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QUESTION 1 - Part A

From the questions below, choose and write in your answer book the correct
answer. Only one answer is correct (for example i -aori - b etc).

A company is considering a project that requires an initial investment of €70.000.
The expected net cash inflows are €30.000 in Year 1, €25.000 in Year 2, €20.000
in Year 3 and €15.000 in Year 4.

What is the payback period?

oo oo

2 years and 3 months
2 years and 6 months
2 years and 9 months
3 years

Avgolina Ltd is considering an investment project and is assessing it using the
Payback Period and Net Present Value (NPV) methods. The following statements
were made:

1.

The Payback Period method ignores cash flows that occur after the initial
investment has been recovered.

The Payback Period method takes into account the time value of money.

The Net Present Value (NPV) method is based on cash flows rather than
accounting profits and takes into account the time value of money.

Which of the statements above are correct?

oo oo

1 and 2 only
1 and 3 only
2 and 3 only
1,2and 3

Akanthou Ltd financial results for the year 2025 are shown below:

Equity and liabilities €

Capital and reserves 480.000
Non current liabilities 620.000
Current liabilities 95.000
Total Equity and Liabilities | 1.195.000

What is the gearing ratio?

ap oo

43,6%
51,9%
56,4%
65,0%



iv. A company’s Return on Equity ratio - ROE was 25% in 2025, while the industry
average was 20%.
This comparison indicates that, in 2025, the company:

a. has higher total revenue than other companies in the industry
b. has a larger total amount of equity than its competitors
c. is using its equity less efficiently than its competitors
d. is making more profit per euro of equity than the industry average
(Marks 10)

QUESTION 1 - Part B

Vasilia started a business on 1 January 2025 to manufacture T-shirts with the logo of
a popular football player. The agreement was that she would pay the player €2 per unit
in royalties. During the year ended 31 December 2025, she manufactured 22 400
T-shirts. The following balances were extracted from the business books on 31
December 2025:

€
Purchases of raw materials 175.000
Direct factory wages 38.200
Carriage inwards of raw materials 3.000
Royalties 44.000
General factory expenses 14.360
Factory insurance 5.400
Machinery 78.000
Office equipment 32.000
Office expenses 17.000
Selling expenses 3.000
Sales 382.000

Additional information on 31 December 2025:

1. Vasilia estimated 20% of purchased raw materials were unused at year-end

2. There was no inventory of work in progress at the end of the year

3. The factory insurance for three months was accrued at the year-end

4. The royalties paid during the year were for 22 000 T-shirts only

5. Depreciation on machinery is 10% per annum, using the reducing balance
method. A full year’ s depreciation is charged in the year of purchase

6. Depreciation on office equipment is 15% per annum, using the straight line
method. A full year's depreciation is charged in the year of purchase.

Required:

a) Prepare the Manufacturing account for the year ended 31 December 2025.
(Marks 7)
b) Calculate the cost per unit (T-shirt) during the year ending 31 December 2025.
(Marks 1)
Show all your workings.



QUESTION 1 -Part C

Milia operated a retail shop selling athletic shoes. She carried out an inventory count
on 31 December 2025 and found that the inventory was valued at €11.500.

However, it was identified that eight (8) pairs of running shoes with a total cost of €480,
require cleaning at €5 per pair. After cleaning, they can be sold for €50 per pair.
Required:

According to International Accounting Standard 2 — IAS 2 Inventories:

a) State how inventories are measured.
Na ava@épeTe TTWG ATTOTIMWVTAI TO ATTOBEUATA. (Marks 1)

b) Calculate the value of inventory on 31 December 2025 using the above
information. (Marks 1)
Show all your workings.

(QUESTION 1: Total marks 20)

QUESTION 2 - Part A

Platani Ltd makes and sells a single product. The following information relates to the
current year:

e Selling price per unit: €50

e Variable cost per unit: €20

e Fixed cost: €156.000
Required:

a) Calculate the firm’s breakeven point in total sales revenue for the current year.
(Marks 2)

b) It is expected that the product’s selling price and variable cost will increase next
year by 6% and 5% respectively. Fixed cost will remain unchanged.

i. Calculate the expected breakeven point in units for next year. (Marks 2)

ii. If Platani Ltd wishes to achieve a target profit of €68.000 next year, calculate
how many units the company must sell? (Marks 2)

Show all your workings.

QUESTION 2 - Part B

Leonarissos manufactures and sells ceramic mugs for promotional use. The financial
results for the year based on a sales volume of 24 000 units are:

e Sales revenue: €120.000
e Variable cost: €48.000
e Fixed cost: €54.000

Required:
Calculate the expected margin of safety in units. (Marks 2)
Show all your workings.



QUESTION 2 - Part C

Stroggylos prepared a trial balance on 31 December 2025, but it did not balance.
Despite this, the draft profit for the year ended 31 December 2025 had already been
calculated. Subsequent investigation revealed the following errors:

i. Goods sold on credit to Tina Galini €1.200 were debited to Nina Galini and credited
to the sales account.

ii. Wages of €180 had been posted to the credit side of the salaries account.

iii. Acheque of €387 received from Paliosofos was debited to both Paliosofos account
and the bank account.

iv. Discount received of €135 was entered twice in the discount received account.

v. On 1 October 2025, a payment of €4.000 for machinery repairs had been entered
in the machinery account. Depreciation is charged at 10% per annum on cost for
each month of ownership.

Required:
a) Prepare the journal entries required to correct errors (i) to (v). Narrations are not
required. (Marks 7)

b) For each of the above errors write in your answer book the number of the error
and next to it the numerical effect on the draft profit (i.e. i - increase €1.200 or
i — decrease €1.200 or i - no effect, etc). (Marks 3)

c¢) Match the type of error in Column A with the correct text in Column B. In your
answer book, state the number and the corresponding letter in each case
(i.,e.1—aor 1 - b etc). Each number corresponds to one letter only.

Column A Column B

1. | Errors of omission (AG6n a. | Salaries account was overcast by €3.000
TTapaAgipewv) and rent expenses were undercast by

€3.000.

2. | Complete reversal of b. | A cash sale of €900 was debited to the
entries (AGBn avtioTpopng sales account and credited to the cash
KATAXWPIONG) account.

3. | Compensating errors c. | A receipt of €1.000 from S. Savva was
(AGBNn cupywneiopou A posted to the account of S. Savvides in
aAAnAoavaipoupeva) error.

4. | Errors of principle (Ad6n d. | A credit sale of goods of €5.000 was
AOYIOTIKWV KAVOVWV Kal posted in both the sales account and the
apxwv) trade receivable account as €5.500.

e. | A purchase of stationery for €200 was
posted to the office equipment account.

f. | A credit purchase was completely omitted
from the books.

(Marks 2)
(QUESTION 2: Total marks 20)



QUESTION 3 - Part A

On 1 January 2025, the following balances were in the books of Engomi plc:

€
Ordinary share capital of €1,50 each 1.200.000
Share premium 400.000
General reserve 480.000
Retained earnings 250.000

The following transactions took place in the financial year ending 31 December 2025:

i. On 1 February, a rights issue of one share issued for every four ordinary shares
held was made at €2,20 per share. The rights issue was fully subscribed.

ii. On 1 March, Engomi plc made a bonus issue of shares of one for every ten held
by utilizing part of the share premium.

iii. On 1 April, a final dividend for 2024 of €100.000 was paid to ordinary shareholders.

iv. On 1 May, a transfer was made to retained earnings from the general reserve.
The directors decided they wanted €50.000 to remain in the general reserve.

All payments/receipts were through the bank.

Required:

a) Show the journal entries to record the above transactions. (Marks 8)
Show all your workings.

b) Explain briefly the terms:
i. Nominal (or par or face) value of a share.
ii. Market value of a share.
Na eEnynoeTe o€ ouvTodia TOUG OPOUG:
i. OvopaoTiKA agia JETOXAG.
ii. Ayopaia agia JETOXNG.
(Marks 2)



QUESTION 3 - Part B

Nikitas opened a store in October 2025 and sold earbuds. At the end of the month, he
asked his accountant to calculate the value of his inventory using the FIFO perpetual
inventory system. The following is the inventory card for October 2025:

Inventory Card - FIFO
Purchases Cost of sales Balance
Date | Units | Price | Total | Units | Price Total Units | Price | Total
Per Per Per
Unit Unit Unit
2025 € € € € € €
Oct. 2 60 100 6.000 60 100 6.000
Oct. 8 90 120 | 10.800 60 100 6.000
90 120 | 10.800
Oct.12 60 100 6.000 | 30 120 3.600
60 120 7.200
Oct.20 | 180 140 | 25.200 30 120 3.600
180 140 | 25.200
Oct.27 30 120 3.600| 60 140 8.400
120 140 16.800
33.600* | 60 8.400**

*Cost of Sales: €33.600
** Closing inventory: €8.400

Required:

Calculate the value of the closing inventory of earbuds using the above information for
October 2025 (in two decimal places where necessary):

a) Weighted average cost (AVCO) periodic method. (Marks 3)
b) Weighted average cost (AVCO) perpetual method. (Marks 7)

Show all your workings.
(QUESTION 3: Total marks 20)



QUESTION 4 - Part A

Trikomo plc has provided the following extracts from the Statements of Financial

Position at 31 December 2024 and 31 December 2025:

31 Dec 2024 | 31 Dec 2025
€ €
Current assets
Inventory 3.500.000 3.660.000
Trade receivables 2.100.000 1.930.000
5.600.000 5.590.000
Equity and Liabilities
Equity and reserves
Ordinary shares of €1 each 14.000.000 15.600.000
5% Irredeemable preference shares of €1,20 each 1.200.000 1.200.000
Share premium 1.400.000 1.800.000
Revaluation reserve | e 800.000
Retained earnings 785.000 750.000
Total equity and reserves 17.385.000 20.150.000
Non-current liabilities
4% Bank loan 700.000 | = -
6% Redeemable preference shares of €1 800.000 1.200.000
1.500.000 1.200.000
Current liabilities
Trade payables 750.000 790.000
Income tax payable 82.000 92.000
Bank overdraft 733.000 1.638.000
1.565.000 2.520.000

Additional information for the year ended 31 December 2025:

e Profit after interest and before tax for the year ended 31 December 2025 was

€2.200.000
e Depreciation for the year was €1.300.000

¢ Non-current assets were sold for €320.000, resulting in a loss of €80.000

e Interest on bank overdraft was €50.000
e The 4% bank loan was repaid on 1 July 2025

¢ Additional 6% redeemable preference shares were issued on 1 September 2025

¢ No interest or redeemable preference dividends were accrued at end of the year

e On 31 January 2025 ordinary shareholders received a final dividend for the year

ended 31 December 2024 of €0,08 per share



e On 1 April 2025, the company issued 1 600 000 ordinary shares at a price of €1,25

e On 31 July 2025 ordinary shareholders received an interim dividend of €0,05 per
share for the year ended 31 December 2025. All shares were eligible for the 2025
interim dividend.

¢ Irredeemable preference shareholders received their dividends in full during the
year

¢ Income tax paid for the year was €265.000.

Required:

Prepare for the year ended 31 December 2025 the following sections of the Statement
of Cash Flows in accordance with International Accounting Standard (IAS) 7:

a) Cash Flow from Operating Activities. (Marks 9)

b) Cash Flow from Financing Activities. (Marks 7)
Show all your workings.

QUESTION 4 - Part B

The following information was extracted from the books of Kaimakli Ltd:

€

Sales 55.000

Cost of sales 38.000

Opening inventory 7.500

Closing inventory 6.000

Trade payables 3.680
Note: 80% of purchases were on credit.
Required:
Calculate, in two decimal places where necessary, the:
a) Inventory turnover in times. (Marks 2)
b) Average payment period. (Marks 2)

Show all your workings.
(QUESTION 4: Total marks 20)



QUESTION 5 - Part A

The following balances were extracted from the books of Karpasia Plc for the year

ended 31 March 2026:

€
Revenue 1.500.000
Carriage inwards 19.000
Carriage outwards 13.000
General expenses 120.000
Marketing costs 14.000
Directors’ fees 51.500
Irrecoverable debts 13.000
Inventory on 1 April 2025 180.000
Purchases 850.000
Rent expense 120.000
Salaries 273.000
Trade receivables 50.000
Allowance for receivables on 1 April 2025 2.000
Delivery motorcycles at cost on 1 April 2025 130.000
Office equipment at cost on 1 April 2025 80.000
Accumulated depreciation on delivery motorcycles on 1 April 2025 46.800
Accumulated depreciation on office equipment on 1 April 2025 16.000

Additional information on 31 March 2026:

1.
2.

Inventory was valued at €195.000

expenses in the ratio 5:1 respectively

were accrued at the year-end
Rent is allocated based on the floor space as follows:

Distribution department: 300 square metres
Administrative department: 200 square metres

General expenses are apportioned between distribution costs and administrative

Directors' fees were €4.500 per month for the first 9 months of the year and
increased to €5.500 per month from 1 January 2026. The fees for March 2026

At the year-end salaries amounting to €21.000 had been paid in advance.
Salaries are apportioned 60% to sales staff and 40% to office staff

Sales staff, in addition to their salaries, earn a commission of 2% of revenue. This
has not yet been entered in the books

Allowance for receivables is to be maintained at 5% on trade receivables
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8. The accounting director found out that:

» During the year an amount of €2.000 paid for carriage inwards was debited
to carriage outwards account

» On 1 September 2025, office equipment costing €20.000 was incorrectly
debited to the purchases account. The depreciation policy is to charge a full
year’s depreciation in the year of acquisition and none in the year of disposal

No entries have been made to correct the above errors
9. Office equipment is depreciated at 10% per annum on a straight-line basis

10. Delivery motorcycles are depreciated at 20% per annum on a reducing balance
method.

Required:

Prepare using the appropriate balances above, the following items in the format
required by International Accounting Standard 1 (IAS 1) for inclusion in the Statement
of Profit or Loss for the year ended 31 March 2026:

a) Cost of Sales. (Marks 3)
b) Distribution costs. (Marks 6)
c¢) Administrative expenses. (Marks 5)

Show all your workings.

d) The financial statements of a business provide useful information to various
stakeholders.

i. State one (1) reason why this information is useful to lenders/banks.
ii. Name two (2) other stakeholders/users of the financial statements.

O1 OIKOVOUIKEG KATOOTACEIG JMIAG ETTIXEIPNONG TTAPEXOUV XPACIKES TTANPOYOpPIES O
O1apopa evolaPePOPEVA UEPN.
i. Naavagépete €va (1) Adyo yia Tov OTT0i0 01 TTANPOPOPIES AUTEG Eival XPrOIUES
yla Toug davelodoTeC/TpaTTECEG.
i. Na ava@épete akoun 0o (2) evdia@epdueva HEPN/XPAOTEG TWV OIKOVOUIKWV
KATAOTAOEWV.
(Marks 2)
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QUESTION 5 - Part B

Skylloura plc has prepared its Statement of Changes in Equity for the year ended 31
December 2025, but some key figures are missing. The missing figures have been
replaced with letters A to E.

Statement of changes in equity (extract) for the year ended 31 December 2025

Ordinary Share Revaluation | Retained
Share . :
) Premium Reserve Earnings
Capital
Balance at 1 January €600.000 | €30.000 €50.000 €350.000
Revaluation of property A
Public issue B C
Rights issue €200.000 D
Profit for the year E

Note: The nominal value of ordinary shares is €1 per share.

Additional information:
A: During the year property was revalued upwards by €140.000

B, C: A public issue was made for 400 000 shares at a premium of €0,50. The issue
was fully subscribed
D: Following the above public issue, a fully subscribed rights issue of 1 ordinary

share for every 5 shares held was made at €1,40 per share
E: The profit after interest and before tax for the year ended 31 December 2025
was €320.000. The income tax rate applicable for the year 2025 is 12,5%.
Required:
Copy the table below in your answer book and complete the missing figures B, C, D
and E like the example given for A:
A €140.000
B
C
D
E

Workings are not required. (Marks 4)
(QUESTION 5: Total marks 20)
(GRAND TOTAL MARKS 100)

TEAOZ EZETAZTIKOY AOKIMIOY
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TYNOAOTI'IO AOTIZTIKHZ I'" AYKEIOY
AOTIZTIKOI APIOMOAEIKTEZ (ACCOUNTING RATIOS)

Acgikteg ATr6doong (1 Kepdogopiag) — Profitability Ratios

(i)

AcgikTng MeikToU Képdoug rpog KéoTog NMwARocewv (Mark-up)

Aciktng MeikTou Képdoug Tpog KéoTog MwAfoewy = —ekt0Kepdoc o q4g — ... g

Kbéoto¢ mwAnoewv

Mark up = Gross Profit 100 = -+ %

Cost of sales

(ii)

Acgiktng MeikToU MepiBwpiou | MeikToU Képdoug (Gross Profit Margin)

AgikTng MelkToUu Képdoug = Mewktd Kepbos o 100 = ... %

wAoeLg

Gross Profit margin = £ PN o 100 = ... 9

Revenue

(iii)

Acgiktng Mep1Bwpiou Képdoug 1 Képdoug rpog TwAnoeig (Profit Margin)

Aciktng MepiBwpiou Képdoug = % X 100 = -+ %

* Képdog peTa atrd TOKOUG Kal pOPOUG

Profit for the yearx

Profit margin = X 100 = -+ %

Revenue
* Profit after interest & taxes

(iv)

Agiktng Ar6doong AtracxoAoupevwy - ETrevoupévwv KepaAaiwv
(Return on Capital Employed - ROCE and Return on Equity - ROE)

KépSog amd SpaatnplotTnTes *

(a) Atrédoon ZuvoAikwv AttaoxoAoupevwy Ke@alaiwy = x100 =%

ZV0voldo Atao yodovuévwy Kepalaiwv
* Ké€pdog Trpiv atrd Tokoug & popoug

Return on Total Capital Employed (ROGE) = 2L g;;ia‘;’;j; Z:;"y’i X 100 = - %

* Profit before interest & taxes

KépSog éTovgsx*

(b) ATroédoon AttacyxoAoupevwy Idiwv KepaAdiwy = x100 =%

18ta ATtao yodlovusva K epdlaia
** KEPOOG META atTd TOKOUG & POPOUg

Return on Equity (ROE) or Return on Shareholders’ Funds (ROSF) = Pmﬁt’;:ruti’:: Y™ %100 = - %

** Profit after interest & taxes

Acgikteg PeuotéTnTag — Liquidity Ratios

(i)

Acgiktng KukAog@opiaknig (Q Mevikng) Peuotétnrag (Current Ratio)

KvkAdogopiakd Evepyntikd

Agiktng Kukhogopiakng PeuoTtdtnTag =

BpayvrpoOeoues Yoy pedoeLs

. Current Assets
Current ratio =

Current Liabilities

(ii)

Aciktng Mpaypartikig ( EidikRg) PeuotétnTag (Acid Test or Quick ratio)

KvkAdogopiakd Evepyntiké—Amobéuata

Aciktng MpayuaTikAg PeuotdtnTag = B payunpdBeaies Togpeho e

_ Current Assets—Inventory

Acid Test (or Quick ratio) =

Current Liabilities

Acgikteg Apaotnpidétnrag — Activity Ratios (Use of assets)

(i)

Acgiktng KukAog@opiakig Taxurntag AtmroBspdrtwy (Inventory Turnover)

Acgiktng KukAogopiakng Taxutntag ATToBepaTwyY = Kéorog MuMhoewy _ _ POPES

Méoog'0pog ATOOeUdTWV*

Cost of Sales
Average Inventory*

Inventory Turnover = = ... times

*Average inventory = (Opening+closing)/2




(ii)

Acgiktng KukAogopiakng Taxurntag AtroBepdtwy oe pépeg (Inventory Turnover in days)

Méoog'0pog AToOepudTwv*

Agiktng KukAhogopiakng Taxutntag ATToBepdaTwy = X 365 = .- uépeg

Kbéotog HwAnoewv

Average Inventory+
Cost of Sales

Inventory Turnover = X 365 = ...days

*Average inventory= (Opening+closing)/2

(iil)

Méon Mepiodog Eiompagng (Average collection period)

XpewoTes

Méon mepiodog eioTrpagng = X 365 uépeg = -+ uépeg

NMwMoe pe Ttiotwon

Average collection period = aderecetvables o 365 days = - days

Credit sales

(iv)

Méon Mepiodog NMAnpwpnig (Average payment period)

MoTWTESG

Méon trepiodog TTANPWUNAG = X 365 uépeg = -+ uépeg

Ayopég ue mictwon

Average payment period = —ode PaYables o 305 qays = - days

Credit purchases

Acgikteg Xpéoug B MoxAeuong (Solvency Ratios)

(i)

Acgiktng MoxAeguong (Gearing ratio)

) . Tuvohucs 50 :
AeikTNG MOXAEUONC = ———omti0 RIRPOTPOTEOLOXPEOS % 100 = -+ %

ZUvoAdo ATac Yo Aovuévwy Ke@aiaiwvs

*20volo atraoxoAoUpevwy kKe@aAaiwy =181a ke@dAaia + MakpoTTpOBETUES UTTOXPEWTEIG
1810 kepaAaia = Koivo petoxiké KepdaAaio + Mn e§ayopdoiteg TTPOVOUIOUXEG METOXEG + ATTOBEUATIKA
MakpoTrpdBeoEG UTTOXPEWOEIG (ZUVOAIKO JOKPOTTPOBETHO XpEog) = MakpoTrpdBeoua ddveia +
E€ayopdaaiyeg TTpovopiolxeg HETOXEG + OudAoya + AANEG HAKPOTTPOBETUES UTTOXPEWTEIG
(*EvaAAokTIKG: Z0voAo atracXoAoUpevwy KEQAAQiwy = Z0VOAo evepynTIKOU — BpaxuTTpOBeCUEG UTTOXPEWOEIG)
Non Current Liabilities

i I = — ...0
Gearlng ratio Total Capital Employedx x 100 %

*Total Capital Employed = Equity + Non-Current liabilities
Equity = Ordinary share capital + Irredeemable preference share capital + Reserves

Non-Current liabilities or Long-term debt = Long term loans + Redeemable preference shares + Debentures
+ Other Non-current liabilities

(*Alternative: Total Capital Employed = Total assets — Current liabilities)

Acgikteg AtroTipnong R Ayopaiag Agiag (Investments Ratios)

(i)

Képdn avd peroxn (Earnings per share)

Kép&og étougx — pepiopata un e£ayopdoiilwv TPOVOULOUX WV LETOX MV

Képdn ava petoxy = =€..

ApLOUb ek600EVTWY KOLVOV UETO Y OV
* KépBog peTa atrd TOKOUG Kal pOPOUG
Profit for the year* — Irredeemable preference Share Dividend _

Earnin r share= =€..
a gs per share Number of Ordinary Shares Issued €

* Profit after interest & taxes

(ii)

AgikTng TINAG TTPOg KEPDN ava peroxn (Price-earnings ratio)

Ayopaia Tipn

AgikTNG TIUAG TTPOG KEPDN avé peToX = Kepon avinerogs POpES

Market price per share

Price-earnings ratio = = .- times

Earnings per share




