balancec/d | 5.300 | 14.400 31 | Share of
profit 9.200 9.200
11.600 | 22.800 11.600 _ 22.800
2017
Jan.1 Balances b/d 5.300 14.400
c)
A&B
Statement of Financial Position (extract) as at 31 Dec. 2016
€ € €
Non — Current Assets
Current Assets
Total Assets
Capital Accounts A 48.000
B 32.000 80.000
Current Accounts A 5.300
B 14.400 19.700

Non-Current Liabilities

Current Liabilities

Total Capital and Liabilities
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12.2.5 Fully worked example
Costas and Maria are in partnership. They share profits in the ratio: Costas three-fifths
and Maria two-fifths. The following trial balance was extracted on 31 March:

Trial Balance as at 31 March 2024

Dr Cr
€ €

Equipment at cost 26.000
Motor vehicles at cost 36.800
Accumulated depreciation on April 1 2023

Equipment 7.800

Motor vehicles 14.720
Inventory on April 1 2023 99.880
Trade Receivables 83.840
Trade Payables 65.100
Cash at bank 2.460
Cash in hand 560
Sales 361.480
Purchases 256.520
Salaries 45.668
Office expenses 1.480
Motor expenses 2.252
Heating and lighting 2.000
Current accounts on April 1 2023

Costas 5.516

Maria 4.844
Capital accounts on April 1 2023:

Costas 86.000

Maria 50.000
Drawings:

Costas 16.000

Maria 22.000

595.460 595.460

A set of Financial Statements for the year ended 31 March 2024 for the partnership
are shown below after taking into consideration the following notes:

1. Inventory at 31 March 2024 was valued at €109.360

Office expenses owing €440

Provision for depreciation: motor vehicles 20% of cost, equipment 10% of cost
Charge interest on capital at 6%

Charge interest on drawings: Costas €628, Maria €892

Charge €15.000 for salary for Maria

2
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Costas and Maria
Statement of Profit or Loss for the year ended 31 March 2024

221

€ € €
Sales 361.480
Cost of Sales:
Opening Inventory 99.880
Add Purchases 256.520
356.400
Less Closing Inventory 109.360 | 247.040
Gross profit 114.440
Less Expenses
Salaries 45.668
Heating and lighting 2.000
Office expenses (1.480 + 440) 1.920
Motor expenses 2.252
Depreciation: Motor vehicles 7.360
Equipment 2.600 9.960 61.800
Net profit before of Appropriation 52.640
Add Interest on drawings: Costas 628
Maria 892 1.520
54.160
Less Interest on capital: Costas 5.160
Maria 3.000 8.160
46.000
Less Salary: Maria 15.000
Net Profit after Appropriation 31.000
Share of Profit: Costas (3/5 x 31.000) 18.600
Maria (2/5 x 31.000) 12.400 31.000
31.000
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Costas and Maria

Statement of Financial Position as at 31 March 2024

Cost Total NBV
Depreciation
Non — Current Assets € € €
Equipment 26.000 10.400 15.600
Motor vehicles 36.800 22.080 14.720
62.800 32.480 30.320
Current Assets
Inventory 109.360
Trade Receivables 83.840
Bank 2.460
Cash 560 | 196.220
Total Assets 226.540
Capital accounts Costas Maria Total
Balance 86.000 50.000 | 136.000
Current Accounts 12.648 12.352 25.000
161.000
Current Liabilities
Trade Payables 65.100
Expenses owing 440 65.540
Total Capital and Liabilities 226.540
Partners' Current Accounts
Costas | Maria Costas | Maria
2024 € € 2023 € €
Mar 31 | Drawings 16.000 | 22.000 | April 1 | Balance b/d 5.516 | 4.844
Mar 31 | Interest on 2024
drawings 628 892 | Mar 31 | Interest on
Mar 31 | Balance c/d | 12.648 | 12.400 Capital 5.160 | 3.000
Mar 31 | Salary | - 12.000
Mar 31 | Share of
profit 18.600 | 12.400
29.276 | 32.292 29.276 | 32.244
April 1 | Balance b/d 12.648 | 12.400

222




PARTNERSHIPS

1 2 AZKHZEIZ KEQAANAIOY
REVIEW QUESTIONS

1. Stead and Jackson are partners in a retail business in which they share profits and
losses equally. The balance on the partners' capital and current accounts at the
year-end 31December 2023 were as follows:

Capital Alcs Current Alcs
€ €
Stead 24.000 2.300 Cr
Jackson 16.000 3.500 Cr

During the year, Stead had drawings amounting to €15.000 and Jackson €19.000.
Jackson was to receive salary of €5.000, for extra duties undertaken. The net
profit of the partnership, before taking any of the above into account, was €45.000.

Required:

a) Draw up the Statement of Profit or Loss (appropriation section) for the
partnership for the year ended 31 December 2024
b) Show the partner’s capital and current accounts.

2. On 31 December Year 2 the personal accounts of M Martin and P Preston, who
were in partnership sharing profits and losses in the proportion 3:2 respectively,
were as follows:

M Martin P Preston
€ €
Capital Accounts 42.000 42.000
Current Accounts 3.600 (credit) 2.200 (debit)
Drawings Accounts 8.400 7.600
Loan Account 13.000 -

The partnership agreement provided that the partners are entitled to interest on
their capitals at 5% per annum and interest on loan at 6% for a full year. The
partners are also charged with interest on drawings at 4% on the year end
balances of their drawings account. Partner P Preston is entitled to a salary of
€14.000 per annum.

Required:
Prepare the partners’ current accounts in columnar form on 31 December Year 3
taking into account that the net profit after above adjustments was €25.500
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3. Bill and Ben were partners sharing profits and losses equally but with fixed capital
accounts of €60.000 and €75.000 respectively, on which interest at 8% p.a was
allowed.

Their net profit for the next six (6) months to 31 December Year 2 amounted to
€32.344.

Interest at 6% per annum was charged on their drawings which were:

Bill Ben

€ €
31 July 600 1.000
31 August 1.000 1.400
30 September 1.000 1.000
31 October 1.200 1.200
30 November 2.000 800
31 December 800 1.400

Required:

a) A calculation of the interest on drawings

b) The Statement of Profit or Loss (Appropriation section) for the six months to
31 December Year 2

c) The Partners’ Current Accounts

d) The Partners’ Capital Accounts

4. Wain, Brown and Cairns owe a garage, and the partners share profits and losses
in the ratio of Wain 50%, Brown 30% and Cairns 20%. Their financial year end is
31 March 2024 and the following details were extracted from their books on that

date:
Wain Brown Cairns
€ € €
Capital a/c balances 1 April 2023 30.000 50.000 70.000
Current a/c balances 1 April 2023 2.400 Cr 3.100 Cr 5.700 Cr
Partnership salaries 10.000 8.000 -
Drawings 12.000 15.050 14.980

The net profit for the year ended 31 March 2024 amounted to €60.000 before taking
any of the above into account.

Required:

a) Prepare the Statement of Profit or Loss (appropriation section) for the
partnership for the year ended 31 March 2024

b) Draw up the partners’ capital and current accounts.
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5. Simpson and Young are in partnership, sharing profits and losses in the ratio 3:2.
Simpson was entitled of a salary of €5.000 and interest on capital accounts at the

rate 10%. At the close of business on 30 June 2024 the following trial balance

was extracted from their books:

Dr Cr
€ €
Buildings 28.000
Motor Vans (cost €16.000) 11.000
Office Equipment (cost €8.400) 5.600
Inventory 1 July 2023 18.000
Purchases 184.980
Sales 254.520
Wages and Salaries 32.700
Rent, rates and insurance 3.350
Electricity 980
Stationery and Printing 420
Motor Expenses 3.480
General Office Expenses 1.700
Trade Receivables — Trade Payables 28.000 15.200
Capital A/cs 1 July 2023: Simpson 50.000
Young 20.000
Drawings: Simpson 10.000
Young 5.000
Current A/cs 1 July 2023: Simpson 640
Young 300
Bank 7.450
340.600 340.600

Notes:

1.
2.
3.
4.

5.

In the amount of Wages and Salaries as shown above, was included in error,
an amount of €2.700 which was paid to Simpson

Rates prepaid €250 on 30 June 2024

General Office Expenses due €100 at 30 June 2024

Provision for depreciation was as follows: motor van at 20% per annum on cost,
office equipment at 10% using the reducing balance method

Inventory on 30 June 2024 was valued at €19.000

Required:
Prepare the Statement of Profit or Loss for the year ended 30 June 2024 and a
Statement of Financial Position as at that date.
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6. Michael and Morgan are partners in a retail business. The partnership deed states
that:

(i) Michael is to receive a salary €30.000 per annum
(i) Remaining profits or losses are to be shared in the ratio 2:3

On 30 September 2024, after the trading account had been prepared, the following
balances were extracted from the partnership’s books:

€
Capital A/cs on 1 October 2023: Michael 50.000
Morgan 40.000
Current A/cs on 1 October 2023: Michael 1.500 Dr
Morgan 2.000 Cr
Drawings: Michael 9.650
Morgan 8.200
Shop Fittings 76.000
Provision for Depreciation: Shop Fittings 28.000
Gross Profit 385.000
Administration Expenses 6.790
Advertising 7.375
Discount Received 15.000
Rent and Rates 12.000
Wages and Salaries 135.000

The following additional information is available on 30 September 2024:

o Staff salaries of €5.000 were outstanding

e Depreciation on shop fittings to be charged at the rate of 25% per annum
using the reducing balance method

e On 1 October 2023 a payment of €6.000 was made for rates for the year
ending 30 September 2024

¢ No entry has been made in the books for advertising charges of €125 which
Michael had paid from his private funds.

Required:

a) Prepare the Statement of Profit or Loss for the year ended 30 September 2024.

b) Prepare the partners current accounts as appeared in the ledger.

c) Prepare a Statement of Financial Position (extract) for the partnership as at 30
September 2024, showing the partners’ capital and current accounts.
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7. A Andreou and M Michael are in partnership sharing profits and losses equally.
The following is the Trial Balance as at 30 June 2024

€ €
Buildings (cost €380.000) 200.000
Fixtures at cost 44.000
Accumulated Depreciation of Fixtures 13.200
Trade Receivables 64.972
Trade Payables 44.600
Cash at Bank 2.808
Inventory 01 July 2023 167.916
Purchases 341.664
Sales 494.663
Carriage outwards 5.152
Discount allowed 360
Loan Interest D. Demetriou 16.000
Office Expenses 9.664
Salaries and Wages 75.668
Irrecoverable Debts 2.012
Allowances for Receivables 1.600
Loan from D. Demetriou 160.000
Capital Accounts 01 July 2023: A. Andreou 140.000
M. Michael 118.000
Current Accounts 01 July 2023: A. Andreou 5.224
M. Michael 1.129
Drawings Accounts: A. Andreou 25.600
M. Michael 22.600
978.416 978.416
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Notes:

Inventory 30 June 2024 €225.360

Expenses to be accrued: Office expenses €384, Wages €800
Depreciate Fixtures 10% on reducing balance, Buildings €4.000
Reduce provision for irrecoverable debts to €1.280

Partnership salary €3.200 to A. Andreou not yet entered
Interest on Drawings: A. Andreou €720, M. Michael €480
Interest on capital account balances at 10%.

Nk wh =~

Required:

a) The Statement of Profit or Loss for the year ended 30 June 2024.
b) The Statement of Financial Position as at 30 June 2024.

8. The following is the Trial Balance of the partnership of Arnold and Ball at 30 June
Year 8:

Dr (€) Cr (€)
Capital 1 July Year 7: Arnold 200.000
Ball 50.000
Current A/c 1 July Year 7: Arnold 5.200
Ball 8.000
Drawings: Arnold 62.000
Ball 58.000
Inventory 1 July Year 7 84.300
Sales 514.000
Purchases 248.400
Fixtures and Fittings at cost 120.000
Apgumulated Depreciation of Fixtures and 48.000
Fittings 1 July Year 7
Returns Inwards — Returns Outwards 3.640 4.720
Rent 20.000
Rates 9.200
Trade Receivables — Trade Payables 80.600 30.000
Insurance 5.000
Heating and Lighting 8.080
Discount Allowed and Received 4.200 6.400
Carriage Inwards 3.800
Wages 72.000
General Expenses 36.240
Bank 40.460
861.120 861.120
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Additional information at 30 June Year 8:

1.

Inventory at 30 June Year 8 valued at cost €100.400

2. Depreciation to be provided on Fixtures and Fittings at 10% by the reducing
balance method
3. At 30 June Year 8, Accrued Heating and lighting €800, Prepaid Rates €600
and Insurance €200
4. In March Year 8, a private holiday taken by Arnold costing €3.000 was paid
from the partnership bank account and charge to General Expenses
5. The partnership agreement provided that:
a) Interest at the rate of 10% per annum is to be allowed on partners’ capital
account balances
b) Salaries are to be credited:
Arnold €20.000
Ball €30.000
c) Interest on Drawings 5% on the year end balances of drawings accounts
d) Profits and losses are to be shared equally.
Required:

Prepare, showing your workings, the:

a) Statement of Profit or Loss for the year ended 30 June Year 8
b) Write up, in columnar form, the Partners’ Current Accounts for the year

ended 30 June Year 8

c) Statement of Financial Position at 30 June Year 8
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MAPAPTHMA

2YNTOMH AITAO-EAAHNIKH OPOAOTIA

A

accounting equation

AoyIoTIKN e€iowon

accounting standard

AOYIGTIKO NPOTUMNO

account

Aoyaplaopog

accruals

OQEINEG

accrued expenses

oQeINOpeva €€oda / dedouleupeva £€00a

acid test ratio

O€iKTNC AUEONG PEUOTOTNTAC

adjustment avanpooappoyr, d16pbwon
add NPOOBETW
advertisements dlapnyioeig

advance expenses

£€00a nponAnpwpeva

administration expenses

€€oda B10iknang

assets

EVEPYNTIKO, MEPIOUCIAKO OTOIXEIO

audited accounts

eAeypevol Aoyapiaopoi

auditors ENEYKTEC
B
balance unoAoino

balance brought down

unoAoIno €IG VEo

balance brought forward

unoAoino anod PeTagpopa

balance carried down

UnNoAoINo Npog Eicwon

balance carried forward

unoAoino og peTagopd

bank

Tpanela

bank charges

Tpanelika £€oda / dIkaiwuaTa

bank overdraft

napatpapnyua Tpanelag

book-keeping entry

AOYIOTIKN} €yypagn

book-keeping system

ouoTnUa TAPNONG AoyIoTIKWV BIRAIwY

borrow daveiCopal

buildings KTNpIa

C

calculate unoAoyilw

capital KEQAAQIO

cash account Aoyaplacpog Tapeiou
cheque enirayn

carriage Inwards

HETAPOPEC AYOPWV

carriage outwards

METAPOPEC NWANOEWV

closing entries

TENIKEG EYYPAPEG
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cleaning expenses

€€oda kabapioTnTac

column oTAAN
company eTaipeia
commission npouneeia
credit nioTwon

current assets

KUKAO(OPIAKO EVEPYNTIKO

current liabilities

BpaxunpdBeapo NadnTiko

D

data dedopéva

date nNUEPOMNvVia

debt OQEIAN, XPEOG

debtor XPEWOTNG, OPEINETNG
debentures opodAoya

decrease Heiwon

deduct apaipw

deposit KaTaBETW

director OleuBuvTAC

discount EKNTWON

difference dlapopa

debit XPEWON

double entry din\oypagia
drawings ATOMIKEG ANOANYEIG
draw a cheque €kOIdW eniTayn

E

effect anoTté\eopa, enidpaon
electricity NAEKTPIGHOC

enter the following transactions KATaXwpIoTe TIC akOAOUBEC oUVAANAYEG
enterprise enixeipnon
equipment e€onAiopoGg

errors Aaon

exhibit €kBepa

earn kePdI(w, ANoKTw

F

faulty goods EAATTWHATIKG EPnopevpaTa

financial accounting

XPNHATOOIKOVOUIK) AOYIOTIKN

fixtures and fittings

€mnAa kal eEonNIoPoOC

firm eTalpeia
further ENINPOOBETO
furniture éninAa
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G

general expenses

YEVIKa £600a

gross profit MIKTO KEPOOG
gross loss HIKT {NMIa

goods EUNOPEUATA
goodwill QRN Kal neAateia
H

heading of account

TiTAOG Aoyapiacpou

heating & lighting

PWTIOLOG — Beppiavan

I

in arrears expenses oQeINOpEVa €€00a
include nepIAapBavw
income €1000nua

increase augnon

initial capital apxIkO Kepaiaio
interest TOKOC

interest on loan

TOKOC daveiou

international Accounting Standard (IAS)

AigBveg NoyioTikO MpdTuno

investment enévouon

investor €NEVOUTNC

inventory eunopelaTa

issue €kOIOW

J

journal entry NUepoAoyIakn eyypagn
L

land and buildings yn Kai KTipia

law VOUOC

lend daveilw

liabilities naenTiko

lighting & heating PWTIONOC Kal BEpuavaon
liquid assets Ol1aB£0IUO EvEPYNTIKO
loan davelo

long-term HakponpoBeopo

loss nuia

M

machinery hnNxaviuara
miscellaneous expenses/income diapopa £&oda /£00da
motor cars auTokivnTa

motor van running expenses

€€00a oUVTAPNONG QUTOKIVATOU
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non—current assets

nAaylo EvepynTIKO

non—current liabilities

HakponpoBeopo NadbnTiko

o)

office equipment €€onAIopOC ypageiou
office expenses €€oda ypageiou

owe XPWOTW

owing expenses oQeINOpEVa €E00a
owners IOIOKTTEC

P

payment on account

nANPWUN €vavTi Aoyapiacuou

plant and machinery

€YKATAOTACEIG Kal Jnxavnuara

prepaid expenses

£€0da nponAnpwpeva

prepayments MPONANPWHES

price TIUN

profit KEPDOC

profitability ENIKEPOOTNTA

purchase ayopa, ayopalw
purchases returns ENIOTPOPEG AYOPWV

Q

qualified accountant EYKEKPILEVOG AOYIOTNG
R

rates QOpol (ONUOTIKOI)
ratio avaloyia, apiBPodeikTng
realize npayuaTonolw €ionpaén
receipt anodeién

receivable XPEWOTNG EIONPAKTEDC
record KATaXwpw, ONUEIOVR
rent EVOIKIO

repair endlopbwoels
repayment anonAnpwpn

repay anonAnpwvw

require nTw

resell HETANWAW

return on capital anddoon KepaAaiou
returns ENIOTPOPEC

returns inwards ENIOTPOPEG NWANCEWV
returns outwards ENIOTPOPEG AYOPWV
revenue account Aoyapiaopog e00dwv
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rules KQAVOVEG

S

sale NwANon

sale on credit NwANoN HE nioTwon
sales invoice TIMOAOYIO NMWANCEWV
salesman NWANTAG

sell NWAW

selling expenses €€0da nwAnong
sundry expenses dlagopa €€o0da

T

tax (pOpOC

telephone expenses €€00a TNAEPWVWV
title TITAOC

trade EUNOPIO, EPMNOPEUOUAl
trade payables MOTWTEG

trade receivables XPEWOTEG

transaction EUMOPIKT) GUVAAAayn
transfer HETAPEPW

travelling expenses odoInopIka £6oda
trial balance IoolUyIo

true and fair aknéivn kai dikain

V)

unpaid anAnpwToc, OPEIAOEVOG
\"/

vehicle OXNua, auTokivnTo
valuation EKTIMNON, anoTiunon
W

wages NUepouiodia

wages & salaries HIoBoi — nuepopiodia
warehouse anobnkn

wholesale XOVOpIKA NWANoN
withdraw anooUpw

working capital KE@AAalo Kivnong
write off dlaypapw

wrong AaBoc
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