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OAHTIEZ (yi1a Toug £§eTalOpevoug)

2T0 €CWQUAANO TOU TETPAdIOU QTTAVTACEWV VA CUUTTANPWOETE OAA TA KEVA ME T
OTOIXEIQ TTOU ¢nTOUVTAl.

Na amravrioere OAA Ta epWTHMATA.
Na pnv avTiypdayeTe Ta OEPAaTa oTO TETPADIO ATTAVTACEWV.
Na un ypawete TTouBeva OTIG ATTAVTHOEIS OAG TO OVOUd OaG.

Na atraviioete oTo TeETPAdIO 0ag o€ OAa Ta BEpaTta HOvo pe PTTAE TTéva aveitnAng
MEAAVNG.

ATtrayopeueTtal n xprion d10pOwTIKoU uypou 1 dIopBWTIKAG TaIviag.

EmrpémeTal n xprion un TPoypauuaTi(OUEVNG UTTOAOYIOTIKAG MNXAVAG TTOU QEPEI TN
oppayida Tou oxoAgiou.

21N AUOn Twv aOKACEWV va QaiveTal OAn n avaykaia epyaaia.

2AZ EYXOMAZTE KAOGE ENITYXIA



Question 1

Na ypAweTe 0TO TETPABIO TWV ATTAVTIOEWY CAG TOV ApPIONO TNG EpwTnong Kal diTTAa TO
ypdupa Tou dnAwvel Tnv opBA atrdvtnon (1M.X. i—an i— b K.AT.). YTdpxel yovo pia opbn
atravrtnon.

i. A small café is considering purchasing a new commercial coffee machine.
The initial investment cost is €80.000.

The expected net cash inflows from the coffee machine are:

Year Net Cash Flow (€)
1 18.000
2 22.000
3 25.000
4 30.000

What is the Payback period?

4 years

3 years 8 months
3 years 6 months
3 years 5 months

Qo oo

ii. A company is evaluating a new project. The initial investment cost is €300.000.
The expected annual profits are:
Year 1 = €75.000 Year 2 = €85.000 Year 3 = €80.000 Year 4 = €60.000

What is the Average Rate of Return (ARR) for the project?

20%
25%
50%
100%

Qo oo
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iii. The following information was extracted from the books of Company A for the year
ended 31 December 2025:

€ €
Revenue 80.000 Carriage outwards 4.000
Opening inventory 15.000 Purchases 63.000
Closing inventory 20.000 Carriage inwards 2.000
Sundry expenses 12.000 Non-current assets 300.000

What is the Mark up ratio?

25%
30%
33,33%
75%

Qo oo

iv. Company B provided the following information.

€
Ordinary share capital €1 each 400.000
4% Irredeemable preference share capital €1 each 240.000
Reserves 270.000
10% Redeemable preference share capital 160.000
Profit from operations 216.000

What is the Return on Total Capital Employed (ROCE)?

a. 32,23%
b. 23,73%
c. 18,69%
d. 20,19%
Question 2

(Marks 10)

A company is considering investing in a new project. The initial investment cost is €60.000.
The project is expected to generate annual net cash inflows of €24.000 for the next three
years. The cost of capital for the company is 8%.

Year 1

Year 2

Year 3

Discount factors — 8%

0,926

0,857

0,794

Required:

Calculate the Net Present Value (NPV) of the project.

Show all your workings.

(Marks 5)
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Question 3

Orion Ltd started its first year of operations manufacturing wooden chairs. The following
balances are available from the books on 31 December 2025:

€
Purchases of raw materials 210.000
Purchase returns of raw materials 6.000
Manufacturing wages 180.000
Office salaries 220.000
Factory supervisor’s salary 44.000
Accountant’s salary 18.000
Rent and rates 40.000
Factory insurance 14.000
Factory fuel and power 52.000
Manufacturing royalties 12.000
Plant and machinery at cost 200.000
Office equipment at cost 60.000
Additional information on 31 December 2025:
e Inventory:
Raw materials €35.000
Work in progress €28.000
Finished goods €42.000
e Factory insurance prepaid amounted to €2.000.
e Factory supervisor’s salary accrued amounted to €4.000.
¢ Rent and rates are to be apportioned:
- 60% factory
- 40% office
e 3/4 of manufacturing wages were direct and 1/4 was indirect.
e Depreciation for the year is as follows:
- Plant and machinery €40.000
- Office equipment €6.000
Required:
Prepare the manufacturing account for the year ended 31 December 2025. (Marks 15)

Show all your workings.
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Question 4

Marios prepared a trial balance on 31 December 2025 which failed to agree and the
difference was entered into a suspense account. Subsequently the following errors were
discovered:

i. Drawings of €900 had been posted to the wages account.

ii. Eleana, a credit customer of Marios, had returned goods costing €750 as damaged.
No entries had been made in the books of account.

iii. Commission income, €181, had been correctly entered in the cash book and had been
debited to the commission income account.

iv. An irrecoverable debt of €850 had been correctly recorded in the account of Georgia, a
trade receivable, but no other entry had been made.

v. A cheque €180 for insurance, had been correctly entered in the cash book but had been
recorded as €108 in the insurance account.

Required:
a) Prepare the journal entries to correct the errors i to v. Narratives are not required.
(Marks 10)
b) Prepare the suspense account showing the original difference in the trial balance.
(Marks 4)
c) State the type of error made in error i (va ovoudoete T0 AdB0Og oTn cuvaAAayn i).
(Mark 1)
Show all your workings.
Question 5
Maria owns a business producing and selling ice cream.
The following information is available for the year ended 31 December 2025:
e Material costs per ice cream €0,55
¢ Rent of factory €800 per month
e Depreciation on non-current assets €2.000 per year
e Direct labour in production was paid €0,60 per ice cream
e Power bill €1.200 a quarter (3-month period) plus €0,15 per ice cream
e Other fixed cost €3.600 per year
e Selling price of an ice cream €2,10
e Annual production and sales are 47 500 ice creams
e All production was sold.
Required:
Calculate for the year ended 31 December 2025 the:
a) Number of ice creams to be sold to break even (Marks 8)
b) Margin of safety in sales units (Mark 1)
c) Profit for the year. (Mark 1)

Show all your workings.
4/7



Question 6

Omega PIc has provided the following Statements of Financial Position extracts for the last
two years:

Statement of Financial Position (extracts) of Omega Plc as at 31 December

2024 2025

Non-current assets € €

Property, plant and equipment at cost 250.000 320.000

Accumulated depreciation (40.000) (70.000)

Property, plant and equipment at net book value 210.000 250.000

Shares held in other companies 30.000 45.000
Equity

Ordinary shares of €1 each 180.000 200.000

Retained earnings 20.000 35.000
Non-current liabilities

8% Bank loan 25.000 60.000

Additional information on 31 December 2025:

e During the year, plant with a cost of €40.000 and accumulated depreciation of €25.000
was sold for €18.000.

¢ New property, plant and equipment was purchased and paid by cheque during the year.

e A purchase of shares in other companies took place during the year. No dividends were
received from these shares.

e The 8% bank loan was increased during the year.

e A new issue of ordinary shares at par amounting to €20.000 took place.

e Dividends paid to ordinary shareholders amounted to €10.000.

Required:
Prepare for the year ended 31 December 2025 the:
a) Property, plant and equipment account. (Marks 4)
b) Cash Flows from Investing Activities section of the Statement of Cash Flows

in accordance with IAS 7. (Marks 4)
c) Cash Flows from Financing Activities section of the Statement of Cash Flows

in accordance with 1AS 7. (Marks 4)

Show all your workings.

d) The «Cash Flow from Operating Activities» is the first section of the «Statement of Cash
Flows». For each item listed below, write in your answer book whether it will be added,
deducted or no effect in the preparation of this section.

Only one answer is correct (for example i — add or i — deduct or i — no effect etc).
i. Increase in inventory
ii. Depreciation expense
iii. Profit on disposal of non-current asset (Marks 3)
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Question 7

The following balances were extracted from the books of Alpha Plc for the year ended 31
December 2025:

€
5% Bank Loan 100.000
Trade receivables 86.000
Trade payables 120.000
Allowance for receivables on 1 January 2025 2.000
Revenue 860.000
Rent and rates 120.000
General administration expenses 18.420
General distribution costs 23.000
Salaries 84.000
Loan interest 5.000
Advertising expenses 18.000
Auditors’ remuneration 3.000
Office fixtures and fittings at cost on 1 January 2025 80.000
Accumulated depreciation on office fixtures and fittings on 1 January 2025 16.000

Additional information on 31 December 2025:

e Cost of sales for the year was €420.000.

e The allowance for receivables is to be maintained at 3% of trade receivables.

e Four-fifths (4/5) of rent and rates relate to the marketing and sales department.
The remaining amount relates to administration.

e Salaries include €21.000 related to general administration employees. The remaining
amount relates to sales staff.

e Office fixtures and fittings are depreciated at 10% per annum on a straight-line basis.

e A provision of tax is to be calculated at 12,5% on profit before tax.

Required:
Prepare the Statement of Profit or Loss for the year ended 31 December 2025 in line with
the International Accounting Standard 1 (IAS 1). (Marks 20)

Show all your workings.

6/7



Question 8

Delta Plc had the following balances at the start of the financial year on 1 January 2025:

€
Ordinary shares of €2 each 600.000
General Reserve 40.000
Retained Earnings 70.000

During the year ended 31 December 2025, the following transactions took place:
e On June 30, an interim dividend of €30.000 was paid to ordinary shareholders.
e On September 1, a public issue of 200 000 ordinary shares was made at par.
The issue was fully subscribed.
e On October 31, an amount of €10.000 was transferred to the general reserve.
e On December 31, the company issued 150.000 3% irredeemable preference shares
of €1 each at par. The issue was fully subscribed.

All payments/receipts were through the bank.

Required:
a) Show the journal entries to record the above transactions. (Marks 8)

Show all your workings.

b) State two (2) privileges of preference shares in comparison to ordinary shares (Na
ava@EPETE OUO (2) TTPOVOMIa TWV TTPOVOMIOUXWYV HUETOXWV O€ OUYKPION ME TIG KOIVEG
METOXEQ). (Marks 2)

TOTAL MARKS 100

TEAOZ EZETAZTIKOY AOKIMIOY
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TYNOAOI'IO AOTIZTIKHZ I'" AYKEIOY
AOTIZTIKOI APIOMOAEIKTEZ (ACCOUNTING RATIOS)

1. | Agikteg ATrédoong (n Kepdogopiag) — Profitability Ratios
(i) | Aeiktng MeikTou Képdoug mpog KéoTog NwARoewyv (Mark-up)
. P . . _  Mektd KépSog _ ..
Agiktng MeikTou Képdoug mpog KooTog MNwAnoewy = TE—v— X100 =%
_ Gross Profit _
Mark up = mx 100 =%
(ii) | Agiktng MeikToU Mep1Bwpiou R MeikToU Képdoug (Gross Profit Margin)
. P _ Mextd KépSog _ .
Agiktng MeikTou Képdoug = HoTtees X100 =---%
Gross Profit margin = % X 100 = - %
(iii) | Agiktng Mep1Bwpiou Képdoug 1 Képdoug rpog TTwAnoeig (Profit Margin)
. P . _ Képbog éTougx _ ..
Agiktng MepiBwpiou Képdoug = T X 100 =%
* KépBog PETA atrd TOKOUG Kal pOPOUG
Profit margin = 22/iL/or theyears o 100 = ... %
Revenue
* Profit after interest & taxes
(iv) | Agiktng ATT6d00NG ATrTaoXOAOUNEVWY - ETrevOupévwv KepaAaiwv

(Return on Capital Employed - ROCE and Return on Equity - ROE)

Képdog amd SpaotnpldtnTes *

(a) Aédoan ZuvoAikwyv ATTaoxoAouuevwy KegaAaiwy = — - —x 100 = -+ %
ZVvoldo Artaoyolovuévwv Kepaiaiwv
* Képdog Trpiv atrd Tokoug & @Opoug
Return on Total Capital Employed (ROCE) = Zrefit/rom operations: o 451 — ... ¢,
Total Capital Employed
* Profit before interest & taxes
(b) ATéd00n AracyoAoUpevwy 18iwv KepaAaiwy = KEpdog Erovger x100 =%

16tx Artaoyodlovusva K epaiaia
** Képdog PETA atrd TOKoUg & pOpoug

Return on Equity (ROE) or Return on Shareholders’ Funds (ROSF) = mei“;‘;:f::yem* X 100 = -+ %

** Profit after interest & taxes

> UvoAo atraoxoAoUpevwy Ke@aAaiwy = 1810 kepaAaia + MakpoTTpOBEeTUEG UTTOXPEWTEIG

1810 ke@aAaia = Koivé petoxikd Kepdhaio + Mn e¢ayopdoipeg TTPOVOUIOUXEG JETOXEG + ATTOBEATIKG

MakpoTTpéBeCuEG UTTOXPEWOEIG (ZUVOAIKO JOKPOTTPOBETUO XpEog) = MakpotrpdBeopua daveia +
E€ayopdaiyeg TTpovouioUxeg HETOXEG + OudAoya + AANEG HAKPOTTPOBECUES UTTOXPEWOEIG

(EVOAAQKTIKG: ZUVOAO aTTaoXOAOUHEVWY KEPOAAQiWY = ZUVOAO evepynTIKOU — BpaxutrpdBeaueg UTTOXPEWTEIS)

Total Capital Employed = Equity + Non-Current liabilities

Equity = Ordinary share capital + Irredeemable preference share capital + Reserves

Non-Current liabilities or Long-term debt = Long term loans + Redeemable preference shares + Debentures
+ Other Non-current liabilities

(Alternative: Total Capital Employed = Total assets — Current liabilities)
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