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Question 1

i. C Keg. 4, evor. 4.7, oeA. 88
ii. d Keg. 2, evor. 2.2, ogA. 31-32
(Marks 5)
Question 2
a)
Average annual profits from investment
ARR = — - x 100
Initial cost of investment
. 50.000 + 60.000 + 73.000 + 57.000 240.000
Average Profits = m = 1 =€60.000
R =009 100 = 16%
~€375.000 " 07
(Marks 3)
OR
50.000 + 60.000 + 73.000 + 57.000 240.000
_ 4 years T4 __ €60.000 PP
ARR = 375.000 = 375.000 _ €375.000 X100 =16%

b) Mé&Bodog 1ng Méong Amédoong (Accounting Rate of Return-ARR)

MAsovekThApara (advantages of ARR) - Any one of the following
e ATAA néBodOG oTov uttoAoyioud TG (easy to calculate).
e [vwoTn uEB0dOG oToUG avaAuTEG Kal DIEUBUVTEG eTalpelwy (widely used by analysts).
e Katavontr péBodog (easy to understand).

MesiovekThuarta (disadvantages of ARR) - Any one of the following
e Ayvoei TAApwG Tn dlaxpovikh agia Tou XprHaTog
(ignores completely the time value of money).
e XpnolyoTrolei uovo kKaBapd KEPSON Kal OXI TAPEIAKEG POEG OTOV UTTOAOYIOUO TNG.
(it uses only profits and not cash flows).

Keg. 9, evor. 9.3, ogA. 200 (Marks 2)
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Question 3

Operating Profit 130.000
(a) (i) NP Margin ratio = P & _

= — 0,
Revenue 650,000 * 100 =20%

Debenture interest = €100.000 x 4% = €4.000

Operating Profit

= Sales — cost of sales — expenses (including interest) + debentures interest
= 650.000 - 439.800 — 84.200 + 4.000 = €130.000

(Marks 6)
(i) ¢ ¢ ratio = Current Assets 198.000 _198.000 151
1) LUrrent rato = Cyrrent Liabilities  (10.000 + 122.000)  132.000 ">

(Marks 3)

b) Any one of the following / OTToIa8ATTOTE ATTAVINON ATTO TIC IO KATW:

Liquidity ratios measure the ability of the company to:

e Meet its short-term obligations.
e Pay its operating costs.
e Continue its operations.
O1 5&iKTEG PEUCTOTNTAG METPOUV TNV IKAVOTNTA TNG EMIXEiPpNONG vVa:

e |KavoTTOIEi TIC BPaXUTTPOBETUESG TNG UTTOXPEWOTEIG.

e [IAnpwvel Ta AeIToupyIkd TnG £€0da.

e >uveyiCel TIG EPYAOIES TNG. (Mark 1)
Kep.7, evot.7.5, oel. 158
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Question 4

Kythrea Plc
Manufacturing account for the year ended 31 December 2023
€ €
Direct materials
Opening inventory 36.500
Purchases of raw materials 202.000
Less returns outwards of raw materials (3.800) 198.200
234.700
Less Closing inventory (17.700)
Cost of materials used 217.000
Direct labour
Direct factory wages 210.000
Direct expenses
Royalties 12.800
Packaging (28.000 x 65%) 18.200
Prime cost 458.000
Factory overheads
Factory rent [(16.500 /11) x 12] OR (16.500 + 1.500) 18.000
Indirect factory wages 40.760
Packaging (28.000 x 35%) 9.800
Factory general expenses (33.000 - 3.000) 30.000
Depreciation on Machinery (240.000 — 45.600) x 10% 19.440 118.000
576.000
Work in progress
Add: Opening work in progress 30.200
Less: Closing work in progress (36.200) (6.000)
Production cost of goods completed 570.000
(Marks 20)
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Question 5

Kyrenia Plc
Statement of Profit or Loss for the year ended 31 December 2023
€
Revenue 980.000
Cost of sales (W1) (728.000)
Gross profit 252.000
Distribution costs (W2) (120.000)
Administrative expenses (W3) (284.000)
Loss from operations (152.000)
Finance cost (9.000)
Loss for the year (161.000)
Workings:
Working 1: Cost of sales €
Opening inventory 80.000
Purchases 720.000
Closing inventory (72.000)
728.000
Working 2: Distribution costs €
Warehouse wages 36.000
Salaries (180.000 x 30%) 54.000
Rent and rates (120.000 x Ya) 30.000
120.000
Working 3: Administrative expenses €
Irrecoverable debts 11.000
Salaries (180.000 x 70%) 126.000
Rent and rates (120.000 x %) 90.000
Allowance for receivables (140.000 x 5%) 7.000
Auditor’'s remuneration 14.000
Depreciation on Office equipment (360.000 x 10%) 36.000
284.000
(Marks 20)
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Question 6

a)
Disposal account
€ €
Equipment or PPE 10.000 Accumulated depreciation 2.000
(Other) receivables 7.000
Profit or Loss-loss on disposal * 1.000
10.000 10.000
* Loss on disposal or SOPL - charge for the year or Profit or Loss
(Marks 4)
b)
€
Cash flow from Operating Activities
Profit before tax 80.000
Add: Finance cost 200
Add: Depreciation 31.000
Add: Amortization (60.000 — 58.800) 1.200
Add: Loss on disposal of non-current assets 1.000
Operating cash flow before working capital changes 113.400
Add: Decrease in inventory 26.000
Less: Increase in trade receivables (3.000)
Less: Decrease in trade payables (16.000)
Cash generated from operations 120.400
Less: Bank overdraft interest paid or Interest paid (200)
Less: Income tax paid (4.000 +10.000-6.000) (8.000)
Net cash from Operating activities 112.200
(Marks 16)
* Working - Optional:
Income tax account
€ €
Cash / bank (tax paid) = 8.000 Balance b/d 4.000
Balance c/d 6.000 Profit or Loss - tax for the year ** 10.000
14.000 14.000

** SOPL - tax for the year or Profit or Loss
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Question 7

a)
Journal
2023 Debit Credit
€ €
Mar 1 @ Bank (100 000 sh. x €1,50) 150.000
Ordinary share capital (100 000 sh. x €1,00) 100.000
Share premium (100 000 sh. x €0,50) 50.000
Jull Retained earnings 30.000
General reserve 30.000
Dec 31 Retained earnings / Dividends 25.000
Bank 25.000
(400 000 + 100 000) = 500 000
500 000 shares x €0,05 = €25.000
(Marks 10)
b)

Statement of Changes in Equity for the year ended 31 Dec 2023

Akanthou Plc

Ordinary Share General Retained Total
Shares Premium Reserve Earnings Equity
€ € € € €

Balance at start 400.000 140.000 10.000 60.000 610.000
Public issue 100.000 50.000 150.000
Transfer 30.000 (30.000) -
Dividends (25.000) (25.000)
Profit for the year 42.400 42.400
Balance at end 500.000 190.000 40.000 47.400 777.400
(Marks 8)

c) Characteristics of preference shares (Any Two)

e To dikaiwua va Traipvouv mpwrol 1o pépioua roug (Received dividend before
ordinary shareholders)
e To uyépiopa uttoAoyileTal oav Eva oTalepO TooOoOoTO TTAVW OTNV OVOUAOTIKA
agia Twv petoxwy (fixed dividend every year regardless of the profit level)
e To dikaiwpa va eI0TTPAgouV mMpwTol 0AGKANPN TNV ovouaoTikn adia Twv
METOX WV TOUG O€ TTEPITITWON dIAAUONG TNG eTaipeiag (in case of dissolution received
the face value of their shares before ordinary shareholders).
Keg. 4, evor. 4.5, ogA. 85

(Marks 2)

---END---

TOTAL MARKS 100
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