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QUESTION 1

(@) Anna Andreou
Statement of Profit or Loss for the year ended 31 December 2022
€ €
Sales 390.000
Less: cost of sales
Opening inventory - 1/1/22 30.000
Purchases 200.000
Carriage inwards 6.000
236.000
Less closing inventory — 31/12/22 (36.000) (200.000)
Gross profit 190.000
Add other income:
Commission income (22.000 + 2.000) 24.000
Discount received 3.000
217.000
Less expenses:
Wages and salaries (55.000+ 5.000) 60.000
Discount allowed 4.000
Irrecoverable debts 2.000
Insurance (6.500 - 500) 6.000
General expenses 40.000
Allowance for receivables (€20.000 x 5%) — €500 500
Depreciation on office furniture (€50.000 x 10%) 5.000
Depreciation on machinery (120.000-24.000) x 20% 19.200 (136.700)
Net profit for the year 80.300

Allowance for receivables

Alternative way/working 1:
Opening allowance = €500

(26x 1p = 26 Marks)

Closing allowance = 5% x trade receivables = 5% x €20.000 = €1.000
Allowance increased by €500 — expense.

Alternative way/working 2:

Allowance for receivables a/c

2022 € 2022 €
Dec 31 Balance c/d 1.000 | Jan1 | Balance b/d 500
Dec 31 | Profit or Loss 500
1.000 1.000
2023 2023
Jan 1 | Balance b/d 1.000

1/4




(b)

Anna Andreou

Statement of Financial Position as at 31 December 2022

Assets € € €
Non-current assets Cost Acc Depn NBV
Office Furniture 50.000 (10.000) 40.000
Machinery 120.000 (43.200) 76.800
170.000 (53.200) 116.800
Current assets
Inventory 36.000
Trade receivables 20.000
Less: 5% all
ess_ 5% allowance on (1.000) 19.000
receivables
Insurance prepaid 500
Commission Income due 2.000
Bank 86.000 143.500
Total Assets 260.300
Capital & Liabilities
Capital at start 153.000
Add net profit for the year 80.300
233.300
Less Drawings (30.000)
Capital at end 203.300
Non-Current liabilities
Long term loan 35.000
Current liabilities
Trade Payables 17.000
Wages and salaries due 5.000 22.000
Total Capital & Liabilities 260.300
(21 x 1 p =21 Marks)

Alternative way/working:

Insurance prepaid
Commission Income
Other receivables

500

(Total 47 Marks)

Wages and salaries due
Other payables

€
5.000
5.000
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QUESTION 2

@) Irrecoverable Debts a/c
2022 € 2022 €
Dec 31 | Trade Receivables 2.000 | Dec 31 | Profit or Loss 2.000
(3x 1 p =3 Marks)
(b) Irrecoverable Debts Recovered a/c
2022 € 2022 €
Dec 31 | Profit or Loss 500 Dec 31 | Cash* 500
* Trade Receivables dekTry arravrnon. (3x 1 p =3 Marks)
(Total 6 Marks)
QUESTION 3
@) Delivery vans alc
2022 € 2022 €
Jan 1 | Balance b/d 24.000 | Dec 31 | Balance c/d 86.000
Apr 30 | Bank 30.000
Oct1l |Bank 32.000
86.000 86.000
2023 2023
Jan 1 | Balance b/d 86.000
(4 x 1 p =4 Marks)
@)(ii) Accumulated Depreciation Delivery Vans a/c
2022 € 2022 €
Dec 31 | Balance c/d 29.500 | Jan1l Balance b/d (W1) 12.000
Dec 31 | *Profit or Loss (W2) 17.500
29.500 29.500
2023 2023
Jan 1 | Balance b/d 29.500
*Depreciation expense — dekTr) aTTAVTNON
Workings:
€
(W1) 2020 24.000 x 25% = 6.000 OR [24000X25% X 2 years
2021 24.000 x 25% = 6.000 (or 48/12)] =12.000
12.000
(W2) 2022 24.000 x 25% = 6.000
30.000 x 25% x 12/12 = 7.500
32.000 x 25% x 6/12 = 4.000
17.500

(b) Statement of Financial Position as at 315t December 2022 (extract)

(9 x 1 p=9 Marks)

Non-current Assets Cost Accumulated Net book value
depreciation (Carrying value)
Delivery vans €86.000 (€29.500) €56.500

(4x1p=4mark)
(Total 17 Marks)
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QUESTION 4

(@) Insurance expenses a/c
2022 € 2022 €
Jan-Dec [Bank 2.200f Jan 1l |Balance b/d - (due) 200
Dec 31 |Balance c/d 400| Dec 31 |Profit or Loss 2.400
2.600 2.600
2023 2023
Jan 1 |Balance b/d 400
(7 x 1 p =7 Marks)
(b) Commission income a/c
2022 € 2022 €
Jan 1 |Balance b/d (due) 800| Jan-Dec |Bank 12.000
Dec 31 |Profit or Loss 9.600
Dec 31 |Balance c/d 1.600
12.000 12.000
2023 2023
Jan 1 |Balance b/d 1.600

(7 x 1 p =7 Marks)
(Total 14 Marks)
EvaAAakTiK AUon:

Av 0 palnti¢ Aucoel ocwoTd TNV doknon (a) pe dUo EeXxwpPIOTOUG Aoyapiacuoug dnAadn
insurance expenses Kal insurance accrued TTaipvel TIG AVTIOTOIXEG MOVADEG.

Av 0 pabnTig Aol cwoTd Tnv doknon (b) aAAG pe dUO EexwPIOTOUG Aoyaplacpous dnAadn
commission income kalr commission received in advance TTaipvel TIG QVTIOTOIXEG JOVADEG.

QUESTION 5

(i) b
(i) a
(i) d
(Total 3 x 2 p =6 Marks)
QUESTION 6
c (3 Marks)
QUESTION 7
Method of payment - Cash (3 Marks)
QUESTION 8
(a) out of balance or debit #credit 1 N xpéwaon d¢ev gival ion Ye Tnv TTioTwon ; U0 XPEWOEIG
KAl Kapia mTioTwon (3 Marks)
(b) Cash alc (1 Mark)

(Total 4 Marks)
(GRAND TOTAL 100 Marks)
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